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Responsibility Key To Bettcr U.S. Trade Ties 
OW2312130788 Tokyo KYODO in English 2321 GMT 
22 Dec 88 


{By Shiro Yoneyama] 


[Text] Washington, Dec. 22 KYODO—Japan and the 
U.S. face the awesome task of jointly studying priorities 
for “responsibility sharing” and decision making power 
in global economic, political and security matters, a new 
study said Thursday. 


The study, “The Future of 'J.S.-Japan Relations,” also 
urged the two countries to carry out cooperative studies 
on correcting the trade imbalance and alternative trade 
regimes, Third World debt and growth and international 
regulation of the securities markets. 


But former U.S. Trade Representative William Brock, 
one of the four chairpersons of an August conference on 
which the report is based, acknowledged thai there is ‘a 
great deal of concern” about the prospects for a free 
trade agreement between the two countries. 


Broader Pacific rim arrangements may be “productive” 
if such a scheme got off the drawing board at all, Brock 
said at a press conferencc 


“We need a better dispute settlement mechanism” to 
help ease the incessant trade tensions between Tokyo 
and Washington, said Brock, a former labor secretary 
and Republican senator from Tennessee who is often 
mentioned as one of the candidates for the post of U.S. 
ambassador to Japan. 


Released simultaneously here and in Tokyo, the report 
underscored a shift of the focus from concentration on 
“burden sharing” to “responsibility sharing” involving 
the sharing of “burdens” and decision-making power in 
the international arena. 


Additionally, the report called on the two countries to 
expand or initiate mutual efforts to address aging in their 
societies, cancer and AIDS research and treatmen' envi- 
ronmental protection and reduction of pollution, civil 
and military research and development and other issues. 


Brock said the US. for its pari has to quickly remedy the 
public education system to compete effectively with 
Japan and other trading partners and save more money 
to put its fiscal house in order. 


Brock, Rep. Robert Matsui, a Califurnia Democrat, Motoo 
Shiina, a member of the Japanese Diet, and Sophia Uni- 
versity (iokyo) Professor Sadako Ogata chaired a confer- 
ence held in Maui, Hawaii on August 21-24 and hosted 
jointly by the Council on Foreign Refations in New York 
and the Asia Pacific Association of Japan. 
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Francis McNeil, who, together with Tokyo University 
Professor Seizaburo Sato, wrote the report, hinted that 
Japanese defense spending could be raised to an “‘appro- 
priate level” of 1.5 percent of the nation’s gross national 
product from the current | percent. 


Both Brock and McNeil, a former U.S. ambassador to 
Costa Rica, said that both Japanese and U.S. conferees 
were strongly opposed to a sharp hike in Japanese defense 
spending to a level of 3 percent, for example, because of 
possible “destabilizing influence” in the region. 


Brock said Japan has not fully opened up its market and 
that he expects it to allocate “|! to 2 percent” of its GNP 
to global debt relief programs. 


The report noted that the Maui conferees favored: 


—More coordination of macroeconomic policies among 
the U.S., Japan and Western Europe. 

—Common understandings on how to narrow the trade 
gap most quickly. 

—Common understandings with respect to trade 
regimes—multilateral, regional, bilateral, or some mix 
thereof. 

—More effective integration into the world economy of 
the Asian newly industrialized economies—South 
Korea, Taiwan, Singapore and Hong Kong. 

—Combating racial and other stereotypes among the 
public and the mass media to achieve greater mutual 
understanding. 


Toyota Predicts Drop in U.S. Car Exports 
OW2212015888 Tokyo KYODO in English 1306 GMT 
21 Dec 88 


[Text] Tokyo, Dec. 21 KYODO—Shoichiro Yoyoda, 
president of Toyota Motor Corp., indicated Wednesday 
the company’s car exports to the United States would fall 
shori of its annual quota for the second year. 


Yoyoda told reporters the company’s exports to the U.S. 
will remain unchanged, regardless of whether the volun- 
tary export restraint by Japanese automakers is main- 
tained. 


H_5 remarks were understood to mean Toycta’s exports 
to the U.S. would not exceed the 610,000 unit quota this 
year. He also reiterated the company’s demand that the 
voluntary limit be removed. 


He added Japanese automakers are unable to sell their 
products in the United States because their price com- 
petitiveness has declined due to the yen’s appreciation. 


Meanwhile, the Nagoya-based company estimated 
domestic sales in 1989 at 2.18 million units, up more 
than 2 percent over this year. Exports were estimated at 
780,000 units, down 2 percent. 
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The company said production would remain unchanged 
at 3.96 million units. 


It also said it will aim to restore its 43.2 percent share of 
the domestic market next year on the assumption that 
the nation’s total sales would grow 2 percent to 5.5 
million units. 


The company’s Overseas production was projected at 
450,000 units, up 82 percent over the current year. 
Yoyoda added he does not think domestic sales will grow 
al a two-digit rate for two consecutive years. 


Agreement With U.S. To Develop Wings for FS-X 
OW2812165188 Tokyo KYODO in English 1343 GMT 
28 Dec 88 


[Text] Tokyo, Dec. 28 KYODO—General Dynamics 
Corp. and Mitsubishi Heavy Industries LTD., major 
U.S. and Japanese aircraft makers, have agreed to jointly 
develop the wings of Japan’s new FS-X support fighters. 
Defense Ministry sources said Wednesday. 


The sources quoted officials from the two aircraft mak- 
ers as saying that the U.S. firm would join in develop- 
ment of the wings, with one of the six planned FS-X 
support fighters to be manufactured in the U.S. 


The Japanese and US. industries have been negotiating 
on the disputed issue since the Defense Agency selected 
them in late November for the program to produce the 
FS-X fighters based on the F-16 aircraft. 


The sources also said the U.S. aircraft maker is planning 
to sell the FS-X fighters to European countries and the 
US. Air Force. 


Takeshita on Cabinet Reshuffle, Other Issues 
OW2812105588 Tokyo NHK General Television 
Network in Japanese 0600 GMT 28 Dec 88 


[News conference held by Prime Minister Noboru 
Takeshita at the prime minister's official residence: 
reporters unidentified—live] 


[Excerpts] [Reporter] Now, let us begin the news confer- 
ence. The first cabinet reshuffle was completed yesterday 
and the Diet session also ended yesterday. As we under- 
stand, this news conference is the first after the cabinet 
reshuffle and the conclusion of the Diet session. First, 
regarding the cabinet reshuffle, why was the cabinet 
reshuffled at this time? And why have so many cabinet 
members been asked to stay on? I would like to ask about 
your basic views regarding this reshuffle. 


[Takeshita] More than a year has passed since I was asked 
to form the cabinet on 6 November last year. Today would 
be the 419th or 420th day. During this time, as you know, 
the Diet has been in session consecutively as if it were a 
year-long Diet session, even though there have been actu- 
ally three Diet sessions. 'a particular, an extraordinary 
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Diet session was held at my request for the purpose of 
discussing the tax system reform, and this Diet session 
concluded after passage of the relevant biil. 


Meanwhile, the office term for party executives, as you 
know, has been set at | year. Their term came to an end 
during these Diet sessions, and has therefore been auto- 
matically extended. To coordinate timing with the rese- 
lection of party executives, and to direct the people’s 
thinking into entirely different channels, | felt that this 
was the best time for the reshuffle. And even though we 
will soon be greeting the new year, this will be a period 
that will give us sufficient time to buckle down to the 
task of compiling the budget under a new team. In this 
sense, | felt that this was the most suitable time. 


Regarding the question as to why so many cabinet 
members have been retained, this is due to the need of 
diplomatic continuity. For example, Mr Abe served as 
foreign minister for 4 consecutive years under ihe Naka- 
sone cabinet, and I served as finance minister for 4 
consecutive years, too. It goes without saying that par- 
ticularly in the field of diplomacy, there is 2 need for 
continuity. The Uruguay round was held in Montreal not 
long ago, and subsequently Mr Shevardnadze visited 
Japan for the Japan-Soviet foreign ministerial consulta- 
tions. Even from a very short-term vicwpoint, it is 
particularly necessary to maintain continuity at the 
present time. And that was the reason why we requested 
him [Foreign Minister Uno] to stay on. And in case of 
the finance minister, for reasons you all know, I was 
acting concurrently as a substitute for former Finance 
Minister Miyazawa. I had to act concurrently as a 
substitute because the finance minister had to take 
charge of the tax reform bill. With the passage of the bill, 
my task was completed. It was only last Saturday that my 
successor was choosen as a fulltime finance minister. 
Since he served a long time as a party executive in charge 
of the Tax System Study Council as well as in other 
posts, and since this is an important time for compiling 
the budget, we can regard the finance minister as a 
cabinet member who has been asked to stay on. 


Next comes the director ecneral of the National Land 
Agency. Because he joined the cabinet later, he did not 
participate in the task of compiling the budget for this 
fiscal year. However, since the advisory council has 
nearly completed its recommendations, and based on the 
idea that when public welfare is taken into account, more 
restrictions should be imposed on transactions in prop- 
erty, particularly in land, we would like to have at any 
cost the passage of a basic law on land at the next Diet 
session. That is why we asked him [National Land 
Agency Director General Utsumi] to stay on. 


With regard to Defense Agency Director General 
Tazawa, he succeeded former Director General Kawara 
after the collision between a submarine and a large 
fishing boat. Even though he did not take part in the 
work of compiling the 1988 fiscal yeur budget, he has 
been asked to stay on to ensure continuity in policy. 
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As for Chief Cabinet Secretary Obuchi, who is present 
here now, what should I say? [laughter] It is precisely due 
to the need of continuity. [laughter] This is my answer to 
the question why these five cabinet members have been 
requested to stay on. 


[Reporter] I would like to ask you two questions. Mr 
Prime Minister, you have referred to the reshuffled 
cabinet as a cabinet of stability. Would you please 
explain the result of the cabinet reshuffle and this catch 
phrase of the reshuffled cabinet? 


[Takeshita] Generally speaking, when a cabinet is reshuf- 
fled, the question always arises as to what is the policy in 
reshuffling the cabinet. Then, the stock answer to this 
question is that the right man will be assigned to the right 
post. I feel, officially speaking, that that it is precisely my 
answer to the question. In speaking of assigning the right 
man to the right post, there would naturally be the 
contrary question as to whether the wrong man would be 
assigned to the wrong post. Nevertheless, the same 
answer has been used all the time. At any rate, I myself 
feel that the reshuffled cabinet is one of stability with a 
balance between the older, the middle-aged, and younger 
generations. 


As for the outcome of the cabinet reshuffle, that should, 
after all, be appraisec by a third person. As far as | am 
concerned, I am convinced that it is the best cabinet at 
the current time. However, I think that appraisal shouid 
be left to all of you. 


[Reporter] Next one, please. I have finished my questions. 


{Another reporter] In connection with the Recruit scan- 
dal, the importance of political reform has recently been 
emphasized. What measures do the cabinet and the 
ruling party have in mind in dealing with this issue? 


[Takeshita] In speaking of political reform, we feel that it 
is the foundation of settling all problems. I think that 
basically it comes down to the need that each individual 
politician, including myself, should wholeheartedly 
abide by the guidelines of political ethics, always remind 
ourselves of them, and only then engage in daily political 
affairs. However, it is necessary to create an atmosphere 
in which these guidelines can be easily observed. 


First, the party has established a committee on political 
reform as an organ directly under the party president, with 
Mr Gotoda serving as committee chairman. This commit- 
tee holds that to create an atmosphere in which the 
guidelines of political ethics can be easily obsered, it will be 
necessary, after all, to once again concentrate attention on 
the election system. In this connection, while making the 
best use of the Election System Research Council, the 
committee has been asked to work out short-term, mid- 
term, as well as long-term objectives. 
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Regarding short-term objectives, correction of the estab- 
lished number of Diet seats and other problems are what 
need urgent attention. As for mid-term objectives, I 
believe that there is going to be a debate on the election 
system on the whole. As for long-term objectives, I think 
that it will be possible to begin discussing the science of 
election, which happens to be sort of my specialty. 


To carry out these objectives, well, we also are aware of the 
proposal made by the late former Prime Minister Miki 
concerning the purification of elections, which should be 
considered the basis for discussion. So, I believe that we 
shou!d strive to help purify the elections themselves. 


The next question concerns receipts and payments stip- 
ulated under the Political Funds Regulation Law. This 
includes the issue of taxation on so-called fund-raising 
parties, which has lately been discussed more frequently, 
and the review provision stipulated under Appendix 8 of 
the Political Funds Regulation Law. Thus we should 
have clean political activity funds flow in full view of the 
public. On the payments side, the Election Purification 
Law may have some bearing. Anyway, there may be 
so-called donations which exceed tolerance and various 
other problems. I think that we should consider devising 
a system to prohibit them under law, and not leave 
matters merely to self-discipline. 


On the other hand, I plan to propose the establishment of 
a wise men’s council under myself, or the cabinet, which 
is not based on law, to have it discuss so-called principies 
of political ethics as well as a wide range of other political 
reform problems. 


Another point is that the Electoral System Deliberative 
Council under the Home Affairs Ministry, which was 
once headed by Mr Yusai Takahashi, is now in a sort of 
dormant state. I would like to put it back to use and 
make it function again as an electoral system deliberative 
council. 


The administration can not carry out this task alone. It 
takes the party and the Diet as well to carry out this task. 
The Diet also has its resolutions. So, I think that we 
should begin early next year with the work of laying the 
foundation for carrying out all these things. 


This then is my blueprint for political reform. Regarding 
the ethics program for politicians, both Houses of the 
Diet already have adopted fine resolutions. So, I hope to 
put them in good order in both the area of mental 
readiness to abide by them and of creating an atmo- 
sphere in which they can be observed. 


With the administration, the election system is a matter 
which comes under the jurisdiction of the Home Affairs 
Ministry. However, as a matter which concerns the 
whole cabinet I think that it will be appropriate to debate 
on it in the wisemen’s council as well through other 
avenues. [passage onvitted] 
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[Reporter] Allow me to go back to the cabinet reshuffle. 
It was believed that clarifying the Recruit scandal was a 
major political task. Now you have named Mr. Takashi 
Hasegawa, chairman of the Group To Carry Out Politi- 
cal Ethics Programs, to the post of justice minister, a 
post which deserved most attention in the reshuffle. 
What was your aim in making that appointment? Mean- 
while, Justice Minister Hasegawa has stated that he will 
not exercise the right of supervision. Is this the govern- 
ment’s official view? 


{ Takeshita] i do not intend to talk about legal issues. The 
question of whether the right of supervision should be 
exercised or not by the justice minister 1s a question over 
which only the justice minister has the authority to 
decide. That right is not vested with the prime minister. 


As you mentioned, Mr. Hasegawa is chairman of the 
Group To Carry Out Political Ethics Programs. It was in 
the light of his career and personality, I believe, that | 
entrusted him with this task, placing my deepest confi- 
dence in him. 


But the issue, so to speak, boils down to a question which 
falls under the Criminal Code; it is basically a question of 
securities transactions, a question which falls under the 
Criminal Code and Tax Law. I believe that, after all, it 
concerns the question of individual political ethics. In this 
connection, I am grateful to Minister Hasegawa for assum- 
ing the post which is symbolic of that. [passage omitted] 


‘Reporter] I would like to ask you just one question with 
respect to the agricultural issue. It is believed that the 
liberalization of farm products will continue to be a 
major task for your new cabinet as well. Above all, U.S. 
pressure on Japan is expected to grow stronger in con- 
nection with the rice issue, the issue of rice import 
liberalization. How are you going to cope with this? 


| Takeshita] With respect to the rice issue, since there is a 
resolution adopted by both Houses of the Diet I believe 
that it is natural to continue to maintain Japan’s so- 
called self-sufficiency system. Of course, this does not 
mean that Japan will not at all participate in interna- 
tional discussions on the issue as part of the agricultural 
issue as a whole. 


Various issues will continue to be discussed at the 
Uruguauy Round until the first week of April. Since 
exporters and importers in the world have their respec- 
tive positions on the agricultural issue, I think that Japan 
should actively take part in discussions on the issue as 
part of the whole agricultural issue. [passage omitted] 


[Reporter] | would like to ask you about the Diet. The 
Diet has ended its longest extraordinary session, which 
lasted 163 days. Mr Prime Minister, what is your feeling 
about it? Some people have criticized it as being very 
difficult to understand. What is your comment on that? 
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[Takeshita] As you said, the session lasted 163 days and, 
including the previous regular session, it was a session 
that lasted a whole year. It was a very long stretch 
indeed. It took up tax reform, a jong pending issue. Ad 
hoc committees were cstablished in both Houses. 
Although the administration should refrain from com- 
menting on the work of the Legislative Branch, I cannot 
deny that a considerable length of time was used up in 
dealing with the Recruit problem. 


But I think that the session was able to arrive at the 
intended amendments because the debates were held in 
such depth. All four opposition parties were not neces- 
sarily unanimous about the amendments, but I believe 
that they materialized because debates were held at such 
length. [passage omitted] 


{Reporter] I would like to ask you a last question. Would 
you tell us how you plan to steer the political situation 
from now? An ordinary Diet session is scheduled to be 
convened on 30 December. [as heard] Although there is 
no prediction as to how far discussions on the Recruit 
issue will go, some hold the view that, depending on the 
outcome, the House of Representatives may have to be 
dissolved, thus paving the way for double elections. How 
are you going to cope with this? 


[Takeshita] Regarding the political situation from now, 
or the political schedule, an ordinary Diet session will 
open tomorrow. As usual, seats will be assigned tomor- 
row and then the Diet will recess. After that, it will tackle 
the formulation of the budget. The formulation of the 
fiscal 1988 supplementary budget and the fiscal 1989 
budget will be the most important task it will face. 
[passage omitted] 


Clarification of the Recruit case and other issues at the 
forthcoming session will come. I believe that the prose- 
cutorial authorities will take the necessary actions. 
Therefore, although I am well aware of my authority to 
dissolve the House of Representatives, at present I do 
not have the slightest intention of doing so or of holding 
double elections. It is my belief that I must hold on to my 
4-year term of office granted by the people. 


{Unidentified official] You will be able to ask your 
remaining questions at the new year news conference [on 
| January]. 


[Takeshita] Well, thank you very much. Oh, that 
reminds me that I have to give a New Year's news 
conference soon, too. [laughter] 


Nonconfidence Motion Stopped in House 
OW2312154888 Tokyo KYODO in English 0609 GMT 
23 Dec 88 


[Text] Tokyo, Dec. 21 KYODO—The House of Repre- 
sentatives on Friday voted 286-191 to kill a nonconfid- 
ence motion against the cabinet of Prime Minister 
Noboru Takeshita. 
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Takeshita’s ruling Liberal Democratic Party voted 
against the motion, which was proposed by the largest 
Opposition party, the Japan Socialist Party (JSP). 


Three other opposition parties, Komeito, Deniocratic 
Socialist party and Japan Communist Party, supported 
the JSP sponsored motion. 


Dismissal of Jastice Minister Rejected 
OW2912050688 Tokyo KYODO in English 0438 GMT 
29 Dec 88 


[Text] Tokyo, Dec. 29 KYODO—Prime Minister 
Noboru Takeshita deci Jed Thursday to reject an oppo- 
sition demand for the dismissal of Justice Minister 
Takashi Hasegawa because he received political dona- 
tions from the scandal-tainted information giant, 
Recruit Co., sources close to Takeshita said. 


The sources said Takeshita made the decision after a series 
of hastily arranged talks with Liberal Democratic Party 
Secretary General Shintaro Abe, former deputy prime 
minister Shin Kanemaru, and the prime minister's close 
aides, including Chief Cabinet Secretary Keizo Obuchi. 


They uoted Takeshita as saying that it was careless of 
Hasegawa not to have any knowledge about his political 
organization's receipt of such donation from Recruit Co. 


Takeshita said the donation iself was not illegal and 
decided not to respond to calls from opposition parties 
that Hascgawa be dismissed. 


H2segawa, 76, was picked as jristice minister in a cabinet 
reshuffle Takeshita carried out Tuesday. 


His political group, called the Hakusenkai, received a 
480,000 yen political donation from the company in 
October when the Recruit Cosmos scandal was a focal 
issue in the Diet. 


The group has reportedly received 480,000 yen as a 
political donation from Recruit every year since 1976. 


A number of leading politicians, their secretaries, 
bureaucrats, business exe utives and media persons are 
involved in the insider stock trading scandal. 


New Cabinet Meets Press, Stresses Global Role 
OW2712133588 Tokvo KYODO in English 1212 GMT 
27 Dec 88 


[Text] Tokyo, Dec. 27 KYODO—Fulfillment of Japan's 
growing international responsibilities and achieving a 
more leisurely, comfortable lifestyle fur Japanese citi- 
zens were two corm mon themes put forth by members of 
Prime Minister Noboru Takeshita’s newly appointed 
cabinet as they faced the press for the first time Tuesday. 


NORTHEAST ASIA 


Japan should be careful not to be the world’s only winner 
at mahjon,, said newly appointed head of the Economic 
Planning Agency Ken Harada, referring to a kind of 
gambling game originating in China. 


“If there are four mahjong partners and one always wins, 
th. othe:: won't pisy anymore,” warned Harada. 


Foreign Ministe » Scsuke Uno, who was reappointed for a 
second year, pledged continuity in promoting Takeshita’s 
foreign policy: contributing to the world, and boosting 
cultural exchange and official development assistance. 


International responsibility comes hand in hand with 
economic prosperity, chimed in Finance Minister Tat- 
suo Murayama, renamed after being appointed three 
days ago. For his part, he pledged to maintain siabdle 
currency exchange rates. “Exercising international 
responsibility is a necessity,” he added. 


Back home, said Minister of Agriculture, Forestry and 
Fisheries Tsutomu Hata, returning to the post after a 
three year break, Japanese consumers are asking fof 
cheaper, higher quality food. 


That demand should be balanced with policies that give 
a “good shock” to farmers facing the uncertainty of 
liberalization, he said. 


Labor Minister Hyosuke Niwa agreed with EPA head 
Harada thai reducing working hours should be a priority 
to enable hardworking Japanese citizens to reap the 
harvest of their efforts. 


Business Leaders React to Cabinet 
OW2712122588 Tokyo KYODO in English 1137 GMT 
27 Dec 88 


[Text] Tokyo, Dec. 27 KYODO—Japanese business 
leaders Tuesday reacted favo.ably to the new cabinet 
lineup that emerged from the first reshuffle since Prime 
Minister Noboru Takeshita took office. 


Takashi Ishihara, chairman of the Japan Association of 
Corporate Executives (Keizai Doyukai), said with old 
hands in major posts, the new cabinet should show 
considerable skill in carrving out the national policy. 


Most business k’ :zpins were agreed that the largest domes- 
tic task facing the new cabinet is a wise implementation of 
the tax reform bi'ls that recently passed the Diet. 


On the international front, Rokuro Ishikawa, chairman 
of the Japar Chamber of Commerce. pointed out that 
the cabinet ‘will face renewed calls ior a mo. open 
Japanese mar’:et as well as the task of engineering 
well-founded coordinations of economic policy with the 
U.S. and the European Community (EC). 
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Eishiro saito, chairman of the Japan Federation of 
Economic Organizat.ons (Keidanren), called on the gov- 
ernment to exercise ‘elf-control in compiling the budget 
for fiscal 1989 and not to depend too much on the new 
taxation to secure a revenue ir-crease. 


The government should mak. <ie r its priorities in 
allocating the money, Doyukai’s is:..aara said. 


~ Uno Vows Support to Peacekeeping Activities 
OW2712132988 Tokyo KYODO in English 1218 GMT 
27 Dec 88 


[Text] Tokyo, Dec. 27 KYODO—Sosuke Uno, who 
retained ihe post of foreign minister in Tuesday's cabinet 
reshuffle, said that Japan will further contribute to 
peacekeeping efforts in regiona! problems. 


After being renamed to the top foreign affairs post, Uno 
also told reporters Japan will upgrade the quality of its 
official development assistance (ODA) by increasing the 
proportion of grant-in-aid. 


He said Japan plans to send some 30 personnel, includ- 
ing local government officials, to help the United 
Nations peace process in Namibia, which will hold free 
elections under supervision of the U.N. next year. 


To that end, Uno added that his ministry will set up a 
backup system to dispatch officials to help in interna- 
tional peacekeeping activities in Cooperation with local 
governments. 


The foreign ministers of Cuba, Angola and South Africa 
last Thursday signed an agreement designed to bring 
independence to Namibia and an end to continuing 
cross-border warfare in southern Africa. 


He stressed that domestic policies and external affairs 
are two sides of the same coin. 


Concerning Japan-Soviet relations, Uno expressed his 
hope tc establish a fresh relationship be<ween Tokyo and 
Moscow and pave the way for a visit to Japan by Soviet 
leader Mikhail Gorbachev. 


Uno also said he hopes to build balanced relations between 
Japan, the United States and West European countries. 


Efforts To Gain Release of Seamen Under Way 
0OW2612103088 Tokyo KYODO in English 0855 GMT 
26 Dec 88 


[Text] Tokyo, Dec. 26 KYODO—Foreign Minister 
Sosuke Uno on Monday promised continued efforts to 
win the release of two Japanese seamen detained in 
North Korea, Foreign Ministry officials said. 


In a meeting with the wives of the seamen, Uno reiter- 
ated Japan’s readiness to have direct talks with North 
Korea over the matter, the officials said. 


NORTHEAST ASIA 


Mineko Beniko and Tamiko Kuriura, wives of Isamu 
Beniko and Yoshio Kuriura, both of whom have been held 
in North Korea since November 1983 on espionage 
charges, visited Uno at his office for a 20-minute meeting. 


Beniko, skipper of the No. 18 Fujisan Maru, and 
Kuriura, chief engineer of the freighter, were sentenced 
in December 1987 to 15 years in prison for allegedly 
helping a North Korean soldier defect to Japan. 


Uno iold the wives that he had asked Soviet Foreign 
Minister Eduard Shevardnadze last week for his help in 
obtaining the release of their husbands. 


Following a visit to Japan December 18-21, Shevard- 
nadze visited the Philippines and North Korea. 


Uno was quoted as saying he expects to hear about 
Pyongyang’s reaction from Shevardnadze when the two 
foreign ministers attend an nternational conference on 
the elimination of chemical weapons scheduled for early 
January in Paris. 


Uno stressed that the government on December 16 had 
granted a special residence permit to Min Hong-ku, the 
former North Korean soldier who stowed away aboard the 
Fujisan Maru five years ago, for humanitarian reasons. 


North Korea has demanded Min’s repatriation to Pyong- 
yang in exchange for the release of the Japanese seamen. 


JSP Spokesman Announces Kim Yong-sar: Visit 
OW2712041788 Tokyo KYODO in English 0319 GMT 
27 Dec 88 


[Text] Tokyo, Dec. 27 KYODO—South Korean opposition 
politician, Kim Yong-sam, the leader of thc Reunification 
Democratic Party will visit Tokyo in January. He will come 
at the invitation of Japan Socialist Party Chairwoman 
Takako Doi, a party spokesman announced Tuesday. 


The spokesman sa: Kim will be in Japan for 4 days, 
starting January 11}. 


During his stay in Japan, he will meet with Doi and 
others in Japanese political circles to discuss a number of 
problems. They include South Korean residents in Sak- 
halin, opposition party promotion of diplomacy with 
China and the Soviet Union, and the status of South 
Korean residents in Japan. 


Kim's coming visit to Tokyo follows a trip to Seoul by 
former JSP Chairman Masashi Ishibashi in October this 
year. 


Ishibashi, who went to Korea at the invitation of Kim, 
met with South Korean President No Tae-u. 


) 
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Ministries Split Over Economic Projections 
OW2812165688 Tokyo KYODO in English 1330 GMT 
28 Dec 88 


[Text] Tokyo, Dec. 28 KYODO—The government will 
not be able to announce projections on the domestic 
economy for fisca! 1989 by the year end because two key 
ministries are still far apart over the expected growth 
rate, a top official of the Economic Planning Agency 
(EPA) said Wednesday. 


The split is: between the Finance Ministry [MOF] and the 
Ministry of International Trade and Industry (MITI), 
the official, who declined to be named, said. 


Because of the disagreemeni the government wi!i now 
have to wait until at least mid-January before releasing 
the projections. 


According to the EPA official, MIT} is quite optimistic 
in its outlook for the economy. It is projecting 4.7 
percent growth propelled by brisk capital investment and 


individual spending. 


But the official said the MOF is less bullish. He said they 
are forecasting a modest growth rate of only 3.5 percent 
because of an expected substantial slowdown in the 
second half of 1989. 


For its part ile FPA is taking a middle course. It predicts 
an expansion of slightly higher than 4 percent. 


It contends a slowdown will not start by the end of next 
year. 


After some more discussions, which will resume in early 
January, the three parties are expected to agree on 4.0 or 
4.1 percent, Ministry sources said. 


Ezoe Resigns From All Recruit Posts 
OW2712143988 Tokyo KYODO in English 1006 GMT 
27 Dec 88 


[Text] Tokyo, Dec. 27 KYODO—Recruit Co. formally 
announced Tuesday the resignation of Hiromasa Ezoe as 
ex cutive director of the company and its subsidiary 
Recruit Cosmos Co. Ezoe, who has takeni responsibility for 
involving persons outside Recrun in the stock trading 
scaiidai, has now 3evered all official connections with the 
company. 


His withdrawal is reportedly aimed at offsetting further 
damage to the Recruit group. 


The formal resignation of the ex-chairman means atten- 
tion aow shifts to wi.ere Ezoe’s 30 percent equity in the 
information conglomerate will go and who will assume 
leadership of the Tokyo-based firm. 
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Naotaka Ida, president of Recruit Co., told reporter; the 
presidents of Recruit group firms will establish what he 
called a “collective leadership” early next year. He said 
they will work to prevent further deterioration of the 
group’s image and business performance. 


Industry sources, however, remain skeptical about 
whether the proposed collective leadership can tide the 
troubled company over its difficulties. 


Ezoe has accepted responsibility for engineering the 
wide-spread distribution of prelisted Recruit Cosmos 
shares before they went on sal2 over-the-counter in 
October 1986. 


Former Finance Minister Kiichi Miyazawa and ex- 
chairman of Nippon Telegraph and Telephone Corp. 
(NTT) Hisashi Shinto have both recently resigned as 
their secretaries bought pre-listed Cosmos shares and 
sold them for substantial profits after they went public. 


Ezoe, the founder of the 28-year-old company, retired 
from the position of chairman in June shortly after the 
scandal was disclosed. 


But that resignation failed to stimulate the company’s 
performance which has declined as a result of Ezoe’s 
involvement in the stock scandal. 


North Korea 


Seventh North-South Parliamentarian Meeting Opens 
SK2912020088 Pyongyang Domestic Service in Korean 
0120 GMT 29 Dec 


[Text] The seventh meeting between representatives of 
the North and the South for preparations for joint 
North-South parliamentary talks began at Tongilgak, our 
side’s building at Panmunjom, at 1000 this morning. 


As has alreacy been reported, both sides reached an 
agreement to hold the seventh meeting on 15 December 
during the sixth meeting between the representatives of the 
North and the South. However, the South side requested a 
postponement of the seventh meeting becauie of its inter- 
nal affairs. Our side considered and accepted this request. 
Thus, t= seventh meeting is being held today. 


Many domestic and foreign reporters came to Panmun- 
jom to cover the meeting between the parliamentarians 
of both sictes. 


From our side, Chon Kum-chol, heac: of the delegation; 
An Pyong-su, Yi Tong-chol, Yi Chu-ung, and Pak Mun- 
sam, the SPA deputies; attended the meeting. From the 
South Side, five representatives attended the meeting. 


At the meeting, they exchanged greetings and began to 
discuss basic issues. The meeting continues. 
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Delegations Exchange Greetings 
SK2912050288 Pyongyang KCNA in English 
0455 GMT 29 Dec 88 


[Text] Kaesong December 29 (KCNA)}—The seventh 
meeting of the delegates of the North and the South for 
the preparation of the North-South joint parliamentary 
meeting opened at “Tongil Pavilion”, the building of our 
side in Panmunjom, at 10 a.m. today. 


At the sixth meeting which took place on November 17, 
the two sides agreed upon holding the seventh mecting 
on December 15. 


The South side, however, requested the North side to 
postpone it for its interna! reasons. Our side responding 
to this request, the meeting opened today. 


Many home and foreign reporters turned out there to 
cover the meeting. 


Present on our side were head of our delegation Chon 
Kum-chol and delegates An Pyong-su, Yi Pong-chol, Yi 
Chu-ung and Pak Mun-chan who are deputics to the 
Supreme People’s Assembly and five delegates from the 
South side. 


The two sides exchanged greetings and chatted with each 
other before starting the discussion of the main questions. 


Chon Kum-chol Clarifies North’s Stand 
SK291205 1088 Pyongyang KCNA in English 
0458 GMT 29 Dec 88 


[Text] Kaesong December 29 (KCNA)}—Chon Kum- 
chol, head of the North side’s delegation to the seventh 
meetit g of the delegates of the North and the South for 
the preparation of the North-South joint parliamentary 
meeting which is now open at the “Tongil P2vilion”, the 
building of our side at Panmunjom, clarified our posi- 
tion as to whether the session for discussing the main 
questions should take a form of a meeting of delegates or 
the form of talks between delegates and what reasonable 
agenda should be adopted. 


When we view things from the stand that we are one and 
the same nation, apart from the concept of the North and 
the South, he said, it is hardly a matter for argument that 
the form of a meeting of delegates is superior to the form 
of talks between delegates. 


When both sides are for the promotion of national unity 
and for reunification, there is no need to lay too much 
stress on the terms of the North side and the South side, 
as if there would be talks between parliametnary dele- 
gates of differen: countries, he stated. 


In proposing a meeting of delegates, we intend to apply the 
mode of meeting pecuiiar to the parliament to the session 
for discussing the problem of reunification and nation. 
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Turning to the question of agenda, Chon Kum-chol said 
that, as regards the matter of non-aggression, a major 
ttem of the agenda, the South side agreed at the last 
meeting to defining it as a question of publishing a 
non-aggression declaration. Accordingly, we think that 
the two sides can reach an agreement on making the 
agenda “the question of proclaiming a joint declaration 
On non- aggression” by adding the military cut and the 
phased withdrawal of foreign troops to it. 


As for the question whether the resumption of the Red 
Cross talks and *conomic talks should be included in the 
agenda, or not, it finds itself in the agenda item™ the 
question of conducting multi-faceted collaboration and 
exchange between the North and the South” proposed by 
us and the South side, taking note of this, had withdrawn 
it already at the second mecting. And at the last sixth 
meeting, the South side expressed in principle its under- 
tanding of our side’s suggestion to dispose of this prob- 
lem in such a manner as to record that such content is 
contained in our proposal. So it will be settled by 


confirming our proposal. 


Nex’ -* to whether the summit talks should be included in 
the ag or not, we think it unnecessary to make it an 
conde «a. since both sides admit the importance and 
-ed of ‘ne summit talks and are making efforts in various 

*> pul it into practice and, in particular, a North- 
So... nigh-level poiitical and military talks which will 
create a precondition for the summit ialks 1s to be called. 


Chon Kum-chol said that «\{ the moment, what might be 
a big obstacle to openin:: ‘’orth-South dialogue, espe- 
cially to holding the openi::g session of the North-South 
joint parliamentary meeting, is tie annual “Team 
Spirit” joint military exericses the South Korean author- 
ities stage at the beginning of every year together with the 
United States. 


Considering it natural to put the guestion of stopping the 
“Team Spirit” joint military exercises as an imp ‘tant 
item <m the agenda at the meeting of North-South parlia- 
men‘ary delegates, and discuss and solve it, we proose to 
pvi this question on the agenda as its first item at the 
meeting of North-South parliamentary delegates. 


He expressed the hope that the South side would deeply 
understan«i the purport of tne North side's proposals and 
accede to them with sincerity. 


Further Report on Meeting 
SK291 2054788 Pyongyang Domestic Service in Korean 
0202 GMT 29 Dec 88 


{Text} The seventh mecting between delegates of the 
North and South ithe preparation of a No th-South 
joint parliamentary meeting is continuing at Tongilgak, 
our side’s bu:iding at Panmunjom. 


At the mecting, Chon Kum-chol, head of our side's 
delegation, spoke first. 
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Noting that today .» are holding the seventh meeting at 
a time when exp ....0ns for and interest in the meeting 
between the parliamentarians of the North and the South 
at Panmunjom are further increasing among all Korean 
compatriots in the North, the South, and overseas and 
among peaccloving people of the world, he stated that 
the period of the pat 4 months since the dialogue began 
was a very important time that called on the politicians 
in the North and South to come to their senses more 
keenly than ever before and to be faithful to their 
Original missions. 


He said: The fact that our politicians realized a stage of 
dialogue to resolve the important issues impending 
between the North and the South in conformity with the 
prevailing situation at home ard abroad and national 
aspirations is a stimulative development giving hope to 
fellow countrymen. 


Our meetings at Panmunjom, wiich proceeded from lofty 
goals, have not been held smoothly from the outset. 
Frankly speaking, until the fifth meeting, discussion of the 
issues was proven ineffective. Because of this, a!l the fellow 
countrymen were worried over the possibility of the repe- 
tition of what happened in 1985 when the main talks were 
not held, although there were preliminary contacts. 


Only at the last, sixth meeting that was held on 17 
November after experiencing such twists and turns were 
we able to realize a foundation to advance the meeting 
by surmounting the deadlock. 


I would like to recall the issues on which we have reached 
an agreement during the last meeting. 


The issues on the form of meeting we have agreed on were 
that the North-South parliamentary meeting shall be held 
in the foi. of an opening meeting, meetings for the 
discussion of basic issues, and a closing meeting and that 
the opening and closing meetings shall be held in the form 
of a “int meeting with all members of the parliaments of 
the North and South attending. In addition, the meetings 
for the discussion of basic issues shall be held with the 
participation of 50 parliamentarians from each side. 


We have also agreed that the opening and closing meet- 
ing and meetings for the discussion of basic issues shall 
be operated by cochairmen elected at the meetings. The 
meetings for the discussion of basic issues shall form and 
operate the executive body composed of representatives 
from each political party and a joint operational com- 
mittee composed of five persons, and the method for 
resolution shall be the system of mutual agreement. 


We reached a complete agreement with the issue, indi- 
cating that the opening meeting shall be convened in 
Pyongyang within | month of the end of the Panmunjom 
meeting of parliamentarians, that the first meeting for 
the discussion of basic issues shall be held in Seoul 
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withiu | month of the end of the opening meeting, and 
that the closing meeting shall be held in Seoul within 1 
month of the end of the last meeting for the discussion of 
basic issues. 


By revising your previous assertions that the issue of 
nonaggression, the most important issue in the agenda, 
be an issue of advising the conclusion of a nonaggression 
agreement, your side, while putting forth the issue of a 
joint nonaggression declaration, proposed that the will of 
the politicians in the North and the South should be 
jointly resolved to reflect the basic direction of the 
nonaggression declaration to be adopted by the author- 
ities of the North and the South and that they advise the 
authorities of the North and the South to promptly adopt 
a nonaggression declaration. Thus, we can say that your 
side has approached our proposals. 


We think the only differences in opinion is the issue of 
what contents should be prescribed when the parlia- 
ments of both sides establish the basic direction of the 
declaration of nonaggression. However, we believe such 
differences in opinion will be easily resolved if the 
declaration of nonaggression proceeds from the stand to 
root out the source of the danger of the recurrence of war 
in Our country. 


We can say th.ct the fact that both sides reached agree- 
ment on the aforementioned matters at the last meeting, 
the sixth one, is something very important. 


Chon Kum-chol, the head of our delegation, said that 
although the success achieved at the sixth meeting is very 
great and valuable, we cannot satisfy the achieved suc- 
cess in light of the demands of the times that the tension 
and danger of war on the Korean peninsula be elimi- 
nated and that a new turning point be provided in 
achieving national reconciliation and unity, peace, and 
peaceful reunification. He continued: The cardinal 
issues that should be resolved at today’s meeting are the 
matter of whether we define the meetings for discussions 
of the basic issues as delegate meetings or whether we 
define them as delegate talks and the matter of how to 
reasonably establish the agenda items. Now, I will clarify 
our stand in this connection. First, the problem is 
whether we should conduct the discussions of the basic 
issues in the form of delegate meetings or in the form of 
delegate talks. In deciding with this problem, we believe 
we should consider which form will be favorable for 
achieving national reconciliation. As we have repeatedly 
stressed, both sides should first take into account that we 
are a single nation, which should achieve national unity 
and reunification, rather than entertain the concept of a 
North and a South. If we try to resolve all issues from the 
viewpoint of a North and South, regarding the present 
division of the country into two parts as an absolute fact, 
the mindset of confrontation, rather than the mindset of 
national unity, inevitably emerges. 
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In view of the stand of being one nation, apart from the 
conception of a North and a South, it is needless to say 
that in meetings of both sides, the form of a delegate 
meeting is superior to the form of delegate talks. If and 
when parliamentarians of the North and the South 
participate in discussions with equal qualifications, 
duty, and authority, as fellow parliamentarians, looking 
ahead into the future, rather than sitting face to face with 
the table in between, this will precisely constitute a plaza 
of national unity. 


The present division of our country is itself heart- 
rending. This notwithstanding, in the meeting, where 
parliamentarians of the North and the South alike dis- 
cuss ways to achieve national unity and reunification, 
there is no need to accentuate the North side and the 
South side, as if parliamentary delegates of different 
countries were holding talks. 


The reason why we insist on defining the meetings for 
discussions of the basic issues as delegate meetings is to 
apply the inherent way of steering parliamentary ses- 
sions to the meetings where the issue of national reuni- 
fication, the issue of the nation, is discussed. 


On the issue of agenda items, we can say that we see 
prospects for its resolution. For instance, regarding the 
issue Of nonaggression, one of the important agenda 
items, the South side agreed on the issue of announcing 
a declaration of nonagression at the previous meeting, 
and, theref- , we think we can reach agreement on 
placing on .»e agenda the issue of announcing a joint 
declaration of nonaggression by adding to this the issue 
of disarmament and phased withdrawal of foreign forces. 


Rega. ding the problem of whether or not the issue of 
resuming the Red Cross talks and the economic talks 
should be specified on the agenda, that issue is included 
in the issue of realizing multilateral cooperation and 
exchange between the North and the South, which we 
have already advanced. Take note of this fact, the South 
Korean side had already withdrawn it at the second 
meeting. Furthermore, at the sixth meeting, the South 
side expressed in principle its understanding of our side’s 
suggestion to dispose of this problem in sich a manner as 
to record that such content is contained in our proposal. 
Therefore, it will be settled by confirming our proposal. 


In fact, the diversified cooperation and exchanges 
between the North and South are premised on the 
reopening of not only the Red Crosss talks and the 
economic talks, but also the other broad negotiations 
and dialogue and are in anticipation of realizing multi- 
faceted cooperation and exchanges between the North 
and South, not stopping at mere humanitarian and 
material exchanges. 


This being the case, if and when the issue of realizing the 
diversified cooperationa and exchanges is put on the 
table as an agenda item, the issue of reopening the Red 
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Cross talks and the economic talks will naturally vu: 
settled within the framework of the former, even if it is 
not clearly stated separately. 


The other issue over which the two sides differ in view is 
whether or not to include the issue of summit talks called 
for by the South side on the agenda. We think it 
unnecessary to make it an agenda item since both sides 
admit the importance and need for the summit taiks and 
are making efforts in various ways to put it into practice 
and, in particular, North-South high-level politial and 
military talks, which will pave the way for the summit 
talks, will be called. 


Therefore, we think that we will be able to complete 
discussing the form of talks and agenda items today and 
that the opening session of the North-South joint parlia- 
mentary meeting can be held without difficulty in the 
near future. 


Statine ‘at in view of their general tenor, the prospect 
for the North-South relations is good, he continued: As is 
widely known, not long ago, our side proposed to your 
side the holding of high-level North-South political and 
military talks to discuss the issue of relaxing the state of 
immediate political and military standoff between the 
North and South and the holding of North-South sports 
talks to discuss the issue of forming a single team 
between the North and South to participate in the 11th 
Asian Games scheduled for September 1990 in Beijing, 
China, and sent a letter to the South Korean students 
inviting them to the 13th World Youth Festival to be 
held in Pyongyang next summer. 


News that there will be affirmative answers from your 
side regarding our side’s proposals as such have recently 
reached us. This indicates that various forms of talks can 
be conducted earnestly between the North and South 
beginning early next year. 


Saying that we should make joint efforts so that the 
various forms of talks conducted between the North and 
South can avoid turns and twists, the head of our side’s 
delegation Chon Kum-chol stressed: At the moment, 
what might be a big obstacle to opening North-South 
talks, especially to holding the opening session of the 
North-South joiiit parliamentary ineeting, is the “Team 
Spirit” joint military exercise the South Korean author- 
ities stage at the beginning of every year, together with 
the United States. 


According to information made available to us, your 
authorities [kwidangguk] have already declared on many 
occasions an intention to carry on the “Team Spirit” 
joint military exercises in the future and, in reality, you 
said you will stage the “Team Spirit” joint military 
exercise On a large scale early next year, together with the 
United States. 
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Since it supposes us to be the imaginary enemy and 
consists of offensive «xercises from start to finish with 
hundreds of thousands of troops participating in it, the 
“Team Spirit” joint military exercise your authorities 
stage together with the United States renders the situa- 
tion in our country acute to the extreme and serves as the 
(largest) immediate factor that stands in the way of 
improving the North-South relations and North-South 


It is widely known to the world that up until now the 
“Team Spirit” jont military exercises, whenever they were 
conducted, used to create a de facto state of semi-war in 
our country and that they used to have great effect on the 
North-South talks that were already in progress. 


Now, when the era is about to end the eighties and enter 
the nineties, if the various forms of North-South talks 
scheduled to take place, after turns and twists, are made 
to experience once again turns and twists or do not take 
place at all from the very beginning, as a result of the 
“Team Spirit” joint military exercise to be held in South 
Korea, the settlement of the reunification question will 
be delayed accordingly and North-South relations will 
become worse than they are now. 


Our deputies of the SPA and the members of the 
National Assembly in the South, the responsible politi- 
cians of the North and South, should never turn their 
back on such issues on which the future of the dialogue 
and the improvement in North-South relations depend 
as a matter of course. 


Considering it natural to put the question of stopping the 
“Team Spirit” joint military exercise as an important item 
on the agenda at the meeting of North-South parliamen- 
tary delegates, and discuss and settle it, we propose to put 
this question on the agenda as its first item at the meeting 
of North-South parliamentary delegates. 


Our call for adopting the issue of stopping the “Team 
Spirit’ joint military exercise as an agenda item, to be 
discussed at the meeting of North-South parliamentary 
delegates, proceeds from a serious stand to make the 
dialogue progress without difficulty and to practically 
improve the North-South relations. 


Chon Kum-chol continued: I truly hope your side will 
deeply understand the purpose of our proposition that 
the issue of halting the “Team Spirit” joint military 
exercise be the first agenda item to be discussed at the 
meeting of North-South parliamentary delegates and 
sincerely agree on it. 


Stating that soon we will be ushering in a new year 1989, 
after sending off 1988 in a few days, Chon Kum-chol, the 
head of our side’s delegation, said: We should make this 
year, nearing its end, a meaningful year in history by 
attaining good results at today’s meeting and I hope we 
could make joint efforts to greet the upcoming new year 
as a meaningful one, full of a new hope for reunification. 
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Daily Urges ‘Affirmative’ Response 
SK2912053288 Pyongyang KCNA in English 
0515 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA}—NODONG 
SINMUN today dedicates a signed article to the seventh 
round of the Panmunjom meeting between parliamen- 
tarians of the North and the South for arranging a 
North-South parliamentary meeting. 


Recalling that at the sixth round of the meeting, the 
South side showed an affirmative response but did not 
agree to the agenda which we proposed by making a big 
concession, with the result that the two sides failed to 
reach a complete agreement, the article says: 


The process of the discussion on the form and the scale 
of the parliamentary meeting and number of its partici- 
pants showed that our side intends to let as many 
parliamentarians as possible attend the meeting and 
reflect their desires and democratic will to the fullest 
measure in the discussion of matters while the South side 
seeks to limit the participants and deal with matters with 
the solo play of the ruling party. 


The great leader Comrade Kim II-song said: 


“The North-South dialogue must be a wide-range dia- 
logue which represents the desires and will of all the 
people in a democratic manner.” 


To have a wide-range dialogue between the North and 
the South is an essential demand which emanates from 
the nationwide character of the reunification question to 


be settled through dialogue. 


This fully accords with the desire of people to directly 
participate in the discussion and dialogue for reunification. 


In South Korea, personages and people from all walks of 
life strongly demand that they be allowed to participate 
in the dialogue for reunification. The youth and students 
demand the convocation of North-South student talks. 
Such demand has come out and is coming out from 
among opposition figures, women, religio.ists and other 


segments of people. 


If anyone insists on talks between authorities or partic- 
ular organizations, ignoring this stark reality, it means 
that he ignores the will of the popular masses. 


The South Korean rulers’ insistence on “unified channel 
of dialogue under the control of authorities” and their 
Opposition to a wide-range negotiation are a manifesta- 
tion of the dictatorial conception of those isolated from 
the people and an insidious act to abuse the dialogue for 
the separatist purpose against the demand of the people. 
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As for whether the form of negotiation for the discussion 
of the main issues at the North-South parliamentary 
meeting should be a meeting or talks of parliamentary 
representatives, it must be a meeting of parliamentary 
representatives as proposed by us. 


As our side repeatedly explained at the meetings of 
parliamentarians of the North and the South, the North- 
proposed form of a joint meeting, a joint conference and 
a mecting of representatives is a form of negotiation for 
the unity and reunification of the nation. But the “talks 
of representatives” insisted on by the South side are a 
form of negotiation for split which proceeds from the 
conception of confrontation. 


In case of talks of representatives, each side would select 
its head and the matters would mainly be discussed 
between the heads and, accordingly, other representa- 
tives would not be able to freely express their opinions 
and, even if they do, they would only play the role of 
assistants or advisors to the heads. 


In case of a meeting of representatives, however, every 
representative would freely take part in the discussion of 
matters on an equal footing and democracy would be 
given full play. In order to settle the important issue of 
the nation in conformity with the will and interests of the 
nation, the form of a meeting of representatives pro- 
posed by us must be chosen. 


At today’s meeting, the South side must fully agree to 
define the form of a parliamentary meeting for the 
discussion of the main issues as a meeting of parliamen- 
tary representatives, and accept the reasonable agenda 
proposed by us, refraining from insisting on its wrong 
position in the definition of the agenda. 


Paper Terms North-South Trade ‘Smear Propaganda’ 
SK25 12032388 Pyongyang Domestic Service in Korean 
0008 GMT 24 Dec 88 


[NODONG SINMUN 24 December commentary: 
“Trite Smear Propaganda”) 


[Text] It has already been disclosed that the South 
Korean ruling bunch acted as if there were official 
economic exchanges between us and them whi talking 
about import of coal and marine products from the 
North and about someone else’s visit to Pyongyang. 


The South Korean puppets, going even farther, recently 
spread a preposterous report that the government has 
decided to approve the plan for importing goods from 
the North and that a ship carrying the import goods 
would arrive at Inchon Port from Nampo Port by the 
end of the year, thus waging a smear propaganda as if 
North-South trade is under way. 


Furthermore, the puppets even unhesitatingly spread a 
unilateral report that they inquired into the possibility of 
direct export of red pepper to the North in conformity 
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with the trend of expansion of North-South trade and 
that they are reviewing the possibility of direct invest- 
ment in the North in the form of a joint venture. 


It is a fact widely known to the world that because of the 
maneuvers of political and military confrontation by the 
U.S. imperialists and the South Korean puppet clique 
against us, nO manpower and material exchanges could 
possibly take place between the North and the South of 
Korea. 


Remarks about North-South trade and exchange are 
quite groundless false propaganda and a trite smear 
campaign by those who are engrossed in anticommunist 


propaganda. 


As for North-South economic collaboration and exchange, 
these were put forward by us more than 30 years ago and 
repeatedly proposed by us with initiative ever since the 
beginning of dialogue between the North and the South. 
However, because of opposition and provocative maneu- 
vers for aggravating tension by the South Korean ruling 
bunch every time, none of them was realized. 


Those who frantically blocked the North-South eco- 
nomic exchange are today loudly talking as if economic 
exchange is under way between the North and the South, 
while spreading a fictitious, false smear report. Their 
goal is very clear. A vicious splittist plot for two Koreas 
is hatefully hidden in the smear commotion of the South 
Korean ruling bunch. This is clearly proven by the acts of 
the No Tae-u group. 


As was revealed in No Tae-u’s 7 June declarai ~n, the 
South Korean ruling bunch is trying to freeze the divi- 
sion while wasting time regarding exchange and business 
between the North and the South, and to legitimize two 
Koreas through cross-contact and cross-recognition with 
friendly nations of both sides. The puppets put forth the 
nation-selling, treacherous splittist northern policy and 
are running amok to have economic and cultural rela- 
tions with socialist countries and realiz: a political 
approach toward them. 


From such moves, one can easily realize that noisy 
remarks by the South Korean ruling bunch about ficti- 
tious North-South economic exchange and trade are 
designed, on the one hand, to make the people recognize 
two Koreas and, on the other, to create an impression 
that economic exchange is under way between us. Thus, 
its remarks are pfompted by its preplanned smear 
maneuvers to justify its northern policy and to achieve 
this policy with ease. 


At the same time, the South Korean puppets are playing 
a trick to cover up their splittist nature, put down the 
people’s craving for reunification, bridge over the con- 
fused political situation, and prop up dictatorial power, 
while our patriotic four-point principles for guaranteeing 
peace and all-inclusive peace measures aroused the 
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ardent support and sympathy of people at home and 
abroad and their 7 June declaration is being denounced 
and rejected. However, their calculation is erroneous. 


Whenever the crisis in its rule deepened, the South Korean 
ruling bunch concocted various shocking smear reports 
and waged anticommunist commotion by linking such 
reports to us. Thus, they bestially suppressed, with guns 
and bayonets, the South Korean people, who are aspiring 
for independence, democracy, and reunification. 


The propaganda about fictitious North-South trade is a 
product of plots hatched up on the secret instructions of 
the puppet Security Planning Board or the puppet Min- 
istry of Culture and Information and a camouflage 
needed at regular intervals to hoodwink the masses. 


However, such stereotypical false smear propaganda will 
only reveal the true color of the South Korean puppets, 
who cannot live even a single day without deception and 
fabrication and who are unscrupulous about methods for 
impure political aims and will merely evoke the mockery, 
contempt, and indignation of the world’s people. 


North Invites South Students to Youth Festival 
SK26 12093588 Pyongyang Domestic Service in Korean 
0700 GMT 26 Dec 88 p 2 


[Text] Our side delivered to the South Korean side a 
letter to South Korea’s National Confederation of Uni- 
versity Student Representatives [Chondaehyop]. 


Our side delivered to the South Korean side a letter from 
the Korean Preparatory Committee for the 13th World 
Youth Festival and the Korean Students’ Committee to 
South Korea’s Chondaehyop at 1000 this morning in the 
conference room of the Neutral Nations Supervisory 
Committee at Panmunjom. The letter stated: Today, we 
send this letter to fellow students in the South out of a 
noble desire to join forces with fellow youths and stu- 
dents in the South in an international anti-imperialist 
peace movement designed to remove the danger of war 
from the face of the earth, to build a peaceful new world, 
and to promote a durable peace and peaceful reunifica- 
tion on the Korean peninsula. 


It noted the fact that the 13th World Youth Festival is to 
be held in Pyongyang from | to 8 July under the ideals of 
anti-imperialism, solidarity, peace, and friendship. 


The letter stated that the various forms of political, 
sporting, cultural, and art events designed to further 
promote international solidarity against war, against 
nuclear weapons, and for peace and to promote friend- 
ship and unity among the youths and students from 
various countries will be held splendidly during the 
upcoming festival in Pyongyang, which will be attended 
by a great number of youth and student delegations from 
the five continents. It states as follows: 
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Holding the world youth festival in Pyongyang, which is 
to be held in the East for the first time in the 40 years of 
its history, is a great pride and joy for our youths and 
students in the North and South and a great co mmon 
national felicitous event worthy of applause from all the 
people in the country. 


Preparatory work for the Pyongyang festival is at an 
earnest stage amid great concern from the world’s youths 
and students. 


The letter, noting that the progressive youths and stu- 
dents of the five continents have formed national prepa- 
ratory committees in each country according the deci- 
sion made at the first preparatory committee meeting 
held in Moscow last February and are actively pushing 
ahead with preparations for participation in the Pyong- 
yang festival, continued as follows: 


We, the youths and students in the northern half, have 
also already formed the Korean preparatory committee 
for the 13th World Youth Festival. In addition, we are 
readying vast facilities needed for the festival and all 
forms of material and technical means to the final stage 
under the support of the entire nation and people and are 
actively pushing ahead with preparatory works of all 
descriptions for the event. 


What is more warmly burning in our minds as the day of 
the Pyongyang festival is approaching is the thought of 
you, the youths and students in the South. The youths 
and students in the South are our brothers who share the 
same blood with us and are a new generation of Korea 
with whom we should work together in blazing a path to 
peace and in producing a breakthrough for reunification 
for the sake of the nation’s future. 


On the historic days of 10 June and 15 August when we 
ran to P2amunjom calling and responding to each other, 
we clearly confirmed that, although we are separated in 
the North and South, we are of the same mind on the 
road for peace, peaceful reunification, and patriotism 
and that a burning fighting spirit to lay down our 
youthfulness on this very road was also boiling simulta- 
neously in our hearts. 


It is only too natural for the youths and students, who 
should bring their ambitions and ideals to flower 
together with us in academic pursuit, to sit together with 
the youths and students in the northern half in the world 
youth festival, which is to be held in no other country 
than Pyongyang. 


The grave realities on the Korean peninsula, on which 
the danger of permanent national division and the 
danger of nuclear war are becoming stronger by the day 
because of the interference and aggressive policy of alien 
imperialism, require that all youths and students in the 
North and South who love the country and people 
struggle with united strength under the loftily raised 
banner of anti-imperialism, peace, and reunification. 
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Recognizing your recent call for participating in the 
Pyongyang festival as an expression of a firm will to 
respond to the call of the times and history as such, we 
warmly support and welcome it. 


We cordially inform your organization of the fact that we 
invite the patriotic youths and students in the South, 
who are aspiring for anti-imperialism, solidarity, peace, 
and friendship and thirsting for national reunification 
free from outside interference, to the 13th World Youth 
Festival to be held in Pyongyang in early July next year. 


To discuss working problems that arise in connection 
with this issue, we hope that North-South student talks 
will be held around early next March at Panmunjom and 
that the delegations of the North and South to the talks 
will be composed of 9 to 11 members respectively. 


If and when fellow students in the North and South 
participate in the Pyongyang festival, it will open a road 
to an epochal turning point for creating an atmosphere of 
national reconciliation and unity between the North and 
South, and it will be good for deepening the friendship 
and solidarity with the youths of the world as well. 


Let us all redouble our efforts once again toward national 
reunification and the cause of peace for mankind by 
pooling the passion of youthfulness and patriotic will. 


During the days of the festival when the flags of the five 
continents will fly high in the blue sky of Pyongyang, let 
us make our meeting materialize that we were unable to 
achieve on 10 June and 15 August at any cost and fully 
demonstrate before the whole world the firm will and 
patriotic spirit of the Korean youths and students deter- 
mined to live in a peaceful, reunified fatherland. 


South Dissidents Demand Chon’s Arrest 
SK2912043788 Pyongyang KCNA in English 
0429 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—South Korean 
pubiic figures who were freed from jail after the hypocrit- 
ical “amnesty” for some political prisoners published by 
the No Tae-u group, members of dissident organizations 
including Mun Ik-hwan and Kye Hun-che and students 
under the Seoul District Federation of General Student 
Councils, some 2,000 all told, held an anti-government” 
rally on December 27 and evinced their determination to 
continue their struggle in demand of the punishment of the 
main culprits of the Kwangju massacre and the “‘irregular- 
ities of the Fifth Republic” and the release of all the 
prisoners of conscience, according to a report. 


In their joint resolution, they laid bare the hypocritical 
nature of the “amnesty” for some political prisoners on 
December 21 and strongly demanded a prompt arrest of 
the traitor Chon Tu-hwan and the repeal of the fascist 
evil laws such as “National Security Law” and the 
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“Social Security Law.” They also urged the uncondi- 
tional release of all the prisoners of conscience who are 
suffering in jails in South Korea and the repeal of the 
“system of ideological conversion” forced upon them. 


Earlier, members of the council of the movement of 
families for the practice of democracy thronged to the 
Anyang police station in Kyonggi Province where some 
public figures were locked up after being arrested and 
staged a protest, strongly demanding the release of all the 
political prisoners. 


Arrest of Protestors in South Denounced 
SK2912103688 Pyongyang KCNA in English 
1002 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—The No Tae-u 
military fascist clique took to police on December 25 all of 
the 70 odd figures who were staging a sit-down protest in 
front of the puppet Justice Ministry in demand of the 
release of all the political prisoners, according to a report. 


Among them are Chang Ki-pyo, former leading member 
of the alliance of popular movement for democracy and 
reunification, Mun Pu-sik and Kim Hyon-chang, who 
took part in the arson at the “U.S. Cultural Centre” in 
Pusan, and other persons who were recently freed from 
jail by the hypocritical “amnesty” for some people and 
members of dissident organisations. 


The fascist clique 'ocked them up in three police stations, 
Anyang, Kwangmyong and Ansan, in Kyonggi Province 
and are interrogating them on charges of violating the 
‘Law on Assembly and Demonstration.” 


But, all of them refuse to answer the questions of police. 


Chang Ki-pyo, Mun Pu-sik, Kim Hyon-chang and others 
had been waging an all-night sit-down in front of the 
puppet Justice Ministry from December 24 in demand of 
the release of all the political prisoners, the abrogation of 
the “system of ideological conversion” and the halt to 
the pursuit of those removed from the want list. 


Daily Denounces South’s Emergency Measures 
SK2912053888 Pyongyang KCNA in ."nglish 
0526 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—The South 
Korean fascist clique held a “midnight measure meet- 
ing’’ of “government high-ranking officials” on Decem- 
ber 26 and a “meeting of senior secretaries of Chongwa- 
dae” and a “caucus meeting of the party” on December 
27 and 28, at which they took “emergency measures” 
against the “forces to overthrow the system.” 


This brings to light the criminal attempt and fascist 
character of the puppets to conduct a sweeping suppres- 
sive offensive and a scorched earth operation against the 
patriotic democratic forces of South Korea, says 
NODONG SINMUN today. 
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In a signed commentary the paper goes on: 


The No Tae-u group cried as if the suppressive measures 
were needed to prevent “social confusion” by the group 
action of someone and “keep order,” but it is a pure 
bunkum. 


The social confusion in South Korea is caused by the 
reckless violent offensive of the military dictator group 
trampling down the desire of the people for democratic 
development at the point of the bayonet. 


“Public security” and “maintenance of order” on the 
lips of the puppets are the pronouns of suppression to get 
rid of their political unrest and maintain the military 
dictatorship in safety. 


The No group is casting off the mask of “democracy” 
and openly brandishing the bayonet of fascism to extend 
its military dictatorship, but it is no more than the 
last-ditch effort of the dictator walking on the cliffy road. 


The harder the military fascist forces try, the greater the 
massive protest of the people and the serverer people’s 
punishment of them. 


CPRF Denounces ‘Brutal Suppression’ in South 
SK2912110188 Pyongyang KCNA in English 
1018 GMT 29 Dec 88 


{Text] Pyongyang December 29 (KCNA)—The Secretar- 
iat of the Committee for the Peaceful Reunification of 
the Fatherland [CPRF] issued Information No. 521 on 
December 28 denouncing the No Tae-u military hooli- 
gans which have resorted to brutal suppression this year 
in South Korea. 


This year fascist suppression and tear-gas attacks, not 
democracy, have been further intensified and arrest and 
walking-off have never ceased in South Korea, the infor- 
mation says, and continues: 


The fascist clique issued an “emergency alert duty 
order” and “top emergency alert duty order” with the 
“elections” to the puppet National Assembly as an 
occasion and, whenever the struggle of students and 
people rose to a new tide, it launched into an operation 
to “block up the sources” with an intensive mobilization 
of a vast police force, issuing one after another such 
repressive orders as “emergency alert order,” “special 
emergency alert order’’ and “top emergency duty order.” 


This year the puppets supplied to the police under the 
Seoul police bureau with 2,400 gas guns of new type and 
made police in such major cities as Kwangju, Pusan and 
Inchon also carry the gas guns. The puppets imported or 
manufactured 118,000 odd pieces of over 130 kinds of 
special equipment such as special gas guns and electric 
Clubs with the approach of the Olympic Games and 
equipped police with them. 
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The main method of suppression employed by the fascist 
clique this year was to “block up the source” of the 
struggle of the people and ruthlessly crack down upon 
them with the mobilisation of a huge repressive force ali 
at once, the information says. It continues: 


In order to foil the June 10 North-South student talks, 
the puppets, branding its proposal and preparations as 
“illegal”, put on the want list and arrested right and left 
members of the preparatory body and delegates selected 
for the talks and, on June 10, they blocked the railway 
and road to Panmunjom and arrested people indiscrim- 
inately, firing tear gas everywhere with the mobilization 
of more than 60,000 men of police and martial art 
squads and even armoured cars. 


Even according to figure released by the puppets, more 
than 300,000 tear gas canisters were fired in South Korea 
in the period from the beginning of ihe year to mid-June. 


Instigated by the U.S. imperialists, the South KF orean 
puppets formed the “Guard Corps of 88 Seoul Giym- 
pics” composed of an armed force 120,000 strong and 
armed with special equipment and over 100,000-strong 
“special security unit” under the pretext of “olympic 
safety” and even organized all kinds of supplementary 
police force of 800,000 men including the “voluntary 
mobile patrol unit”. The whole land of South Korea was 
literally covered with forests of bayonets. 


During the period of the socalled **70-day operation for 
wiping out crimes’’, they arrested nearly 100,000 people 
and detained 22,000 of them. During the Olympic 
Games, they kicked about in a repressive rampage with 
outcries for “complete control” and “‘blocking up of the 
source” by hurling a one million-strong repressive force. 


The fascist clique is harshly suppressing the current 
struggle of students and people demanding a probe into 
the trut 1 of the Kwangju incident, the erradication of the 
“irregularities of the Fifth Republic” and clarification of 
the case of the ““Samchong re-education centre’’, brand- 
ing 1: as “an attempt to overthrow the system” and those 
people as “seditious forces”. 


Recalling that the activities of ultra-rightist reactionary 
forces have become more unscrupulous than ever before 
in South Korea this year under the patronage of the 
authorities, the information says: 


One day in July when the traitor No Tae-u published a 
“special declaration”, many ultra-rightist organisations 
including the “‘youth federation for defence of the father- 
land” and the “liberal democratic students federation” 
were inaugurated. Formed earlier were such reactionary 
organizations as “‘national student federation for North- 
South reunification” and “the principle study society” 
under the “unification church” and the “nation-saving 
federation for defence of freedom” with pro-American, 
pro-Japanese lackeys as the center. 


FBIS-EAS 88-250 
29 December 1988 


Encouraged by the South Korean puppets, scores of anti- 
communist ultra-nghtist organisations have frequently 
committed brutal vicleni terrorism against people who 
demand independence, democracy and reunification. 


The information stresses: 


As facts show, this year in South Korea has been a year 
of “‘blocking up the source” and harsh suppression by 
repressive force of thousands of, tens of thousands men, 
a year of tear gas attacks everywhere and a year of 
never-ending check and search and arrest. 


This is the true picture of “democratic politics” and 
“national concord” cried for by the South Korean puppets. 


U.S. ‘Outburst’ Against Libya Decried 
SK2912110588 Pyongyang KCNA in English 
1041 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)}—MINJU 
CHOSON today denounces the U.S. imperialists for 
getting more frantic in the anti-Libya campaign. The 
news analyst of the paper says: Warmaniac Reagan, 
telling a lie that Libya was producing chemical weapons, 
blared that the United States and its allies “discussed the 
matter of bombing” to “destroy the chemical weapons 
factory” in Libya and a spokesman of the White House 
followed it up by stating that ‘the President clarified the 
need of a military action” This is a heinous aggressive 
outburst of the U.S. imperialists and a prelude to their 
new anti-Libya campaign. 


The commentary goes on: The U.S. imperialists who 
regard the revolutionary advance of the anti-imperialist 
independent new-emerging countries as a thorn in the flesh 
stoop to any fabrication to invent a pretext for aggressi >n 
on these countries. It is a nonsense for the U.S. imperialists 
to talk about the production of chemical weapons, linking 
it with the “security” of the United States. This is a 
habitual method employed by them each time they 
invaded other countries. Only reagan is crying for bombing 
Libya, baselessly carping on her. This proves once again 
that the U.S. imperialists are the shameless warmaniacs 
and chieftains of terrorism who do not hesitate to fabricate 
any falsity for aggression and terrorism. 


It is none other than U.S. imperialists who are zealovsly 
producing chem:cal weapons along with nuclear weapons, 
dreaming of world domination. But the U.S. imperialists 
are accusing other countries of producing chemical weap- 
ons. This is like a thief crying “stop thief!” 


Kim I]-song Receives Letter From Sierra Leone 
SK2912043288 Pyongyang KCNA in English 
0425 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—The great 
leader President Kim Il-song received a letter from the 
Sierra Leonean solidarity meeting which was recently held 
in Freetown to support the DPRK’s four principles for 
guaranteeing peace and comprehensive peace overture. 
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The letter says that only when the fair and realistic 
proposal put forward by the joint meeting of the Central 
People’s Committee, the Standing Committee of the 
Supreme People’s Assembly and the Administration 
Council of the DPRK is carried into practice is it possible 
to bring a durable peace to the Korean peninsula. 


The South Korean authorities must stop their false peace 
offensive for fooling the world’s peaceloving people and 
get the U.S. Armed Forces and the nuclear weapons, the 
main obstacle to peace, withdrawn from South Korea, 
the letter notes. 


Stressing that the Sierra Leonean people will always 
render full support and encouragement to the just cause 
of the Korean people for a genuine peace on the Korean 
peninsula and for the independent and peaceful reunifi- 
cation of the country, the letter expresses the belief that 
Korea will certainly be reunified independently and 
peacefully in the near future under the wise guidance of 
the great leader Comrade President Kim Il-song. 


The letter sincerely wishes President Kim Il-song good 
health and long life. 


Kim I]-song Greets Malagasy President 
SK2912110488 Pyongyang KCNA in English 
1032 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—President 
Kim Il-song of the Democratic People’s Republic of 
Korea today sent a message of greetings to Malagasy 
President Didier Ratsiraka on the occasion of the 13th 
anniversary of the proclamation of the Republic. 


The message says: 


After the proclamation of the Republic the Malagasy 
people under your correct leadership have made a great 
progress in the struggle to achieve national unity and 
social stability and self-sufficiency in food and build an 
independent national economy in accordance with the 
socialist revolutionary charter, courageously pulling 
through difficulties lying in the way of advance. 


The Korean people are happy to note that today the 
Malagasy people are marching forward dynamically along 
the road of socialist development they have already cho- 
sen, firmly sticking to chajusong, and express firm solidar- 
ity with the Malagasy Government and people in their 
struggle to turn the Indian Ocean into a peace zone and 
achieve the complete liberation and unity of Africa. 


I wholeheartedly wish you and the fraternal Malagasy 
people greater success in the work to carry out the 
present five-year plan and achieve the development and 
prosperity of the country. 
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I believe that the excellent friendly and cooperative 
relations forged between our two peoples in the common 
struggle for sovereignty, independence and socialism will 
expand and develop to a new height in the spirit agreed 
upon at our meeting and talks in September. 


China Trade Unions Supports Peace Proposals 
SK2912044388 Pyongyang KCNA in English 
0437 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—The General 
Federation of Trade Unions of Korea received a message 
of solidarity from the All-China Federation of Trade 
Unions. 


Recalling that the joint meeting of the Central People’s 
Committee, the Standing Committee of the Supreme Peo- 
ple’s Assembly and the Administration Council of the 
Democratic People’s Republic of Korea put forward a 
package of peace proposals and four principles for guaran- 
teeing peace on the Korean peninsula, the message says 
that this was another expression of new important efforts 
to ease the situation on the Korean peninsula and acceler- 
ate the independent and peaceful reunification. 


The Ch’ xese workers and the All-China Federation of 
Trade ' ‘ons express full support to the proposals, the 
messay. «.yS, and stresses: These proposals will enjoy 
extensive support worldwide. 


Pakistan’s Bhutto Supports Reunification Struggle 
SK2912101088 Pyongyang KCNA in English 
1000 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—Nusrat 
Bhutto, chairwoman of the Pakistan People’s Party, 
expressed her readiness to further develop the friendly 
relations between Pakistan and Korea and extend posi- 
tive support to the Korean people’s struggle for the 
reunification of the country. 


When she met with the DPRK Ambassador to Pakistan 
Pak Myong-ku on December 23, she expressed her rever- 
ence for the respected leader Comrade Kim Il-song, saying 
that he is the great leader and the outstanding leader. 


Referring to the fact that the revolutionary cause of 
chuche is being carried forward successfully in the 
DPRK, she stressed: 


Bright is the future of the Workers’ Party of Korea and 
the Korean people led by the dear leader Comrade Kim 
Chong-il. 


Nampo Meeting Marks Cuban Revolution Anniversary 
SK2912044488 Pyongyang KCNA in English 0440 GMT 
29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—A meeting 
was held in Nampo on December 28 to mark the 30th 
anniversary of the victory of the Cuban revolution. 
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Present on invitation were Cuban Ambassador tw Korea 
Juan Jose Leon Vega and his embassy officials. 


Present there were Yi Mong-ho, chairman of the Com- 
mittee for Cultural Relations With Foreign Countries, 
Chang In-sok, chairman of the Nampo Municipal 
Administration and Econon :c Guidance Committee, 
officials concerned and working people in Nampo. 


Speeches were exchanged there. 


Government Group Departs for Cuba 
SK2912110788 Pyongyang KCNA in English 
1036 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—A party and 
government delegation of the Democratic People’s 
Republic of Korea headed by Pak Song-chol, member of 
the Political Bureau of the Central Committee of the 
Workers’ Party of Korea and vice-president, left Pyong- 
yang on December 29 to attend the celebrations of the 
30th anniversary of the victory of revolution in Cuba. 


It was seen off at the airport by Yi Chong-ok, member of 
the Political Bureau of the WPK Central Committee and 
vice-president, and others and the Cuban ambassador, 
the GDR ambassador and the economic minister-coun- 
cillor of the Soviet Embassy in Pyongyang. 


Finnish Youth Delegation Arrives for Visit 
SK291205 1488 Pyongyang KCNA in English 
0508 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—A delegation 
of the Democratic Youth League of Finland headed by 
Leena Ruotsalainen, president of the league, arrived in 
Pyongyang on December 28. 


WPK Greets Communist Party of India 
SK2912110988 Pyongyang KCNA in English 
1038 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—The Central 
Committee of the Workers’ Party of Korea sent a mes- 
sage of greetings on December 27 to the 1 3th congress of 
the Communist Party of India (Marxist). 


The message expresses the belief that the 13th Congress 
of the Communist Party of India (Marxist) will review 
the achievements made by all the party members in the 
past and advance new fighting tasks and thus become an 
important occasion in the accomplishment of their just 
cause of further strengthening the party and building 
socialism. 
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The message expresses the conviction that the friendly 
and cooperative relations between the two parties will 
grow stronger and develop on the principles of Marxism- 
Leninism and proletarian internationalism, and sin- 
cerely wishes the Communist Party of India (Marxist) 
great success in the future work to implement the deci- 
sion of the congress. 


Foreign Leaders Greet Yon Hyong-muk 
SK2912041688 Pyongyang KCNA in English 
0410 GMT 29 Dec 88 


[Text] Pyongyang December 28 (KCNA)—Yon Hyong- 
muk received messages of greetings from Fidel Castro 
Ruz, president of the Council of State and president of 
the Council of Ministers of the Republic of Cuba, and 
France Albert Rene, president of the Republic of Sey- 
chelles, for his election as premier of the Administration 
Council at the Fourth Session of the Eighth Supreme 
7 Assembly of the Democratic People’s Republic 
of Korea. 


The messages express the belief that the friendly and 
cooperative relations between the DPRK and the afore- 
said countries would grow stronge~ and wish the Korean 
premier a big success in the performance of his new duty 
to achieve the reunification of the country and attain a 
high target of socialist construction. 


Yugoslav Preparatory Festival Committee Formed 
SK26 12045288 Pyongyang KCNA in English 
0435 GMT 26 Dec 88 


[Text] Pyongyang December 26 (KCNA)—The Yugoslav 
national preparatory committee for the 13th World 
Festival of Youth and Students was recently formed in 
Belgrade. 


The president of the Presidency of the Conference of the 
Union of Socialist Youth of Yugoslavia was elected 
chairman of the national preparatory committee. 


Youth Festival Radio Starts Operating in Cuba 
SK2612050588 Pyongyang KCNA in English 
0436 GMT 26 Dec 88 


[Text] Pyongyang December 26 (KCNA)—The Radio 
Progreso, voice of the 13th Worid Festival of Youth and 
Students, started operating in Cuba. 


A function for making public the radio was held on 
December 17 at the Emelo Preneto bus factory in Gua- 
najay City, under the cosponsorship of the Union of 
Young Communists of Cuba and the Radio Progreso. 


The member of the bureau of the national committee of 
the Union of Young Communists of Cuba and chief in 
charge of its ideological affairs in his speech laid stress 
on the importance and significance of the i3th World 
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Festival of Youth and Students slated in Pyongyang and 
noted that they held a meeting for making public the 
radio, voice of the festival, to all the factories to congrat- 
ulate the festival. 


He emphasizec that the radio would give wide publicity 
to news of the festival from December 18 to the day 
when the festival would be over. 


‘Monumental’ Bridge Built in Short Time Span 
SK25 12084388 Pyongyang KCNA in English 
0801 GMT 25 Dec 88 


[Text] Pyongyang December 25 (KCNA)—The Ansan 
Bridge, a monumental creation, was built on the River 
Potong, Pyongyang. 


It links the central part of the capital city with Mang- 
yongdae District, which consists of more than 1,000 
metre long main bridge, over 120 metre long branch 
bridge and several stairs to Tonggak and Sogak Islets. 


With the building of the large-scale Ansan Bridge cross- 
ing the River Potong, Mangyongdae, Pyongchon and 
Potonggang Districts are linked with each other more 
rationally and traffic facilities from the central part of 
the capital to the areas of historical Mangyongdae, 
newly-built Chongchun Street and Kwangbok Street 
have been further completed. 


The Ansan Bridge is a monumental creation in the era of 
the Workers’ Party which has been built in a short span 
of time with our strength, our technique and our mate- 
rials and a proud fruit produced in tte rigorous grand 
march of construction under the wise guidance of the 
party and the leader. 


It opened to traffic with a due ceremony on December 24. 


Yon Hyong-muk, member of the Political Bureau of the 
Central Committee of the Workers’ Party of Korea and 
premier of the Administration Council, cut a red cloth 
hanging across the entrance to the Ansan Bridge. 


Book Released Praising Kim Chong-il’s Mother 
SK2612105088 Pyongyang KCNA in English 
1033 GMT 26 Dec 88 


[Text] Pyongyang December 26 (KCNA)—The Kum- 
song Youth Publishing House brought out the book 
“Mother and Soldier” dealing with part of the revolu- 
tionary activities of Comrade Kim Chong-suk, an 
ind»mitable communist revolutionary fighter and hero- 
ine of the anti-Japanese struggle. 


The book contains part of many facts showing that 
Comrade Kim Chong-suk had energetically led the pop- 
ular masses to implement the great leader President Kim 
Il-song’s line and policy of building a new country right 
after the country was liberated. 
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The book tells that Comrade Kim Chong-suk held Pres- 
ident Kim Il-song in high esteem with her practical 
example with firm chuche outlook on the revolution and 
instilled a revolutionary conviction in the hearts of the 
guardsmen so that they might follow the road of loyalty 
any time and everywhere. 


It gives a vivid description of the revolutionary feats she 
made for training a large number of military and politi- 
cal cadres when she visited the Pyongyang School, the 
Central Security Officers School and training centres of 
security officials of the country and guided the training 
of military cadres right after the liberation of the coun- 
try, upholding the idea and policy of President Kim 
Il-song on building regular armed forces. 


The book says that the sense of obligation possessed by 
Comrade Kim Chong-suk is manifested in her unbounded 
fidelity to President Kim Il-song and notes the energies 
and efforts of her who devoted her all to the cause of the 
revolution till the last moment of her life. 


Choe Tae-pok Speaks at Forestry Academy Meeting 
SK2912051888 Pyongyung KCNA in English 
0509 GMT 29 Dec 88 


[Text] Pyongyang December 29 (KCNA)—A meeting 
marking the 40th anniversary of the founding of the 
Academy of Forestry was held on the spot Wednesday. 


Choe Tae-pok, secretary of the Central Committee of the 
Workers’ Party of Korea, read out at the meeting a 
congratulatory message of the WPK Central Committee to 
the scientists, technicians, workers and office employees of 
the academy. 


The message noted that the Academy of Forestry has 
made great contributions to the chuche-orientated devel- 
opment of the nation’s forestry in the past by solving 
many scientific and technological problems vested in 
increasing, protecting and utilizing the forest resources 
of the country, upholding the grand nature-remaking 
plan of the great leader Comrade Kim Il-song. 


Saying the academy today is faced with a heavy task of 
bringing about new innovations in the development of 
forest science and technology to meet the requirements 
of the chuche-orientation, modernization and scientiza- 
tion of the national economy, in accordance with the 
decisions of the 13th plenary meeting of the 6th party 
Central Committee, it stressed the need for the group of 
researchers there to make greater scientific discoveries 
and technological inventions. 


In his report at the meeting Chang Pyong-man, first 
vice-president of the Academy of Forestry, said the great 
leader Comrade Kim Il-song founded the Institute of 
Agricultural Science and Forestry on December 29, 1948, 
and, on this basis, has built up a scientific research base 


NORTHEAST ASIA 


s <cializing in forestry. Ali the achievements made in the 
scientific researches of forestzy are a fruition of the wise 
guidance of the great leader and our party, he emphasized 


He ferred to the necessity of increasing the nation’s 
forest resources under a meticulous plan and developing 
and utilizing them in a rational way and of substantiat- 
ing researches to develop many more raw materials and 
sources needed for th development of the national 
economy and for the betterment of the people's living 
and to increase their resources. 


South Korea 


North-South Talks End; Yo Reconvene in February 
SK2912072088 Seoul Domestic Service in Korean 
0500 GMT 29 Dec 88 


[Excerpts] Contrary to some people’s expectation that 
both sides would come to an agreement on convening 
full-dress talks, the seventh preparatory contact for 
North-South parliamentary talks held today in Tongil- 
gak at Panmunjom ended a few minutes past 1300, 
without reaching an agreement, after agreeing to hold the 
eighth contact on 10 February next year as the North 
Korean side insisted on adopting the issue of discontinu- 
ing the “Team Spirit” exercise »s the first agenda item 
for discussion. 


We will hook up with reporter Kim Chun-sok who is at 
Panmunjom. 


Repc ‘ter Kim, please tell us the major points of the 
North Korean side’s assertions at today’s meeting. 


[Begin Kim recording] By suddenly calling for the dis- 
continuation of the “Team Spirit” exercise from the 
outset of today’s meeting, the North Korean side ren- 
dered the future of the talks uncertain. In today’s con- 
tact, the North Korean side put a brake on the negotia- 
tions between the two sides by proposing that the issue of 
discontinuing the “Team Spirit” joint exercise, which 
the South Korean side plans to conduct early next year, 
be adopted as the first agenda item for discussion in the 
full-dress talks. [passage omitted] 


Chae Mun-sik, senior merber of our side’s delegation, 
saying that our side had brought a draft of an agreement 
with a view toward completing the preparatory contact 
and was surprised by the North Korean side’s unex- 
pected action of raising the military issue, expressed a 
sense of disappointment. He also said that the North 
Korean side’s action of raising the military issue, which 
had not been raised or discussed until the sixth contact, 
can be misunderstood as an expression of the North 
Korean stand that it does not want to complete the 
preparatory contact at an early date. He then called on 
the North Korean side to withdraw its insistence on 
adopting the issue of the “Team Spirit” exercise as an 
agenda item. [passage omitted] 
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All told, today’s meeting came to an end without an 
agreement after a tug-of-war over the the issue of discon- 
tinuing the “Team Spirit” exercise raised by the North 
Korean side as an agenda item for discussion. The two 
sides ended today’s meeting at around 1304 after only 
agreeing On convening the eighth round of preparatory 
contact at 1000 on 10 February next year in the House of 
Peace inside our area at Panmunjom. [end recording} 


Comment on Talks 
SK2912124988 Seoul YONHAP in English 
1155 GMT 29 Dec 88 


[Text] Panmunjom, Korea, Dec. 29 (YONHAP)—Law- 
makers from South and North Korea resumed their 
preparatory contact for the projecte 1 inter-Korea parlia- 
mentary conference at this truce village Thursday but 
failed to make any progress owing to sharp differences 
over an “abrupt” North Korean proposal related with 
military affairs. 


North Korea handed out in the meeting a proposal to 
adopt its long-held demand for the cessation of the South 
Korea-U.S. joint military exercise as the top agenda item 
of the proposed full-scale inter-Korea parliamentary talks. 


The five-member delegations from the two sides failed to 
settle differences over the controversial proposal in their 
three-hour meeting but agreed to meet again on Feb. 10 
next year. 


In separate press conferences after the meeting, chief 
delegates of the two sides blamed the other side for the 
failure to make progress. 


The delegates went to a heated dispute over the character 
and agenda of the parliamentary conference soon after 
Chon Kum-chol, senior North Korean delegate, pre- 
sented the proposal in his keynote speech. 


South Korea and the United States have staged joint 
military exercise, which is officially dubbed, “Team 
Spirit,” on an annual basis. 


South Korean delegates asked Chon to withdraw his 
proposal, arguing that the North’s abrupt call, which was 
not mentioned in any of the previous six rounds of the 
ongoing preparatory contact, can only be seen as a 
deliberate effort to hamper the progress of the contact in 
its final stage. 


The South Korean lawmakers also contended that the 
issue snould rather be discussed in other channels of the 
inter-Korean dialogue, including the proposed bilateral 
military talks. 


Faced with the resistance of the South Korean delegates, 
Chon offered to discuss the format of the proposed 
full-dress talks first. 
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tiowever, as the two sides made no »rogress in narrow- 
ing their differences on the format, Chon, spurred by a 
memorandum from his side, raised his voice calling for 
an end to the Team Spirit exercise which he said was a 
precondition for the full-dress talks. 


As for the format of the main talks, the two sides held to 
their earlier positions. The sc.thern side maintained that 
the main conference should take the form of bilateral talks 
between delegations and that any decision should be based 
on bilateral agreement. Whereas, the northerners insisted 
that the conference should give individual participant 
right to vote and seek decisions by majority. 


South Korea’s new chief delegate Chae Mun-sik, named 
to replace Pak Chun-kyu who was recently appointed 
ruling party chairman, blamed the North’s new proposal 
for the failure of T° ursday’s meeting to make progress. 


In a news conference after the meeting, Chae said, “The 
issue conce:ning the Team Spirit exercise should be 
excluded from the agenda of the parliamentary talks 
because it can be discussed at other inter-Korean talks, 
including the proposed summit talks.” 


“It is entirely up to the North whether the future contacts 
make orogress or not,” Chae said. 


Other South Korean delegates expressed pessimistic 
views on prospects of the inter-Korean parliamentary 
talks, pointing out thai the North halted similar talks in 
1986 for the same reason. 


North Korean chief delegate Chon also held a separate 
press conference and reiterated his call for an end to the 
Team Spirit exercise. 


“Team Spirit and inter-Korean dialogue cannot coexist. 
The success of the dialogue depends on whether the 
South will accept our demand to suspend Team Spirit,” 
he said. 


No Tae-u, Gorbachev Exchange Personal Letters 
SK2912065888 Seoul YONHAP in English 
0648 GMT 29 Dec 88 


{Text} Seoul, Dec. 29 (OANA-YONHAP)—South 
Korean President No Tae-u and Soviet leader Mikhail 
Gorbachev exchanged personal letters in recent months, 
it was belatedly disclosed Thursday. 


No’s message to Gorbachev was delivered by his senior 
aide in carly September when the official visited Moscow 
for talks with Soviet Government officials on bilateral 
matters between the two countries, Korean scholars said. 


Pak Chol-on, senior presidentizi secretary for policy, 
made a secret visit to Moscow late in August as No’s 
emissary, the scholars said quoting the vice director of 
the Oriental Studies Research Institute attached to the 
Science Academy of the Soviet Union. 


—~=y 
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Pak stayec for two weeks in the Soviet Union, during 
which he met with ranking Soviet officials fur talks on 
improving relations between Seoul a 1d Moscow, the schol- 
ars said. There are no diplomatic ties beiween the two 
countries despite growing exchanges n non-political fields. 


The vice direct<>, Georgiy Kim, was in Seoul early this 
month attending a seminar jointly sponsored by Seoul 
National Univeristy 2nd Stanford University at Palo 
Alto, California. 


Pak’s letter, they said, was believed to have been con- 
veyed to Gorbachev by Georgiy Arkadyevich Arbatov, 
president of the U.S.-Canada Researtch Institute of the 
Soviet Science Academy. 


Arbatov is to visit Seoul next month to be on hand at an 
occasion to sign an agreement to exchange \\rade offices. 


Meanwhile, Pak admitted his clandestine visit to Mos- 
cow late in August but declined to confirm whether he 
conveyed President No’s message to the Soviet party 


general secretary. 


Company To Build Petrochemical Plant in USSR 
SK25 12042088 Seoul THE KOREA TIMES in English 
25 Dec 88 p 6 


[Text] The Lucky-Goldstar group plans to build a petro- 
chemical plant in the Soviet Union. 


According to business circles, it is now negotiating with 
Bechtel of the United States, the world’s largest construc- 
tion and engineering company and a Soviet national oil 
firm for the establishment of the petrochemical plant in 


Leningrad. 


They said that some $500 billion would be needed for 
the plant with $150 billion in paid-in capital. The annual 
production of the plant which will use natural gas is 
reportedly sized at 300,000 tons of polyethylene. 


The business circles added that three subsidiaries of the 
Lucky-Goldstar International would form a consortium 
Bechtel for the establishment of the petrochemical plant. 


It was learned that Lucky-Goldstar International seeks to 
sell all the products manufactured by the joint venture 
plant on the international market. 


Ministry Releases Defense ‘White Paper’ 
SK2912061488 Seoul YONHAP in English 
0452 GMT 29 Dec 88 


‘By Kim Chang-hoe] 


[Text] Seoul, Dec. 29 (YONHAP)—South Korea will be 
able to whittle away North Korea’s commanding lead in 
military power and achi«ve a military balance as early as 
the 2000’s, a government report said Thursday. 
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The “white paper” on national defense, released by the 
Defense Ministry, said the Sout!: will begin catching up with 
the North’s military advantage sometime around 1994. 


It was the first tine in the 40-year history of South 
Korea’s Armed Forces that the Defense Ministry pub- 
lishe~ and released an extensive report on the country’s 
militiry situation. 


The white paper which the ministry said will be pub- 
lished annually disclosed that South Korea, aided by a 
qualitative edge, is maintaining a conventional war 
readiness at a ievel 65 percent of that of the North as of 
the end of this year. 


Even taking into account the U.S. forces stationed in 
South Korea, the military balance ratio will still remain 
at 10-to-7 in favor of the North, the paper said. 


“Premature calls for the withdrawal of U.S. forces and 
the return of the operational control over the South 
Korean combat troops from the U.S. stemmed from 
inaccurate understandings about the reality,” the minis- 
try said in the white pap*r. 


The paper said the North 's capable of attacking target 
areas simultaneously all over the South. “At present, the 
North can immediately shift into an attack without 
redeployment of troops and weapons,” the paper said. 


The North has produced “Scud” and “Frog” missiles 
(with ranges reaching up to 300 kilometers am! 72 
kilometers, respectively) anc’ imported Soviet-made 
MiG-23’s and MiG-29’s for deployment at bases near the 
demilitarized zone which is only some 45 kilometers 
north of Seoul. 


Since the turn of this decade, the North has also been 
assembling 2nti-tank, surface-to-surface, surface-to-ship, 
ship-to-ship, and surface-to-air missiles, helicopters and 
trainers, the paper said. 


The North is likely to produce its own MiG-21’s shortly 
at a fighter assembly line it dedicated in 1986, according 
to the paper. 


In addition, the paper said the North has stockpiled 
990,000 tons of ammunition and other war materials 
which will enable it to continue a war for 3.7 months. 


The paper attributed the sharp imbalance in the military 
strength between South and North Korea to the gap in 
defense spending. 


North Korea is spending 24 percent of its gross national 
product on defense compared to the South’s 5 to 6 
percent, according to the paper. 


« SIS-EAS-88-250 
29 December 1988 


The paper also pointed out that the North can put 48 
percent of its defense budget into a military buildup 
while the South can use only 25 to 2° percent of its 
defens: spending for the sume purpose. 


However, in light of the growth of South Korea’s GNP, 
the paper predicted that the Soutt: will begin catching up 
with the North sometime around 1994. 


South Korea, which spent 5.43 percent of its GNP or 5.7 
trillion won (8.3 billion U.S. dollars) on defense this 
year, is expected to put more than s‘x trillion won (8.78 
billion dollars) into defense next year, the paper said. 


* Military Developments Over 35 Years Viewed 
41050012 Tokyo GUNJI KE'KYU in Japanese 
No 10, Oct 88 pp 190-195 


[Text] Viewing the 35 Years Since the Signing of the 
Truce Agreement in Terms of Figures 


Twenty-seven July is the 35th anniversary of the signing 
of the truce agreement for the Korean war, which lasted 
over 3 years. 


The Korean peninsula is the only place in the world 
where a state of truce has continued for this long, the 
military buildup in north and south still continues, and 
the tension continues with no end in sight. 


During this time, because of North Korean violation of 
the truce agreement, on 29 June 1957 the North Korean- 
Chinese side was notified by the UN forces’ side of the 
abrogation of Article 13, paragraph D, which stipulated 
a ban on military buildup. The Chinese People’s Volun- 
teers, which was a large army of | million, withdrew 
completely from North Korea by October 1958, and the 
UN forces’ side also withdrew, leaving a U.S. military 
force of 2 to 3 divisions (over 50,000 troops). 


During this 35-year period there also occurred all sorts of 
world-shaking incidents: an attempted attack on the 
president's offi~ial residence (January 1968), the seizure 
of the U.S. inte:ligence gathering vessel Pueblo ay 
1968), the shooting down of an E EC-121 (April 1969), the 

of tunnels for invading the south (November 
1974), the killing of a U.S. military officer at Panmun- 
jom (August 1976), a guntire attack at Panmunjom 
(November 1984), and so on. 


Below are listed events such as North Korea’s commem- 
oration of the “35th anniversary of victory in the war to 
liberate the homciand” (in the North the anniversary of 
the signing of the truce agreement is referred to in this 
way), and the situation on truce-agreement violations 
during the past 35 years. 
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1. Events to Coramemorate Victory in the War te 
Liberate the Homeland 


North Korea has made it a rule to establist. the period 
from 25 June to *:7 July as “joint-struggle-against-Amer- 
ica month,” hold g2therings, and make global appeals for 
withdrawal of U.S. forces stationed in Korea. 


Radio Pyongyang has reported that this year, too, “soint- 
strugglie-against-America month” was commemorated, 
as it is every year, and that during this period over [ ,800 
instances of all sorts of solidarity events and publishing 
and reportiig activities were carried out in over 120 
countries and by over 20 international organizations. 


However, within North Korea the-> were not seen the 
gatherings to denounce U.S. imperialism as in previous 
years; denunciation of U.S. imperialism v «s carried out 
exclusively through the mass media, day after day. 


It appears to us that this, too, was probably because 
emphasis was directed toward the “200 day battle” on 
behalf of economic construction which was begun on 20 
February in anticipation of the commemoration of the 
40th anniversary of the nation’s founding on 9 September. 


But what differed from previous commemorations was 
that decorations and medals were awarded to each 
member of the Chinese People’s Volunteers delegation 
to the MAC on the occasion of the 35th anniversary. 


Moreover, on 26 July a mass meeting for a commemo- 
rative central report was held at the 8 February Cultural 
Center, and Choe Kwang, chief of the General Staff of 
the Ministry of People’s Armed Forces, gave a speech, 
but it seemed that there did not appear to be any 
particularly new points. 


2. The Circumstances of the 
Meetings of the Military Armistice 


It has been 35 years since the signing of the truce 
agreement: the regular meeting of the MAC which was 
held on 15 July of this year was the 444th, and with the 
meeting of 23 June, the meeting of chief secretaries has 
reached the 494th. 


of Regular 
etc. 


These meetings are held at the request of one side or the 
other, and the majority have been held at the request of 
the North Korean-Chinese side. On such occasions most 
of the protests have been from the North Korean side. 


The number of meetings too, comes out to be an average 
of 12 per year, a rate of | per month, but it appears that 
in recent years meetings have only been held on a level of 
about once every 2 years. 
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3. The Circumstances of Violations of the Truce 
Agreement 


On 25 July South Korea’s Ministry of National Defense 
announced that from the signing of the truce agreement 
to May of this year the number of truce-agre~™ent 
violations by North Korea reached 109 in the air, 97 by 
sea and 265,162 on land, a total of 265,368 incidents. 
And it said that by decade, there were 445 for the fifties, 
6,814 for the sixties, 47,994 for the seventies and 
210,117 for the eighties. 


Based on a North Korean announcement concerning 
this, the circumstances of the U.S.-South Korean side’s 
violations are not clear, but according to a written report 
to the UN Security Council by North Korea in Septem- 
ber 1987, North Korea says that “violations of the 
agreement by UN forces from July 1986 to 30 June 1987 
reach 440,000 incidents,” and at the regular meeting of 
the MAC on 15 June 1988, the North Korean side 
protested that: “‘even in just the first half of this year 
military provocations by the U.S. side have reached over 
67,700 incidents.” 


It appears to us that what the North Korean side calls 
violations of the agreement by the UN forces’ side over 
the 35-year period come to an enormous number. 


However, in respect to this enormous number of agree- 
ment violations, the ones for which a violation has been 
admitted in response to the opposing side’s protest have 
been only two or three on the North Korean side, and the 
UN forces’ side has apologized in response to North 
Korean protests if violations are found as a result of 
investigations. The number of those incidents is not 
clear, but it does not appeur to us to be so large. 


4. The Situation With Defectors 


On 19 July the South Korean minister of national 
defense revealed at the National Defense Committee of 
the Nationa! Assembly that “from 1953 to the present 
the total number of military personnel who have sought 
refuge in North Korea is 448. Of these, up to the end of 
the sixties, there were 391, in the seventies there were 42 
and in the eighties there have been 15. However, there 
has not been a single one since 1986.” 


In contrast to this, it is said that in regard to defectors 
from North Korea to South Korea, from the truce to 7 
March 1987, there have been 99 defectors, of which 25 
were military personnel, including a private of the 
Eighth Division of the Civil Police Unit. Following that, 
on 17 June a corporal of the People’s Security Force fled, 
on 26 March 1988 two young men traveled through 
China and sought refuge in the Philippines, and on | 
May a former official of the Ministry of Public Security 
sought refuge. When these are added to the list, it 
appears to come to a total of 103 persons, of whom 26 
are military personnel. 
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This is just over one-fourth the number of South Korean 
military personnel who sought refuge in North Korea, 
and if one also takes into account South Korean civilians 
who sought refuge in North Korea the total might be 
one-fifth. 


In the case both of those who fled to North Korea from 
South Korea and those who fled to South Korea from 
North Korea, most did so because they had committed a 
crime and feared being punished; it appears that among 
them, in the people from North Korea, there are many 
cases of people who, like Kim Man-chol’s family from 
North Korea, fled seeking freedom because they could 
not stand life in the north. 


However, it is not clear whether such persons as refugees 
from the north who were sent to the south as intelligence 
operatives, and at a later date surrendered themselves to 
police when they became aware of the development of 
South Korea, are included in this figure. 


Recent Trends in the South Korean Military 


1. Replacement of the Army Chief of Staff 


Army Chief of Staff Pak Hui-to retired from military 
service on 14 June, 6 months before the end of his 3-year 
term of office, and (General) Yi Chong-ku, commander 
of the 2d Army, assumed the post as his successor. 


Accompanying this there was a bit of movement in the 
upper ranks of the Army. But this time the replacement 
of the top officer of the Army had already been more or 
less settled by the end of last year, so the retirement of 
Chief of Staff Pak was seen as coming just after the 
beginning of the No Tae-u administration or just after 
the National Assembly election. 


Chief of Staff Pak, along with Pak Chun-pyong, current 
DJP secretary general and Pak Se-chik, chairman of the 
Olympic Organizing Committee, was known as one of 
the “three Paks” of the Korean Military Academy’s class 
of 1956, and was something of a follower of former 
President Chon Tu-hwan. 


At the time of the December 1987 presidential election 
Pak brought public criticism on himself by attacking 
Opposition party candidates, and in his retirement 
speech on the | Ith he again attracted the attention of the 
media by giving vent to his dissatisfaction concerning 
the recent domestic situation. He said, ‘Lately, in the 
name of democratization and liberation, people have 
ignored the military’s special nature and the reason for 
its existence, and I have begun to feel outrage at the 
speeches and acts which denounce the military, such as 
the cruel insults from election-speech rostrums, talking 
about the steel helmets and military boots which are 
symbols of the military man, and the tradition which 
those who have given their lives to protect the nation 
have passed on.” 
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Thus Chief of Staff Pak was a member of the hard-line 
faction within the military, and the new chief of staff, 1 
Chong-ku, is also seen as a hardliner and it appears that 
the No Tae-u government has been slightly uneasy 


regarding him. 


Gen Yi, the new chief of staff, was a lower classman to - 


President No Tae-u at Kyongbuk High School. He was 
born at Taegu in 1935, was a member of the class of 1958 
at the Korean Military Academy, completed work at the 
Myongji Graduate School, and has held the posts of chief 
of the Tactics Office of Army Headquarters, division 
commander, commander of the Capital Garrison Com- 
mand, commander of the Defense Security Command 
and commander of the 2d Army. 


At the time of the so-called ‘“‘12 December incident” he 
was chief of staff of the Eastern Shoreline Garrison 
Command, and since then as risen rapidly in rank. 


He is distinguished for his powers of judgment and his 
sense of reality, and is praised as a military strategist, but 
his personality is blunt and cold, and he appears out- 
wardly to be uncouth. 


It is said that when he was a private in the army he was 
called “Mr Private” because he was handsome and had 
mastered English. 


By this personnel shift, the problem of seniority with the 
chairman of the joint chiefs of staff (currently Korean 
Military Academy class of 1957), the highest ranking 
person in the South Korean military, was also straightened 
out for the first time since the establishment of the 
military. 


How the Army will be reformed under the new chief of 
staff in the current democratization of society will attract 
intere it. 


2. Various Types of Drills and Exercises 


(1) From 9 to 14 May the Army carried out antiguerrilla 
drills with the following names in the respective areas: 


° — ““Ground Wasp Drill” the area south of the Han 
iver 
e 11-14: “Flying Tiger Drill” all of Kangwon Province 
¢ 11-14: “Extinction Together Drill” entire capital 
province 
e 12-14: “Defend the Ancestral Tablet Drill” all of 
Seoul 


(2) On 23 June on the Sea of Japan the Navy carried out 
““Unification’88,” a maritime drill on coping with infil- 
tration of guerrilla units. 
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(3) Between 11 and 23 July, the 13th “Team Spirit’88” 
U.S.-Korea joint command exercise, in which agencies 
of the central government and headquarters at all levels 
of American and Korean military forces participated, 
was Carried out. 


However, the detailed content of the above drills and 
exercise has not been made c'ear. 


3. The Amount Requested for the FY89 Defense Budget 


Around 25 March 1988, after the beginning of the No 
Tae-u government, because of such things as demands 
for increasing the welfare budget accompanying the 
progress of democratization, the Economic Planning 
Board had for the most part informally decided on such 
things as the question of abolishing the defense-budget- 
to-GNP ratio and the question of restraining the rate of 
growth for the defense budget, but at the 17 May 
conference to plan the operation of government finances 
in the sixth 5-year plan Minister of National Defense O 
reacted against the Economic Planning Board’s policy of 
checking growth of national defense expenditure, and 
demanded an increased amount of defense expenditure, 
insisting that “Recently, along with development of 
democracy, there have come to be a great number of 
people who perceive thii.gs as though the North Korean 
menace has been removed. Our military power is 67.7 
percent that of North Korea, so we are in a very 
disadvantageous real situation. It is precisely after the 
North Korean menace has been removed that defense 
expenditure can be decreased.” 


Perhaps reflecting this view, when one looks at the 
amount of the FY89 budget request, which was revealed 
on 11 June, defense expenditure is set at 6.6672 trillion 
won, a 16.2 percent increase over the preceding year, and 
corresponds to 28.3 percent of the total amount 
requested: 23.5440 trillion won (a 34.8 percent increase 
over the preceding year). This still comes out to be far 
below the 31 to 32 percent ratio of annual expenditure 
up to now, but how will coordination with the Economic 
Planning Board actually be carried out? Depending on 
ho ~ that is carried out, military morale, too, could very 
well be greatly influenced. 


4. The Military and the Opposition Parties 


On !4 June the Ministry of National Defense for the very 
first time explained the North Korean military situation 
and the security situation to over 60 presidents and 
officers of opposition parties and sought their under- 
standing and cooperation. 


Meanwhile, the National Assembly’s National Defense 
Committee’s 19 July meeting ‘nvolving the Kwangju inci- 
dent continued almost to midnight, and even at the 
National Defense Committee’s meeting on the 20th, per- 
sistent questioning by opposition Assembly members was 
continued, designed to extract from Army Chief of Siaff 
Lee a “declaration of the military’s political neutrality.” 
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Furthermore, Peace and Democracy Party President 
Kim Tae-chung is also showing active moves: around | 
August he visited forward units for the first time in 17 
years, observing the enemy situation and so on. 


The U.S.-Korea Security Consultative Meeting Debates 
Pending Problems 


The U.S.-Korea Security Consultative Meeting, which 
was being held for the 20th time, was held at the 
Republic of Korea’s Ministry of National Defense from 
7 to 9 June. 


The meeting this time was: (1) held just 100 days before the 
Olympics; (2) the first U.S.-Korea conference since the 
beginning of the No Tae-u government; (3) held immedi- 
ately after the U.S.-Soviet summit conference; and (4) 
moreover, the meeting at which the chief delegates of 
America and the Republic of Korea met for the first time. 


It appears that such matters as (1) the problem of safety 
measures for the Olympics; (2) the problem of enhancing 
the U.S.-Korea alliance’s defense capability; and (3) the 
problem of sharing U.S. defense expenditures were 
emphasized in discussion at the conference. After the 
conference came to an end, a joint declaration covering 
14 items was issued. 


To sum it up, it can probably be said that this conference 
bore more fruit for the Republic of Korea than any other 
to date. 


1. The Gist of the Joint Declaration 


(1) The parties will continue joint efforts for maintaining 
peace and stability on the Korean peninsula and in 
Northeast Asia. (item 2) 

(2) North Korea’s offense-oriented deployment and 
capability is posing a grave threat to South Korea. 
Furthermore, the parties will continue close cooperation 
to prevent North Korean terrorist acts like the terrorist 
bombing of the Korean Air Lines plane. (item 3) 

(3) U.S. forces will continue to be stationed in Korea for 
as long as the government and people of the Republic of 
Korea so desire. (item 4) 

(4) U.S. military activity will be continued in the vicinity 
of the Republic of Korea during the period around the 
Olympics. (item 5) 

(5) The parties will devise measures concerning the 
problem of sharing of responsibility for joint defense in 
the Korean peninsula. (item 6) 

(6) It is hoped that positive progress in U.S.-Soviet 
summit talks will be helpful in easing tension on the 
Korean peninsula. (item 7) 

(7) The parties urge U.S.-Korea alliance commanders to 
develop the alliance command system still further, and 
Carry out exercises like Ulji in the future as well. (item 8) 
(8) To standardize equipment and enhance its mutual 
employability the parties have exchanged memoranda of 
overall understanding on cooperation in defense-in- 
dustry technology. (item 9) 


NORTHEAST ASIA 


(9) The parties have signed an agreement on mutual 
arms assistance in connection with continuous develop- 
ment of plans for improving combat capability and 
enhancing capability to carry on prolonged warfare. The 
ROK is the first Pacific nation to have concluded this 
kind of agreement. (item 10) 

(10) The U.S. secretary of defense strongly supported the 
talks between the foreign ministers of North and South 
and talks between high-level officials which the ROK has 


proposed. (item 11) 


(11) The parties affirmed that the role of the UN 
Command in maintaining peace is important until a 
system for guaranteeing peace is established on the 
Korean peninsula. (item 12) 


2. The Important Content of Discussions 


It was not revealed in too detailed a manner in the joint 
declaration, but, as seen in commentary articles, etc., the 
focus was as follows: 


(1) The Question of Olympic Safety Countermeasures 


At the meeting of the U.S.-ROK Military Committee, 
which was held before the Security Consul: 1tive Meet- 
ing, the U.S. side is said to have promised to “deploy 
warships of the 7th Fleet, including more than one 
aircraft carrier, in the seas around the Republic of Korea, 
and meanwhile strengthen early warning and surveil- 
lance activities,” and this appears ic have been approved 
by the Security Consultative Meeting without change. 


(2) The Problem of Sharing Defense Expenditure 


This is a matter which the U.S. side had been strongly 
requesting; it was agreed that (1) the ROK side’s share of 
the U.S.-ROK Allied Defense Buildup Project, which 
had been $34 million, will be increased to $40 million for 
the 3 years 1989 to 1991, and that (2) the Republic of 
Korea will newly undertake a $5 million share of main- 
tenance expenditure for U.£. naval aircraft deployed in 
Northeast Asia. 


It appeared that initially the U.S. side requested that the 
present system for item (1) above be made $60 million, 
and requested $20 million for item (2). 


(3) The Question of Restoration of the Right of Tactical 
Command 


In regard to the question of restoration of the right of 
tactical command which, along with anti-American sen- 
timent inside the Republic of Korea, has recently 
become a problem, the joint declaration stated that for 
the next year it would be a research task with a report 
back to the Security Consultative Meeting at the end of 
the year. However, it appears that the U.S. side will 
strengthen the authority of the deputy commander of the 
U.S.-ROK Allied Command and the deputy commander 
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of air combined forces, and is also investigating reorga- 
nization of that command. Furthermore, it is also 
reported that the U.S. side is planning to make the 
commander of the ground combined forces, a post which 
the commander of U.S.-ROK Allied Forces holds con- 
currently, a ROK military man. 


In any case, the answer to this question will be made 
clear next year. 


(4) The Question of Defense-Industry Technical Coop- 
eration 


The Republic of Korea appears to have placed most 
emphasis on this question; it requested that (1) the 
Republic of Korea, too, to be allowed to participate in 
bidding on defense-industry products ordered by the 
U.S. Defense Department and (2) that controls on 
exports of Republic of Korea defense-industry products 
to third countries be relaxed. It had hoped for conclusion 
of an agreement to this end, but it could not obtain the 
U.S. agreement, so it accepted “a memorandum of 
overall understanding.” 


As seen above, although one can also infer a situation of 
deferment of some pending problems in regard to the 
Security Consultative Meeting this time, there is proba- 
bly significance in the point, lacking in ordinary years, of 
having advanced by one step the “cooperative relation- 
ship as a full partner.” 


The People’s Army Still Continues its Buildup 


Introduction and Buildup of MiG-29s 


Previously, in the August issue of GUNJI KENKYU, we 
stated that North Korea has introduced the SA-5 and 
Su-25 from the Soviet Union and is building up its air 
power, and on 18 June a Defense Agency source revealed 
that “North Korea has recently introduced from the 
Soviet Union, and deployed, its most advanced fighter 
bomber, the MiG-29 Fulcrum.” 


The Defense Agency source did not make clear the 
number of aircraft, but at a 24 June press conference the 
South Korean minister of national defense revealed that 
“it was confirmed as six aircraft.” 


At a meeting with the chairman of the LDP’s Policy 
Research Council on the same day the U.S. secretary of 
defense also referred to the introduction of MiG-29’s 
and, furthermore, pointed out the present increasing 
closeness of North Korean-Soviet military affairs, citing 
such facts as “Soviet intelligence-gathering flights are 
being conducted from bases in North Korea.” 


On 28 July, ! month after this, an international military 
source in Seoul said: “deployment of the SA-5’s that 
North Korea introduced from the Soviet Union, and the 
MiG-29’s, etc., has been built up to two or three times 
what it was initially, so it has reached the point where 
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reconnaissance flights by U.S. Forces Korea will be 
discontinued.” The following points were revealed. 
(from SANKEI SHIMBUN 29 July) 


(1) The fact that four SA-5 aircraft had been deployed 
north of the military demarcation line was confirmed in 
June, but recently it has been learned that it is actually 12. 


(2) The number of MiG-29’s has increased from the 
intial 6 aircraft to 12, and the SU-25 has increased from 
4 aircraft to 8 aircraft. 


(3) The buildup of MiG-29’s was expected, and ulti- 
mately will increase to about 40 aircraft. 


(4) The increase in deployment of SA-5’s has resulted in 
a temporary interruption of U.S. forces-Korea recon- 
naissance flights near the military line of demarcation. 
(Note: Last year Radio Pyongyang was reporting that 
infringements by SR-71’s averaged 10 times per month, 
but this year up to July it has been reporting infringe- 
ments averaging 2 to 3 times per month.) 


Joint Drills by the Research Department and the 
People’s Army 


According to revelations by a Seoul military source on | | 
July, between immediately after the Korean Air Lines’ 
aircraft incident last year and the beginning of this year, 
the KWP’s Research Department and the People’s Army 
carried out very realistic night and day landing and 
surprise-attack drills on the east coast using three to four 
small warships. 


It is exceptional for the party and the People’s Army to 
have carried out this kind of drill jointly, so this military 
source says that South Korea is strengthening its precau- 
tions because this might be a guerrilla drill for the 
purpose of disrupting the Seoul Olympics. (from 
SANKEI SHIMBUN 12 July) 


Commission Vice Chairman O Chin-u, Whose Physical 
Condition Has Improved 


As to O Chin-u, vice chairman of the National Defense 
Commission, who visited Beijing on 16 May as a mem- 
ber of 2 military delegation, the military delegation 
returned to North Korea on 20 May, but O stayed on in 
China by himself until 10 June and continued his recu- 
peration. Perhaps his physical condition improved with 
this extended rest, since he has resumed his activities 
with the same vigor he formerly had. 


Particularly on the occasion of the 19 July visit to North 
Korea by an East German military delegation headed by 
Minister for National Defense Kessler, O did things like 
going to the airport with his wife to meet them. He also 
attended a welcoming banquet on the same evening and 
gave a speech welcoming them, and he served as host, 
accompanying the delegation throughout on its visits to 
the Mankeidai and to units of the armed forces. 
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Such activity by O has been rare in recent years, so it 
appears to us that not only has his physical condition 
improved, but he is probably concealing some important 
problem or other with East Germany. 


Moreover, the East German military delegation went 
home on the 23d, but Defense Minister Kessler remained 
in North Korea until 1 August before returning. 


Naval Squadron Visits Soviet Union for Second Time 


Last May a squadron of the Soviet Pacific Fleet made up 
of three ships under the command of Soviet Pacific Fleet 
Commander Khvatov visited the port of Wonsan. A 
return visit was made to Vladivostok by a naval squad- 
ron made up of three ships, with a destroyer as its 
flagship, under the command of Naval Commander Kim 
In-chol from 29 July to 2 August. 


According to the Radio Moscow broadcast of 27 July 
that reported the schedule for this visit, it was character- 
ized as “an official friendship visit in accordance with an 
agreement which has been achieved,” so it appears to us 
that mutual visits will be carried out once every 2 years 
in the future as well. It appears that North Korea and the 
Soviet Union will become closer and closer. 


Weekly Surveys No Tae-u’s Second Cabinet 
SK2712022588 Seoul ILYO SINMUN in Korean 
11 Dec 88 p 5 


[Article by Yi Tu-yong: “The Tough New Cabinet: Its 
People and Its Meaning’) 


[Text] After a period of travail, President No Tae-u’s 
second cabinet has arrived in the world. The cabinet was 
born with a more delicate pedigree and faces a more 
Challenging mission than any prior cabinet because it 
confronts a basic contradiction: The cabinet’s roots are 
in the Fifth Republic yet this cabinet is charged with 
severing those very roots. In this cabinet reshuffle, 
President No sent his first team into the game. They face 
the formidable challenge of responding to thunderous 
public demand for democratization. They face creating 
the game plan required to execute an interim assessment 
of President No. They face establishing a government 
worthy of the name by restoring social law and order and 
restoring governmental authority, which has slipped a 
few notches toward impotence. 


Thus, if Prime Minister Yi Hyon-chae’s cabinet was a mild 
one, charged with getting popular feelings under control 
and managing the Olympics, then the distinctive job of the 
Sixth Republic’s second cabinet under Prime Minister 
Kang Yong-hun is to clarify the government’s course and 
display a tough “Can do” image at the same time. 


What does this cabinet mean? On the one hand it seems 
designed to respond to the peoples’ strong demands for 
democratization and for severing ties with the Fifth 
Republic. But on the other hand the real power arrayed 
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at its foundation consists of immensely powerful men. In 
the following paragraphs, we try to predict the political 
course of and the role exercised by President No Tae-u’s 
close advisers, whose hands are on the tiller. 


Let’s look first at the situation prevailing prior to the 5 
December 1988 cabinet shuffle. The government and the 
DJP had been hounded to the cliffs edge, and they 
needed a strategy that would enable them to resolve the 
crisis via a frontal thrust. The essence of the crisis facing 
President No Tae-u’s government was the spectre of the 
Fifth Republic, a spectre which would not go away, 
hanging on tenaciously and even expanding. A series of 
hearings conducted by National Assembly select com- 
mittees formed to investigate Fifth Republic scandals, 
the Kwangju matter, and the media turned up the heat 
on the Fifth Republic, its exiled president Chon Tu- 
hwan, and his close aides. But the heat didn’t end there. 
Sparks flew as far as President No himself, bringing into 
question not only the legitimacy of the Sixth Republic 
but even its morality. 


The pressure soon disclosed the limits of the DJP’s 
ability at crisis management, and the party skidded into 
a state only just short of total collapse. Indeed, the party 
continues in a state of virtual suspended animation to 
this very moment. The grand scale of the 5 December 
1988 cabinet reshuffle, therefore, suggested more the 
appointment of an entirely new cabinet than a mere 
reshuffle. President No had no choice but throw into the 
breach all available first-string players. 


A close examination of political issues prevailing prior to 
the cabinet reshuffle reveals that the No government’s 
dilemma was that it could not resolve the basic issues of 
the period: Mr Chon’s apology and exile to Paektam 
Temple, President No’s follow-on statement, popular 
wrath at the Fifth Republic, and popular suspicion 
directed at the Sixth Republic because of its lines of 
continuity to the Chon regime. Strictly speaking, neither 
Chon’s apology and exile nor No’s special statement 
were necessary, but the people wanted “action” from 
Sixth Republic leaders. Thereafter, the sole remaining 
issue was the nature of President No’s “will” and what 
“actions” he would take. He expressed his will for the 
first time in the cabinet reshuffle of 5 December. 


Against this background, selection criteria for new cabinet 
members were naturally quite clear. The first criterion was 
that those with Fifth Republic or military backgrounds 
were to be excluded; the second was that the new cabinet 
should be selected so as to reflect balanced regional repre- 
sentation. Other criteria included selecting a large number 
of ministers from the ranks of the DJP and adherence to 
the principle of seniority in selections. 


Urgent Need for a “Crisis” Solution 


Under these criteria, Prime Minister Kang Yong-hun 
himself and the following cabinet-level appointees had 
relatively shallow connections with the Fifth Republic: 
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Deputy Prime Minister Cho Sun, Minister of Foreign 
Affairs Choe Ho-chung, Minister of Finance Yi Kyu-song, 
Minister of Justice Ho Hyong-ku, Minister of Defense Yi 
Sang-hun, Minister of Education Chong Won-sik, Minister 
of Trade and Industry Han Sung-su, Minister of Construc- 
tion Pak Sung, Minister of Health and Social Affairs Mun 
Tae-chun, Minister of Transportation Kim Chang-kun, 
and Minister of National Unification Yi Hong-ku. 


However, the following cabinet-level appointees served 
either as ministers or vice ministers in the Fifth Republic 
or maintained deep ties to that government: Minister of 
Home Affairs Yi Han-tong, Minister of Government 
Administration Kim Yong-kap, Minister of Agriculture 
and Fisheries Kim Sik, Minister of Communications Choe 
Yong-chol, Minister of Labor Affairs Chang Yong-chol, 
Minister of Culture and Information Choe Pyong-yol, First 
Minister of Political Affairs Chong Chong-taek, Second 
Minister of Political Affairs Kim Yong-chong, Director of 
the Science and Technology Agency Yi Sang-hui, Director 
of the Legislative Administration Agency Hyon Hong-chu, 
Director of the Patriots and Veterans Affairs Agency Yi 
Sang-yon, Seoul City Mayor K.o Kon, and Agency for 
National Security Planning [ANSP] Director Pak Se-chik. 


Based on a simple numeric comparison, the color of the 
cabinet remains the same as it was in the Fifth Republic. 
However, the reshuffle leaves one with the impression 
that a bit of a second tint was blended into the Fifth 
Republic’s foundation color, resulting in a somewhat 
different hue. In a word, the government failed either to 
bleach out the Fifth Republic’s color or dye itself an 
Original hue. To that extent, then, reports suggest that the 
government failed to satisfy the people’s expectations for 
a “second June 29th statement.” 


Fewer military men hold portfolios in the new cabinet 
than at any time since the Fifth Republic began, under- 
scoring the significant efforts taken to “exclude” them 
from participation at the cabinet level. Five cabinet-level 
officials have military backgrounds, starting with Prime 
Minister Kang Yong-hun and including ANSP Director 
Pak Se-chik, Minister of Defense Yi Sang-hun, Agricul- 
ture and Fisheries Minister Kim Sik, and Director of the 
Patriots and Veterans Affairs Agency Yi Sang-yon. None 
of them, however, strike observers as representing the 
Army or strongly reflecting the Army’s image. About the 
only problem is Director of the Patriots and Veterans 
Affairs Agency Yi Sang-yon, whose long-time service 
with the Defense Security Command and the ANSP has 
caused opposition circles to repudiate him. 


The nation’s various regions are fairly well represented in 
the new cabinet. The largest regional grouping among 
cabinet-level officials, at six, remains Taegu and North 
Kyongsang. Five munister-level officials hail from Seoul 
and Kyonggi Province, while four are from the two Cholla 
Provinces; four from Pusan and South Kyongsang Prov- 
ince; three from the Chungchong Provinces; three from 
areas now in North Korea; and two from Kangwon Prov- 
ince. The regional line-up, indeed, appears deliberately to 
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favor the Cholla provinces and the Pusan area, in a bid to 
send a message of reconciliation and regain footholds in 
these areas, where the government party lost big in the 
National Assembly elections. 


The large number of DJP assemblymen appointed to the 
cabinet was unexpected. Their selection in spite of the 
fall of former President Chon and the atmosphere of 
doom sent swirling around DJP deputies by the National 
Assembly hearings revealed that whatever the circum- 
stance the DJP is the only horse in President No’s stable. 
Sources say the DJP cabinet appointments reveal the 
pains taken by President No to devise a way to resusci- 
tate the party. These observers say the only way to save 
both the party and regime was the unique approach of 
breathing new life into the party by appointing a large 
number of DJP figures to the cabinet. 


On the surface, then, the cabinet reshuffle appeared to 
reveal signs that the government worked hard to exclude 
from the cabinet figures with close ties to the Fifth 
Republic or to the Army and to observe the principle of 
regional balance. However, an acute search for the jade, 
a thorough analysis of the innards, easily reveals that in 
fact the cabinet reshuffle was at bottom the work of the 
leading figures of the TK [Taegu/North Kyongsang Prov- 
ince] division, the hard-liners. 


The first evidence for this is that thie TK line-up at the 
Chongwadae secretariat either survived the shuffle intact 
or gained strength. The second is the effort to strengthen 
the ANSP that is expected to follow in the wake of Pak 
Se-chik’s appointment as ANSP director. 


Pak Chol-on’s structure at Chongwadae was further 
strengthened, and Chongwadae Spokesman Yi Su-chong 
was retained even though he has been the target of endless 
charges that he was involved in Fifth Republic scandals. 
Moreover, newly-appointed Senior Chongwadae Secretary 
for Economic Affairs Mun Hui-kap has served as a cabinet 
officer in the economic field and has an “unmistakable” 
political hue. By all estimates, then, President No Tae-u’s 
direct influence over the government will increase sharply, 
as he utilizes the Pak Chol-on structure for politics and the 
Mun Hui-kap structure for economics. 


In this respect, retention of Minister of Government 
Administration Kim Yong-kap is even more surprising. 
Minister Kim’s expressed “theory of a general rally of the 
right wing” had been regarded as a power play not only in 
the opposition camp but even in governmental circles. 
More than anything else, Minister Kim’s retention in the 
cabinet served as the conspicuous pigment which ruined 
the pristine color that might otherwise have characterized 
the new cabinet. This judgment is not altered whether 
Minister Kim’s retention resulted from President No’s 
own convictions or from favoritism originating with th 
influence and appeals of the TK division. 
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Not only did Chief Presidential Secretary for Political 
Affairs Choe Pyong-yol’s championing of single-deputy 
electoral districts make him the chief architect of the DJP’s 
crushing defeat in the 26 April National Assembly elec- 
tions, but his exertions as an intermediary with former 
President Chon at Seoul’s Yonhui-dong went badly too, 
earning Choe the ire of not only former President Chon 
but the former first lady as well. Choe’s shift from the 
Chongwadae secretariat to minister of culture and infor- 
mation was a formal promotion but served to remove him 
one step from President No’s circle of intimate advisors. 
Choe remains, however, one of the key figures of President 
No’s inner circle whose members remain privy to the 
president’s conceits and political views. Add to this the 
power of the newly-appointed direcior of the Legislative 
Administration Agency Hyon Hong-chu and the impres- 
sion is that President No’s inner circle is putting together a 
cohesive task group. 


When we assume that since the days of the Democratic 
Republican Party regime, the governmental manage- 
ment practice has been to deal with sticky political issues 
via a trilateral consortium composed of the Chongwa- 
dae, the ANSP (Korean Central Intelligence Agency), 
and the party, then the appointment of Seoul Olympic 
Organizing Committee chairman Pak Se-chik as ANSP 
director becomes another cause for concern. Some 
observers believe that Pak’s appointment and that of 
Kim Chip as sports minister amounts to nothing more 
than a reward for services rendered in the successful 
hosting of the Olympics. However, those who conjecture 
that Pak’s appointment is aimed at strengthening the 
ANSP’s hand are more convincing. 


Failure to Create s Uniquely “Sixth Republic” Hue 


The ANSP withered continuously after the 26 October 
1979 assassination. For a time in the latter half of the Fifth 
Republic the ANSP seemed to rally under Director Chang 
Se-tong, but the ANSP was overwhelmed by the fervor of 
the mass democratization developments at the end of the 
Fifth Republic and the beginning of the Sixth. The agency 
pulled its head in again, like a snapping turtle. 


The selection of Pak Se-chik as ANSP director, however, 
has triggered the general perception that in spite of a 
diminished operational charter, the ANSP will expand 
its political role. Moreover, the ANSP’s position will be 
strengthened because it is achieving a dominant role vis 
a vis the Defense Security Command [DSC], the other 
major intelligence agency, as the DSC role shrinks as a 
result of its involvement in the blunders committed at 
the beginning of the Fifth Republic. Inevitably, the 
balance between the ANSP and the DSC is tilting in 
favor of the ANSP as the DSC undergoes a significant 
revamping designed to “return it to where it started.” 
For example, the DSC will lose the right to invesiigate 
civilians, and its commander Lieutenant General Choe 
Pyong-uk will shortly be transferred, to be replaced by a 
major general, a return of the commander’s rank to that 
grade after being maintained at the lieutenant general 
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level throughout the Fifth Republic. With the antici- 
pated revival of the ANSP, the general perception is that 
the triangular consortium of Chongwadae, the ANSP, 
and the government party will once again play a key role 
in Korean political affairs. 


A close look at the trilateral consortium of Chongwadae, 
the ANSP, and the DJP reveals that in the Sixth Repub- 
lic the TK division endures at the very center of real 
power. The core members, the unreconstructed members 
of the TK division include Chongwadae Senior Secretar- 
ies Pak Chol-on and Mun Hui-kap, responsible respec- 
tively for politics and economics, Pak Se-chik at ANSP, 
and Pak Chun-kyu and Kim Yun-hwan at the DJP, men 
who are certain to be appointed party chairman and 
floor leader, respectively. 


No matter how much anyone claims, therefore, that Pres- 
ident No bases his personnel policies on “grand national 
harmony,” this reveals the real scope of the regime. 


We can discern two general divisions to the “hues”’ of the 
cabinet reshuffle by examining the descriptive phrases 
observers have used to describe it. The members of the 
new cabinet have been characterized as “tough men,” 
“unyielding people,” and “men of unmistakable tint.” 


First, the toughness is evident in the intent to retain 
political power, centered around the TK division, the 
foundation on which the regime was created. This can be 
verified by the fact that the TK division already occupies 
the strategic ground. 


Second, apart from the TK division’s network of insid- 
ers, conservative forces of all stripes have marched to the 
vanguard with their guns over their shoulders, equally 
intent that the regime remain in power but motivated by 
a need to overcome the sense of crisis they share. Of 
course, there is a measure of overlap and duplication 
between the two. 


Building on the opportunity afforded by the Olympics 
and seeking to establish its own imprimatur on national 
ideology, the Sixth Republic has boldly undertaken diz- 
zying rounds of exchanges with the communist camp and 
pursued its northward policy with equal boldness, add- 
ing measurably to its burdens. The burden is heavy 
because the regime cannot avoid a perplexing decision of 
how much to open up domestically to accommodate the 
northward policy as that policy results in significant 
economic advantages. This is not simply a problem for 
one particular regime, but an issue directly linked to 
national destiny. 


When viewed from the standpoint of this historical 
situation, the recent cabinet reshuffle sends the clear 
message that “right wing conservatism” shall be pre- 
served. And when viewed from the standpoint that 
protecting capitalism, our system of libcral democracy, 
and the economically-advantageous northward policy 
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pursued for profit is of secondary importance, the cabi- 
net reshuffle can be read to indicate that the demands 
gushing from the lower classes will be managed on a 
selective basis. 


On this point the “tint” of Prime Minister Kang Yong- 
hun is both clear and primary. As commandant of the 
Korea Military Academy when the 16 May 1961 military 
revolution broke out, Kang opposed the idea of mobiliz- 
ing Academy cadets for a show of support for the coup. 
As a result, Kang underwent the humiliation of being 
branded “reactionary.” Kang’s stance, however, was not 
based on a complete personal rejection of the idea of a 
military coup d’etat. Moreover, Kang is a man who is far 
removed even from that progressivism which seeks 
change. Kang’s convicticns about liberal democracy are 
perceived to have hardened during his service in the 
Army, of course, but also when he served as ambassador 
to Britain. Moreover, each time Kang hes had an oppor- 
tunity, he has consistently emphasized that “‘democracy 
is not confusion.” In the situation in Korea today where 
ideological disorder prevails, therefore, many anticipate 
that the new prime minister will hit the ground with a 
““paddie”’ ready in his hand. 


The appointment of Yi Han-tong as home minister can 
also be read as an instance of government preoccupation 
with cleaning up the present situation, since Minister Yi is 
regarded as one of the DJP’s hard-liners. In public remarks 
delivered on the occasion of his appointment as home 
minister, Yi said, “I will put primary emphasis on estab- 
lishing social stability and law and order. To this end, I will 
restore government authority, so that I can bolster public 
tranquillity, security, and order, allowing the Korean peo- 
ple to pursue peaceable daily life. And I will thwart 
elements of social instability.” Home Minister Yi Han- 
tong’s primary task, then, is “restoring government author- 
ity,” and this will result in inevitable clashes with some of 
the Korean people whose sensibilities have flagged over 
the past months. In view of Yi’s tough image, we can only 
be concerned that the methods he adopts to reach his goal 
of “restoring government authority” will also serve to 
minimize clashes with citizens. 


New Justice Minister Ho Kyong-ku also has a tough 
image, and Ho must share with the home minister 
overall responsibility for law and order. And indeed, 
Ho’s first remarks as a new cabinet appointee were 
similar to those uttered by Minister Yi Han-tong. 


“Mine is a firm conviction that I must protect our 
system of liberal democracy. I will pursue this goal 
vigorously. To accomplish the goal, I will leave no stone 
unturned to establish law and order. Nor will I spare any 
effort to restore the trust of the Korean people in the 
Justice Ministry and in public prosecutors by impartially 
applying the law to all.” 


Politics by Pak Chol-on, Economics by Mun Hui-kap 


It is only too natural for the home and justice ministers to 
place top priority on maintaining law and order. And it is 
eminently reasonable for them to declare that protecting 
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liberal democracy is near the top of their list also. What is 
noteworthy, however, is that both cabinet ministers felt 
obliged to mention in their first public remarks that which 
in any case is their established duty. If we examine their 
actions closely, it becomes clear that both men believe that 
in the circumstances prevailing today, law and order are 
not observed and governmental authority is either com- 
pletely gone or at least under serious challenge. Moreover, 
their statements suggest that our system of liberal democ- 
racy itself faces grave crisis. It is virtually certain that Prof 
No Chae-pong, newly appointed special assistant to the 
president for political affairs, will also stress kindred 
countermeasures. 


This perception of the prevailing situation in Korea is 
not limited to a few newly-appointed cabinet members, 
of course. A sense of crisis prevails among a broad cross 
section of the conservative community. But in the real 
world of politics the “perceptions” of the key cabinet 
ministers who must face and deal with crises are only too 
clear. This is the reason that for weeks urgent forecasts 
have told of an extraordinarily “frigid” winter this year. 


As revealed in the cabinet reshuffle, one of President 
No’s top priorities is making a major change in the 
direction of economic policy, which stands at a crucial 
crossroads, and on alleviating social inequities. The 
president’s intention in this regard is obvious from his 
appointment of Cho Sun as Deputy Prime Minister, and 
the president deserves high marks for this. 


Viewed from another perspective, however, the TK 
division remains firmly in the saddle even after the 
cabinet reshuffle, quiet evidence that the hidden intent is 
to hang on to political power. This provokes a certain 
antipathy in the Korean people, “Something has 
changed here.” 


Prosecutors To Get Tough With Illegal Acts 
SK2812011288 Seoul THE KOREA TIMES in English 
28 Dec 88 p 3 


[Text] Prosecutor-General Kim Ki-chun directed the law 
enforcement authorities to harshiy ¢:11 with all those 
who forcibly occupy and firebomb government and 
other public buildings and obstruct trials in the court- 
rooms, arresting them on charges of violence. 


The directive came yesterday at a meeting where senior 
prosecutors from across the country took part. 


In the directive, Prosecutor-General Kim made the point 
that there were no more “political prisoners” left in jails 
because they were released from prisons last Saturday 
under a sweeping amnesty. 


There exist only criminals of violence now, the prosecutor- 
general added. 


FBIS-EAS-88-250 
29 December 1988 


He ordered at the meeting that the law enforcement 
authorities must deal with people involved in any case of 
violence with “draconian” measures whether they 
belong to the rightist or to the leftist wings. 


Meantime, Justice Minister Ho Hyong-ku said that pros- 
ecutors should exercise their utmost to lay down the law 
in cooperation with the police force. 


The people are nowadays leading nervous lives in the 
current socia disorder, added the justice minister. 


DJP Seeks To End Special Assembly Panels 
SK2712024288 Seoul YONHAP in English 
0213 GMT 27 Dec 88 


[Text] Seoul, Dec. 27 (YONHAP)—The ruling Democratic 
Justice Party (DJP) plans to conclude by January National 
Assembly ad hoc committee probes into various miscreeds 
perpetrated during the former President Chon Tu-hwan’s 
administration and the May 1980 Kwangju uprising, DJP 
floor leader Kim Yun-hwan said Monday. 


“The DJP will pursue the conclusion of two special 
parliamentary committees’ activities on the Kwangju 
incident and irregularities of the Fifth Republic after 
administrative and judicial actions as early as possible in 
accordance with President No’s special statement,” Kim 
said at a joint meeting among DJP lawmakers and 
leaders of DJP district offices. 


No’s special statement on Nov. 26, in which he appealed to 
the nation to allow a political pardon for his predecessor 
Chon, also cited compensation for victims of the Kwangju 
civil uprising and sweeping democratic reforms. 


“The DJP will decide when and how to conclude the two 
committees’ activities through negotiations with opposition 
parties before the call of the special session of the National 
Assembly slated in late January or early February,” Kim 
said. 


The DJP floor leader said to wrap up the Kwangju ad 
hoc panel’s activities, the DJP will urge the government 
to enact a law to help build a national consensus on the 
matter after the panel’s scheduled public hearings in 
January. 


As for the committee probing irregularities of the Fifth 
Republic, he said the ruling party will also urge the 
government to conduct a thorough probe after the par- 
liamentary committee hands over its findings to the 
prosecution. 


Kim also said the DJP is willing to close in January the 
special parliamentary panel examining the revision of 
so-called undemocratic laws. 
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Yi Sang-hun Files Libel Suit Against PPD Member 
SK2412004488 Seoul THE KOREA TIMES in English 
24 Dec 88 p 3 


[Text] Defense Minister Yi Sang-hun yesterday rejected 
as groundless Rep. Chong Ung’s claim in testimoney that 
he had ordered him to quell a demonstration of taxi 
drivers by mobilizing armed helicopters during the 
Kwangju uprising in May 1980. 


Rep. Chong, a member of the opposition Party for Peace 
and Democracy, was then commanding general of the 
31st Homeland Reserve Force Division headquartered 
in the vicinity of the city. 


The defense minister said that he had never directed 
Chong to mobilize SOOMD armed combat helicopters to 
quash the taxi demonstration, commenting that the 
lawmaker’s testimony was a “black” lie. 


He field a liberal suit against the opposition lawmaker, 
claiming his testimony on mobilization of helicopters 
was sheer perjury. 


Slander Exchanged 
SK2812013088 Seoul THE KOREA HERALD in English 
28 Dec 88 p 2 


[Text] Opposition lawmaker Chong Ung and Defense 
Minister Yi Sang-hun yesterday exchanged statements 
denouncing each other in the wake of a slander charge Yi 
levied last week against Chong. 


Defense Minister Yi last week charged the opposition 
lawmaker with slander in connection with his testimony 
on the 1980 Kwangju incident at a National Assembly 
hearing. 


Chong said he considered counter-charging Yi with a 
false accusation, pledging his testimony at issue was true. 


“Yi, then deputy chief of staff for operations at the Army 
Headquarters, undoubtedly ordered me twice by tele- 
phone to sternly quel! at taxicab drivers’ demonstration 
using armed helicopt«rs,” said Chong, denouncing Yi for 
charging his testimoay at the hearing was false. 


Chong was then commander of the local 31st Division 
near Kwangju. He was dismissed soon after the incident 
and elected a PPD lawmaker in the April elections. 


Regarding Chong’s denounce. 1ent, Minister Yi condemned 
Chong in a statement, saying that ““Chong’s response (to my 
charge) was not worth even a thought because his testimony 
about my order was undoubtedly false.” 


Chong only tried to shift his responsibility for failure in 
the operation on to his seniors or colleagues, Minister Yi 
charged. 
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Yi said he had never had telepiione contact with Chong 
during the ten-day incident. 


Freed Prisoners To Sue Policemen for Torture 
SK24 12003888 Seoul THE KOREA HERALD in English 
24 Dec 88 p 3 


[Text] Three self-declared victims of police torture dat- 
ing back to 1979 said yesterday they will file a collective 
complaint against a police officer who they claimed was 
the “‘key torture professional.” 


The complaint against Capt. Yi Kun-an, now chief 
public security officer at Kyonggi-do Police Bureau, will 
be lodged within this month as soon as reports from 
other victims are compiled, the accusers said. 


The accusers, all freed on parole Wednesday under a 
sweeping amnesty after serving part of their terms for 
leftist activities, are Yi Chu-il, 36, U Chong-won, 27, and 
Pak Chong-yol, 28. 


The accusation is expected to develop into a major issue 
following the now famous case of Kim Kun-tae, analysts 
said. 


Kim, a prominent political activist who himself was 
released in an earlier amnesty in June this year, has 
alleged thai he was severely tortured by investigators 
during police detention in September 1985. Four police 
officers will be put on trial in Kim’s torture case. 


U, one of the accusers, alleged that Capt. Yi tortured him 
for one month from Oct. 30, 1986 during an investigation 
at the notorious Anti-Communist Investigation Group of 
the National Police Headquarters in Namyong-dong. 


Yi accused Capt. Yi of torturing him for 40 days from Oct. 
4, 1986 at the Namyong-dong office. “Capt. Yi hit me in 
the palms and thighs with clubs and he even pricked the 
swollen parts of my body with a pen,” Yi claimed. 


Kim Kun-tae, whose initial complaint in January 1986 
charged 13 officers, including then national police chief 
Pak Kun-pae, also claimed that Capt. Yi was one of 
those who tortured him “electrically” in 1985. 


“I am certain that Capt. Yi conducted six of the eight 
electric torture sessions I underwent at the time,”’ said 
Kim, who won the 1987 Robert Kennedy Human Rights 
Award. 


Kim said that he described Capt. Yi in his 1986 petition 
as “‘an unidentified electric torture specialist’ because he 
did not know his name. “‘But I became certain it was Yi 
after seeing his picture.” 


He said he will ask the special prosecutor handling his 
case to add Capt. Yi to the four police officers who have 
already been indicted. 
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The accusers said that the issue is a part of demc<rati- 
zation process. “We don’t think of this as a personal 
matter,” said Yi Chu-il. ““The torture activities by the 
past administrations should be brought to light and those 
responsible should be punished.” 


A spokesman for the National Police Headquarters 
denied the alleged torture by Capt. Yi. “Capt. Yi then 
was responsible for those casc*, but it is impossible any 
torture took place,” said the spokesman. 


Prosecution To Investigyite 
SK25 12040088 Seoul THE KOREA TIMES in English 
25 Dec 88 p 3 


[Text] Prosecutor-General Kim Ki-chun instructed pros- 
ecutors yesterday to investigate senior police officer Yi 
Kun-an in connection with his alleged torture of dissi- 
dents during interrogation. 


Yi, now serving as security section chief at the Kyonggi 
Police Headquarters, was charged with having applied 
torture by a group of dissidents who were released earlier 
this week under the government leniency measure. 


However, the Prosecutor-General’s Office said, the 
investigation will be launched from the viewpoint of 
clearing away various irregularities and wrong-doings 
committed during the Fifth Republic regardless of the 
complaint filed against Yi. 


The alleged police torture of security-related criminal 
suspects came under a probe as a result of a court 
injunction to indict those responsible for torturing. 


The court order was made earlier on a complaint against 
alleged torturers by Kim Kun-tae, a dissident leader. 


Accordingly, the prosecutors plans to summon both Yi 
and Kim and question them face-to-face in a matter of a 
few days. 


a senior prosecution official said that Yi will be arrested if 
he proves to have tortured Kim and other dissidents while 
serving at the detached office of the National Police 
Headquarters handling security-related criminal suspects. 


Yi is learned not to have reported to work since last 
Saturday when the allegations of torture surfaced. 


The Kyonggi-province Police Headquarters where Yi is 
now serving will not reveal where he is now, only saying 
that he is on an official trip. 


Dailies Hail Release of Prisoners 


SK23 12061388 [Editorial Report] Seoul vernacular dai- 
lies on 21 December carry editorials on the recent 
government measures to free 281 political prisoners, 
commute the terms of convicts, and restore the civil 
rights of 1,581 people. 
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In a 1,000-word editorial on page 2 of its 21 December 
edition under the headline, “There Should Be No More 
Political Prisoners,” HANGUK ILBO notes that during 
the Yusin era and the era of the Fifth Republic, human 
rights were infringed upon and resistance was regarded 
as a crime. The article stresses that “such chains in a 
vicious circle” should boldly be cut today when democ- 
ratization is pledged and hails the government step to 
release 281 political prisoners and leniency measures for 
many others. 


Pointing to the “welcome” expressed by political parties 
and opposition organizations for the release, the edito- 
rial says that the current 21 December decision 
“deserves high appraisal” because it “reflects the stron- 
ger will of the present government for democratization 
than any other measures taken in the past.” The editorial 
then calls for “the justifiable exercise of government 
power” and warns that “the expression of the will in a 
violent manner” should be ended. 


The editorial conciuces that only “democratization” can 
end the “vicious circle” of detention and release.“ 


SEOUL SINMUN on page 2 of its 21 December issue 
carries a 900-word editorial under the headline: “It Is 
Time To Terminate the Vicious Circle of Detention and 
Release.” It says that the government step for “great 
leniency measures” for 2,015 political prisoners deserves 
“welcome” because it will greatly contribute to liquidating 
the “sediment” from the past in the course of democrati- 
zation. Stressing iiiai “the vicious circle” of detention and 
release should no longer be repeated, the editorial notes 
that with the current step as an occasion, the government 
should recover its “authority” and “trust” from the people 
and should also consider the issue of revising undemo- 
cratic laws that remains unresolved at this point when 
democratization is being pushed ahead. 


On page 2 of its 21 December edition, TONG-A ILBO 
carries a 1,000-word editorial under the headline: ““The 
Release of Political Prisoners—Let Us Discontinue the 
Vicious Circle of Detention and Leniency.” The edito- 
rial states that those who are released this time were “the 
victims of either the confrontational ideologies between 
the North and the South or of fabrication by dictators” 
and that the government step deserves the appreciation 
of the people. 


Recalling the punishment of those who “criticized the 
system” in the Soviet Union and other communist 
countries, the editorial notes that many people in their 
sixties and seventies are still detained for their “service” 
for the enemy during the Korean War and that our 
society shouid rot be a “gulag.” The editorial stresses 
that acts of uitacking, damaging, or setting alight public 
facilities as an expression of resistance against dictator- 
ship should not be punished. However, acts of raiding, 
damaging, or setting alight public facilities that are 
undertaken in a bid to satisfy individual ambitions or to 
defend the interest of “ta certain group” should be sv ject 
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to a “stern punishment” in a society that advocates 
liberal freedom. The editorial concludes that amnesty 
should never be considered for such acts because they are 
no longer acts of political offenders, but are plain crimes. 


CHUNGANG ILBO in a 1,000-word editorial carried 
on page 2 of its 21 December edition under the headline 
“As a Great Occasion tor Democratization—Seeing the 
Release of Political Prisoners,” says that the government 
step to free the political prisoners this time can be 
evaluated as a “courageous decision” and that families 
and opposition organizations expressed “‘welcome”’ for 
such a step and that thus the government’s position can 
be regarded as ““maximum sincerity.” 


The editorial also states that this step should have been 
taken “a long time ago” because the political prisoners 
were the “victims” of the “repressive politics” of the past 
and that the government should not “exaggerate” this step 
as though it were “benevolence” for those released. The 
editorial then calls for “warmly greeting” those released so 
as to enable them to participate in “the new era,” urging 
the people to take this step as an “occasion for realizing the 
foundation for national harmony and accelerating democ- 
ratization.” Pointing to some people’s concern over the 
release of those who inflicted injury on the people, the 
editorial stresses that the laws and those organizaiions 
operating on the basis fo the law should not be used i> 
politics and concludes that the current “great leniency 
measures” should be the last stage for “permanently end- 
ing the past misfortunes.” 


KYONGHYANG SINMUN in a 1,000-word editorial 
on page 2 of its 21 December edition under the healine 
“Society Without Political Prisoners—Source of Discord 
Should Be Eliminated by Amnesty,” “warmly 
welcomes” the current government’s leniency toward the 
political prisoners as an “expression of the Sixth Repub- 
lic to realize a foundation for national harmony.” 


The editorial also hails “the prior discussion” with 
Opposition parties and “large-scale expansion of 
subjects” regardless of the nature of their crimes and 
terms of sentence as an example unprecedented in the 
past. It stresses that the release of those involved in spy 
incidents and public security has “even a symbolic 
significance” in laying a “progressive foundation” in the 
policy toward North Korea, going beyond the “level of 
national harmony.” Those who still remain in prison, 
says the paper, should also be released so that the “‘cause 
of discord” can be completely wiped out. 


Expressing the hope that the current government steps 
will become an occasion for “great national harmony,” 
the editorial notes that such leniency measures should 
not be regarded as “poltical benevolence” of the ruling 
circles. The paper goes on to state that the law enforce- 
ment method of the past era should be “discontinued.” 
The editorial then calls on those who are released to 
realize that “violence” cannot be “justified” under any 
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pretext and concludes that amnesty and restoration of 
civil rights should be the “occasion” for consolidating 
“democracy” and “national harmony.” 


Police Detain Dissider‘s for 
SK2612013788 Seoul (ONHAP in English 
0129 GMT 26 Dec 48 


[Text] Seoul, Dec. 26 (YONHAP)—Some 50 dissidents 
including released political prisoners freed in a sweeping 
amnesty on Dec. 21, were taken by police to a police 
station during an all-night sit-in protest in front of the 
Justice Minisiry building, police said Monday. 


They were led away to the police on charges of breaking 
the law governing assemblies and demonstrations. 


The dissidents had conducted sit-in protests in front of 
the building since Dec. 24, demanding a full-scale release 
of “prisoners of conscience” and better treatment for 
such prisoners in prison. 


Before the protest, 200 released prisoners of conscience 
including Kim Hyon-chang visited seven prisons across 
the nation to meet with political prisoners. 


Meanwhile, Kim Kun-tae, recipient of the 1987 Robert 
Kennedy Human Rights Award, is staging a demonstra- 
tion in front of a police station along with 30 other 
dissidents protesting the recent police action in which 
about 50 dissidents were taken to a police station. 


Government Sets Conditions for Daewoo Subsidy 
SK2612102288 Seoul YONHAP in English 
1012 GMT 26 Dec 88 


[Text] Seoul, Dec. 26 (YONHAP)}—The South Korean 
Government will decide the amount of a subsidy for 
Daewoo Shipbuilding and Heavy Machinery Ltd. after 
the company takes three prior steps, Trade and Industry 
Minister Han Sung-su said Monday. 


“The three prior steps consist of self-help efforts by the 
company itself, a promise by workers to cooperate, and 
top management of the Daewoo group’s expression of 
willingness for normalization of the subsidiary,” Han 
said at a press conference. 


The minister also said that the government! s consider- 
ing exempting taxes on the company or ali shipbuilding 
firms with a view to improving the unfavorable condi- 
tions of the domestic shipbuilding business. 


According to a government analysis, the shipbuilding 
company is expected to need 850 billion won (about 1.24 
billion U.S. dollars) to move its current account balance 
into the black by 1992. 
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Meanwhile, the Daewoo group suggested that it will offer 
300 billion won (about 437.9 million dollars) including 
proceeds from the sale of five affiliated firms as self-help 
efforts to normalize Daewoo Shipbuilding and Heavy 
Machinery Co. 


In addition, Daewoo will demand an additional invest- 
ment from the Korea development bank for the com- 
pany and require that the company participate in new 
projects of the group in an effort to normalize the 
shipbuilding company’s management, according to a 
Daewoo spokesman. 


The government, pointing out that Daewoo has not 
fulfilled the promise of self-help efforts declared last 
year, insisted that Daewoo at least offer more money 
than the government subsidy. 


If Daewoo takes the three steps, the government will 
resolve the situation as soon as possible after consultation 
with concerned ministries and the National Assembly, 
Han added. 


Assembly Seeks Perjury Against Witnesses 
SK2412050288 Seoul YONHAP in English 
0537 GMT 24 Dec 88 


[Text] Seoul, Dec. 24 (YONHAP)}—The National 
Assembly, which has been investigating irregularities 
during the government of disgraced former President 
Chon Tu-hwan, is considering filing perjury suits against 
some witnesses which it charges gave false testimony 
during hearings of Assembly special panels. 


The Assembly is now determining the witnesses against 
whom it will take such action, an Assembly source said 
Saturday. 


The opposition-controlled parliament, however, has yet 
to decide the timing and method of such action because 
hearings on alleged irregularities during Chon’s Fifth 
Republic and the 1980 Kwangju civil uprising are no! yet 
completed, the source said. 


Those expected to face Assembly perju-y suits are mostly 
Chon confidants, including Chang Se-to \g, former chief of 
the Presidential Security Force and forn er director of the 
Agency for National Security Planning, who played a key 
role in fund raising for the controversial Ilhae Foundation. 


The opposition has charged that Chang gave false testimony 
when he attended hearings probing the Ilhae scandal. 


Other key figures likely to face perjury suits are Ho 
Mun-to, former unification minister, Yi Sang-chae, former 
official of the Defense Security Command and former 
deputy secretary-general of the ruling Democratic Justice 
Party, and Yi Chin-hhi and Yi Won-hong, former culture- 
information ministers. They were involved in the forced 
mergers and closures of news organizations and massive 
dismissal of journalists in 1980. 
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Others expected to face perjury suits include such key 
military leaders at the time of the bloody Kwangju 
uprising as then Martial Law Commander Yi Hui-sung, 
then Defense Minister Chu Yong-pok, and then Special 
Warfare Commander Chong Ho-yong. 


Chon Behind Business Group Dissolution 
SK25 12035388 Seoul THE KOREA TIMES in English 
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[Text] The disbandment of Kukje-ICC business group in 
1985 was decided on by former president Chon Tu- 
hwan, said Kim Man-che, formers deputy premier eco- 
nomic planning minister. 


In interrogation Friday, Kim reportedly told prosecutors 
that he recommended two options to Chon .o “nor- 
malize” the management of the debt-ridden cr nglomer- 
ate in January, 1985. 


One option was the liquidation of all firms affiliated with 
Kukje-ICC except the Kukje-ICC Corp., flagship company 
of the te, while another option was the disso- 
lution of all the firms including Kukje-ICC Corp. itself. 


Chon adopted the second option and designated Dong- 
kuk Stee! Mill Co. as the new owner of Union Steel Mfg. 
Co., 2a affiliate of Kukje-ICC. The ownership of the 
Kukje-ICC Corp. went to Hanil Synthetic Fiber Co. 


Kim told prosecutors that Chon picked Dongkuk from 
three candidates which Kim had recommended. Two 
others were Kwon Chol-hyon, former owner of Union 
Steel, and Pusan Steel Pipe Co. 


The ex-deputy premier said that the government had the 
Korea First Bank, major creditor of Kukje-ICC, take 
over the Shinhan Investment and Finance Co., an affil- 
iate of the conglomerate, because the finance firm 
incurred huge debts. 


Kim admitted, however, that some “coercive” measures 
were employed in the course of the takeover. 


Prosecutors plan to summon the ex-minister again after 
interrogating several other businessinen based on his 
statements. 


Meanwhile, the Justice Ministry yesterday prohibited 
Kim from leaving the country in connection with the 
Kukje-ICC case. 


The ministry also imposed an exit ban 0a former trans- 
portation minister Cha Kyu-hon, former construction 
minister Kim Chong-ho and Kimbo Group chairraan 
Pak Song-yong. 


Cha underwent prosecutors’ interrogation in connection 
with possible graft in golf course authorization, while 
Kim was probed for his :ole in alleged bridery in the 
course of the “Ulchiro 2-ga redevelopment project.” 
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Pak was banned from leaving ine country because he has 
to undergo interrogation by prosecutors in connection 
with the so-called “scandal involving the second civil 
airline.” Pak was suspected of making a huge financial 
donation to ex-president Chon in return for the license 
for Asiana Airlines. 


Former Official Testifies 
SK2812101988 Seoul YONHAP in English 
0913 GMT 28 Dec 88 


[Text] Seoul, Dec. 28 (YONHAP)}—Kim Man-che, 
former deputy prime minister and Economic Planning 
Board minister, was reported to have admitted Wednes- 
day that the controversial dissolution in 1985 of the 
Kukje-ICC business group was maue in accordance with 
former President Chon Tu-hwan’s own decision. 


Kim made the remarks while testifying on the back- 
ground of the dissolution of the business group before 
the National Assembly special committee probing 
alleged wrongdoing during the Fifth Republic, a parlia- 
mentary source said. 


The source added that the ad hoc com: iittee summoned 
nim to hear from. him as p21 of its: fort to ascertain 
who should assume responsibility for the business 
group’s mishap. Kukje-ICC was at that time one of the 
nation’s giant business groups. 


Kim had made similar remarks when he was summoned 
and interrogated by the prosecution investigators 
recently. Kim was finance minister when the commercial 
banks abruptly stopped loaning the ill-fated business 
group under an alleged instruction from the government. 


The Assembly ad hoc panel also heard testimonies from 
Kwon Chol-hyon, former owner of the Union Steel Co., 
and Chang Sang-tae, who took over the ownership of the 
company from Kwon, in its bid to find out whether the 
government was involved in the controversial takeover. 


Diverse Opinions Dominate DJP Meeting 
SK2812010088 Seoul THE KOREA TIMES in English 
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[Text] Diverse opinions were put forward with regard to 
urgeat tasks facing the ruling party including the midterm 
appraisal of President No Tae-u’s achievements, local 
autonomy and intra-party reform in a whole-day joint 
meeting of DJP lawmakers and non-parliamentarian local 
chapter heads Monday but no decisions were made. 


The opinions largely represent..d the unique situation of 
each region insofar as loyalty to No was concerned, 
observers said. 


Those from Inchon City, Kyonggi-do and Kangwon-do, 
neutral areas, insiste , on the holding of a referendum as 
a means of the appraisal and linking it with No’s 
confidence to increase the support rate. 
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As examples of policies to be put up for the referendum, 
they took an early end to parliamentary probes of the 
former president Chon Tu-hwan’s misdeeds and the 
revision of election laws to root out chronic regional 


antagonism, participants said. 


They presented the bold conclusion that the government 
party should stop shielding the DJP founder from oppo- 
sition offensives and support the oppositionists to help 
place Chon on the witness stand before special Assembly 
panels to turn aside public criticism of “unconditional 
protection for him.” 


Contrasting aotions vied in a panel discussion of mem- 
bers from Taegu and Kyongsngpuk-to, No’s power base, 
and they delegated the DJP leadership to make a final 
decision on the crucial issue. 


Some maintained that the President musi call a confi- 
dence vote in himself in order to find a capital chance for 
the restoration of popularity by winning it by a stable 
margin, while others proposed a vote at tie parliament 
to save enormous spending on the referendum. 


politics for their complete failure in the April 26 elections, 
called for immediate elections for vice presidents of the 
party to regain a foothold at headquarters, but Kyongsang 
and Chungchong provinciai members opposed their 
demand in “fear of further regional conflicts.” 


The Cholla members remained quite passive on the 
introduction of local autonomy. Apparently they are not 
sure of victory in the formidable fortress of Kim Tae- 
chung. So they hoped for the appointment of DJP 
members as chiefs of local administrations, complaining 
that mayors and governors are “flattering” only PPD 
lawmakers elected from the region. 


After the meeting, 30-odd lawmakers from T-K (Taegu 
and Kyongsangpuk-to) held a massive year-end party 
joined by 30-plus former and present ministers, an event 
which drew keen interest held at a time when a lot of T-K 
members are found to have been involved in various 
Chon scandals. The T-K clique has remained distressed 
by the mounting censure of their bigger stakes in every 
social sector under the Chon and No administrations. 


Opposition Scores Veto Plan on Purged Officials 
SK24 12005488 Seoul THE KOREA HERALD in English 
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[Text] The three opposition parties yesterday denounced 
the government's decision urging President No Tae-u veto 
the bill on compensation for the dismissed government 
Officials in 1980 


The bill was passed through the National Assembly last 
week amid the opposition of the ruling Democratic 
Justice Party. 
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The three opposition parties condemned in separate 
statements the cabinet’s decision urging a presidential 
veto as “abuse of power ignoring popular opinions.” 


“The issue of the expelled government officials is to be 
settled most urgently for restoration to status quo, in 
terms of liquidating the Fifth Republic Legacies,” said 
Yi Sang-u, spokesman for the leading opposition Party 
for Peace and Democracy. 


Yi urged the government to reconsider its plan to veto the 
bill, saying, ““The government cites disruption of hierarchy 
in personnel management of civil servants and limited 
budget, but such difficulties must be overcome when 
compared with the pain those expelled officials suffered. 


“It is regrettable that the government moves to veto the 
bil, which is intended to guarantee reinstatement of 
sor.’e 10,000 expelled government officials,” Yi said. 


Over 8,000 government officials were expelled from their 
pects in a purification drive at the birth of the Fifth 
Republic. 


So Chung-won, spokesman for the Reunification Dem- 
ocratic Party, said his party warns against a miserabie 
result to be made by a presidential veto. 


He said the RDP will do its utmost to enact the bill, 
denouncing the government’s plan. 


Kim Mun-won, spokesman for the New Democratic 
Republican Party, said the government must repeal the 
move to veto the bill and compensate and reinstate the 
illegally expelled civil servants. 


DJP Cancels No, 3 Kims Planned M 
SK2412010088 Seoul THE KOREA HERALD in English 
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[From the “Out and About” column: “Meeting Plan 
Dropped”’] 


[Text] The ruling party has dropped a planned meeting 
of the four party leaders at Chongwadae to discuss Fifth 
Republic irregularities, which it has pursued since Pres- 
ident No Tae-u’s special statement on his predecessor 
Nov. 26. 


A DJP official said the party gave up the plan, judging 
that the proposed meeting might not produce muc’ fruit 
because government investigations into the irregularities 
have not been completed. 


He also cited the cool reactions from three opposition 
party leaders. 


Meanwhile, secretary-general Yi Chong-chan Thursday 
hinted reorganization of the party’s local chapters before 
March. 
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He said President No expressed dissatisfaction over the 
activities of he party’s local chapter chiefs in a recent 
meeting at Chongwadae. 


“I’m going to start tours of local chapters after the 
meeting of local chapter chiefs on Dec. 26,” he said. 


Opposition Figures Discuss Meeting of Leaders 
SK28 12052788 Seoul YONHAP in English 
0509 GMT 28 Dec 88 


[Text] Seoul, Dec. 28 (YONHAP)—Leaders of the three 
Opposition parties are expected to meet in mid-January 
to discuss issues On next year’s political timetable and 
seek possible coordination 


Secretaries general of the three parties—the Party for 
Peace and Democracy (PPD), the Reunification Demo- 
cratic Party (RDP) and the New Democratic Republican 
Party (NDRP)—Wednesday discussed the long-delayed 
meeting of the opposition leaders and agreed in principle 
to hold the meeting next month. 


The secretaries general originally agreed during their 
meeting to arrange for the so-called three Kims—PPD 
President Kim Tae-chung, RDP President Kim Yong- 
sam anu NDRP President Kim Chong-pil—to meet 
around Jan. 5 but later the RDP proposed that such a 
meeting be delayed until Kim Yong-sam returns from his 
upcoming visit to Japan slated for Jan. 11-14. 


A meeting of the three Kims would be meaningful for the 
opposition leaders to discuss major issues expected next 
year, such as local autonomy, an interim evaluation of No 
Tae-u’s presidency and revision of “undemocratic” laws. 


They are also expected to exchange views on the contro- 
versies surrounding former President Chon Tu-hwan and 
activities of ad hoc committees in the National Assembly 
seeking to liquidate irregularities and corruption of the 
Chon era. 


The three parties, which have a majority of National 
Assembly seats, have recently shown signs of disharmony 
in dealing with the ruling Democratic Justice Party. 


PPD Comments on Kim Yong-sam Remarks 
SK2412010488 Seoul THE KOREA HERALD in English 
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{From the “Out and About” column: “Independent 
Policy Lines”’} 


[Text] PPD lawmakers are casting a suspicious eye on 
RDP leader Kim Yong-sam wit regard to his remarks 
that his party will pursue “‘independent policy lines.” 
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“The three opposition parties should maintain coopera- 
tion at least over the matter of enacting laws for democ- 
ratization,” floor leader Kim Won-ki said. “Otherwise, 
the opposition parties may be pitted against each other, 
and be placed in awkward position.” 


Other party officials said they cannot but suspect that the 
RDP leader’s idea may be related with the ruling camp’s 
proposal for forming an alliance among conservative 
forces. 


**Now is not the time to raise the issue,” RDP leader Kim 
Yong-sam said, when asked of the possibility of starting 
inter-party negotiations on revision of the election law. 


He ordered party spokesman So Chong-won to issue a 
statement, criticizing ruling party chairman Pak Chun- 
kyu for saying that he will seek to change the current 
electoral system. 


The statement accused Pak of attempting to “water 
down” public interest din the ongoing investigation into 
Fifth Republic irregularities. 


The spokesman also criticized the goverrment for mov- 
ing to veto a National Assembly bill on compensating the 
victims of the 1980 purge of civil servants, saying, “‘It 
goes against the cause.” 


RDP Calls for Direct Investigation of Chon 
SK25 12033688 Seoul THE KOREA TIMES in English 
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[Text] Reunification Democratic Party spokesman So 
Chong-won called for direct investigation of ex-president 
Chon Tu-hwan in connection with the abuses of power and 
other major scandils, and insisted on the introduction of 
special prosecutors for fair and effective probes into major 
issues under way by the special Assembly panels. 


The opposition party spokesman denounced, in a state- 
ment, that a task force of prosecutors are just “beating 
around the bush”’ in its investigation of major scandals 
and misdeeds perpetrated during Chon Tu-hwan’s Fifth 
Republic. 


Rep. So said, “It was bared through the Assembly 
hearings that almost all major scandals were perpetrated 
by relatives of the ex- president by the abuse of power 
while Chon was in office.” 


“Nevertheless, the prosecution tries to gloss over the 
substance of the irregularities, trying to just expose per- 
sonal wrongdoings by the relatives of Mr. Chon,” said So. 


The RDP spokesman went on, “On the contrary to its 
declaration of its will to liquidate the bad legacies of the 
Fifth Republic, the incumbent regime shows a deceitful 
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stance by refusing to submit documents on the contribu- 
tion of money by businessmen to various funds and those 
on the collection by Chongwadae of funds during the rule 
of Chon which were demanded by the Assembly.” 


Renews Call for Special Prosecutor 
SK2512045188 Seoul THE KOREA HERALD in English 
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[From the “Out and About” column: “Special Prosecutor”) 


[Text] The Reunification Democratic Party yesterday 
renewed its earlier call for introduction of a special 
prosecutor system as a means of bringing to light the 
irregularities of the Fifth Republic. 


In a special statement issued by the party spokesman, the 
RDP said that **. recent inauguration of a special task 
force in the pro’ ution for investigation into irregular- 
ities of the Fifth Republic is not enough to dispel 
suspicions about the government’s will to liquidate the 
legacies of the Fifth Republic. 


There are visible signs that the prosecution’s investiga- 
tion into misdeeds committed by ex-President Chon 
Tu-hwan and his family members is cosmetic and 
intended only to calm public anger and cover up the 
scandals, the statement said. 


Kim Chong-pil May Join Call 
SK2712012688 Seoul THE KOREA TIMES in English 
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[Text] Kim Chong-pil, president of the opposition New 
Democratic Republican Party, hinted yesterday that his 
party may join the other two opposition parties in 
pushing for the introduction of special p-osecutors for 
thorough and fair investigations of major misdeeds com- 
mitted during the fifth Republic if the results of the 
On-going investigation by the prosecution fell short of 
expectations. 


The minor opposition party president has shown a 
negative response to the moves of the Party for Peace 
and Democracy and the Reunification Democratic 
Party, led by Kim Tae-chung and Kim Yong-sam respec- 
tively, to introduce the special prosecutor system. 


The NDRP president called for thorough investigation by 
a task force of prosecutors in a press conference at his 
home in Chonggu-dong yesterday, denouncing that the 
prosecution is insincere in its investigation of irregularities 
during the Fifth Republic. 


“Irrespective of their status, those who were found to 
have been involved in Fifth Republic irregularities, 
should be thoroughly investigated so that the true picture 
of Fifth Republic irregularities may brought to light,” 
said the NDRP president. 
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Kim Chong-pil went on, “Our party will wait and watch 
if the (No Tae-u) government will keep its promise, 
keeping the introduction of the special prosecutor system 
in reserve, but will take a resolute measure if they try to 
gloss over the situation.” 


As to the suggestion that delegates of the special Assem- 
bly panels, investigating the military suppression of the 
1980 Kwangju Uprising and Fifth Republic irregulari- 
ties, visit ex-president Chon Tu-hwan and hear testi- 
mony from him, instead of his appearance before the 
special panels, Kim Chong-pil said, “‘It is the suggestion 
that I have put forth for the first time.” 


Kim Tae-chung Discusses Confidence Vote on No 
SK2612095 188 Seoul YONHAP in English 
0915 GMT 26 Dec 88 


[Text] Seoul, Dec. 26 (YONHAP)—Opposition leader 
Kim Tae-chung made a conciliatory gesture toward 
President No Tae-u Monday by hinting an intention not 
to force a confidence vote on No as a means of conduct- 
ing a projected interim public evaluation of his govern- 
ment’s performance. 


“The PPD holds a view that it is not desirable to conduct 
the interim assessment (on No’s achievements) through 
the form of a public confidence vote,” Kim, president of 
the leading opposition Party for Peace and Democracy, 
said. 


His remarks came in an exclusive year-end interview 
with the leading vernacular daily TONG-A ILBO. 


He explained that he was rejecting such 4 confidence 
votc as it would “impose a burden on the people as well 
as on political circles.” 


His remarks represent a departure from his earlier warn- 
ing that his party might demand a confidence vote as a 
means of realizing an interim evaluation of No’s admin- 
istration should it fail to show sincerity in democratizing 
the country. 


No, who was elected president in December last year, 
promised during his presidential campaign that if elected 
president, he would let the public judge his presidency 
and that such an evaluation would come after the Seoul 
Olympics. This so-called “‘interim a:sessment” has since 
been a sensitive political issue and has touched off a 
controversy over whether it should be linked with a 
confidence vote. 


The ruling Democratic Justice Party (DJP) has so far 
rejected the view that the interim evaluation should be 
conducted in the form of a confidence vote which 
observers see as a risk for No’s political future. 
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Kim, however, reserved his party’s final decision on that 
matter by adding, “we will not ignore the stream of 
public opinion whether it demands this or that and (the 
final decision of the party’s position) would be made this 
coming February or March.” 


Meanwhile, Pak Chun-kyu, DJP chairman, once said that 
the date of a national referendum aimed at s*eking a public 
endorsement of No’s one-year-old administration might be 
announced in the next two or three months. 


Kim also emphasized that those persons responsible for 
having instructed then martial law troops to open fire at 
demonstrators at the time of a civil uprising in Kwangju 
in May 1980 should resign from public office and that 
the ruling and opposition camps should seek a negoti- 
ated settlement in deciding whether to seek legal action 
against them. 


Kim’s party has consistently suspected that Chong Ho- 
yong, a former army general who commanded the special 
warfare forces, might have played a key role in the brutal 
suppression of the civil uprising. Chong is now a ruling 
party lawmaker. 


Kim, however, expressed his unwillingness to demand 
punishment of former President Chon Tu-hwan, pro- 
vided that he publicly reveal the truth behind the brutal 
suppression of the uprising and apologize for his past 
wrongdoing. Kim said, “Chon has already been pun- 
ished by public opinion more harshly than (he was 
supposed to be dealt with) by legal action.” 


Touching on foreign affairs, the opposition leader said 
he was working out details of his plans to visit the United 
States, the Soviet Union, China and Japan next year. 


Special Economic Zone Sought in Malaysia 
SK2912074688 Seoul YONHAP in English 
0723 GMT 29 Dec 88 


[Text] Seoul, Dec. 29 (YONHAP)—South Korea will 
seek to create a special economic zone in Malaysia for 
South Korean businesses to help them extend their 
operations abroad, officials at the Economic Planning 
Board said Thursday. 


The officials said follow-up measures were discussed 
Wednesday to strengthen economic ties with ASEAN 
(Association of Southeast Asian Nations) countries in 
the wake of President No Tae-u’s recent state visits to the 
Asia-Pacific region including Malaysia and Indonesia. 


“The government will encourage medium and small- 
sized domestic manufacturing businesses to construct 
second factories in Malaysia or other ASEAN nations,” 
said the officials, adding, “the idea of establishing a 
special economic zone for such a purpose could be 
rnaterialized late next year, following a feasibility study 
in the first half of next year.” 
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It will also create a 200 million U.S. dollar fund next year 
for overseas economic cooperation, aimed at stepping up 
economic cooperation with Southeast Asian and other 
developing nations, the sources said. 


To promote exports to Southeast Asia and the Pacific, 
the government will send an auto parts sales mission to 
Australia in May, and another mission to both regions 
designed to expedite sales of industrial facilities in the 
third quarter. 


Government To Liberalize Industrial Imports 
SK2612015488 Seoul YONHAP in English 
0142 GMT 26 Dec 88 


[Text] Seoul, Dec. 26 (YONHAP)—The government 
plans to liberalize imports of industrial products begin- 
ning next year, a Trade and Industry Ministry spokes- 
man said Monday. 


The government, however, will continue to control imports 
of some agricultural products to protect domestic farmers. 


The government’s move will result in liberalizing imports 
of such products as rotary cylinder presses, receiving 
apparatuses for satellite broadcasting and parabola anten- 
nas, the imports of which have been regulated by the 
government, according to the spokesman. 


“The government has decided to abolish regulations on 
imports of industrial products from next year in accor- 
dance with the scheduled termination of the current 
import surveillance system as of Dec. 31,” the spokes- 
man said. 


“As for some agricultural products, the government is 
considering continuing the control of such imports by 
designating them as those items which can be imported 
only after obtaining import recommendations from rel- 
evant agricultural organizations,” the spokesman added. 


The import liberalization ratio, currently at 94.8 percent, 
will rise higher next year as a result of the free imports of 
industrial goods. 


Meanwhile, a total of 26 agricultural products currently 
face import regulations, including garlic, onions, meats, 
frozen fruits, cocoons and silk yarns. 


Securities Underwriting To Pass $200 Million 
SK26 12063988 Seoul YONHAP in English 
0542 GMT 26 Dec 88 


[Text] Seoul, Dec. 26 (OANA-YONHAP)—The amount 
of foreign securities underwriting and investment by 
Korean securities companies is expected to pass the 200 
million U.S. dollar mark this year, Korea’s Securities 
and Exchange Commission (SEC) said Monday. 
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As of the end of November, the total overseas securities 
underwriting and investment amount of the 25 Korean 
securities companies reached 197.288 million dollars— 
149.88 million dollars worth of underwriting and 47.578 
million dc ‘ars worth of investment. 


The securities underwriting included 47 cases of bond 
underwriting (94.728 million dollars), 18 cases of fund 
(51.56 million dollars), and six cases of stock (3.522 
million dollars). 


Of the bond underwriting category, there were 12 cases 
of straight bonds (SB) amounting to 45.07 million dol- 
lars, five cases of convertible bonds (CB), 13.018 million 
dollars, 28 cases of bond with warrant (BW), 29.64 
million dollars, and two other cases amounting to seven 
million dollars. 


NORTHEAST ASIA 


The overseas securities investment amount comprised one 
case of SB investment (0.99 million dollars), 42 cases of 
CB (10.472 million dollars), nine cases of fund (5.136 
million dollars), one case of beneficiary certificate (1.575 
million dollars), and 108 cases of stock (26.451 million 
dollars). 


Asian regions, including Hong Kong, Singapore and 
Thailand, took the lion’s share with 141.358 million 
dollars (71.6 percent), followed by Europe with 39.049 
million dollars (19.7 percent), and the United States wih 
16.881 million dollars (8.5 percent). 
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More Political Parties Issue Objectives 


Democratic Peace, Solidarity 
BK2712160988 Rangoon Domestic Service in Burmese 
1330 GMT 26 Dec 88 


(“Press Release No 178/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 26 
December—the 3d day of the waning moon of Nadaw, 
1350 Burmese era’”’} 


{Text} 1. The following are tne extracts of the objectives 
and future programs of the National Democratic Peace 
and Solidarity Party, which has registered with this 
Commission for Holding Democratic Multiparty Gen- 
eral Elections in accordance with the Political Parties 
Registration Law, and which has moved its headquarters 
to No 191, 27th Street, between 81st and 82d Streets, 
East Chan Aye-thazan, Mandalay, Mandalay Division. 


2. Aims 

A. To contribute to the firm establishment of a genuine 
democratic administration for the sake of the nation and 
the people, and to work to ensure state power eternally 
remains in the hands of the original owners—the people. 
B. To work to ensure that all the national people fully 
enjoy equal rights and are eternally united within the 
country and that they work hand in hand for the perpet- 
uation of the nation and its sovereignty. 

C. To strive to raise the standard of living of the people 
as soon as pssible. 

D. To cooperate with international peace- and democracy- 
loving forces for the perpetuity and growth of peace and 


democracy. 


3. Programs 
A. To practice a free market economy based mainly on 


the private and cooperative sectors and on joint ventures 
between the two sectors. 

B. To rapidly move towards mechanization of agriculture. 
C. To practice a foreign policy that is genuinely indepen- 
dent and active; to play a dynamic part in the activities 
of the United Nations and regional blocs; and to further 
the interests of the nation and the region. 

D. To ensure every national group fully enjoys its inborn 
rights, and every state is autonomous and makes its own 
economic decisions. 

E. To provide modern education to the youthful gener- 
ation of today as they will be leaders of the nation in the 
future. 

F. To introduce compulsory education at the primary 
level and to permit the right to choose subjects that one 
wishes to study at the tertiary levei. 

G. To make sure that basic human rights are not 
infringed upon on racial aad religious grounds. 

H. To ensure that people enjoy salaries, prestige, and a 
standard of living befitting those who are contributing 
their all-round efforts in the rehabilitation era. 
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of New Generation 
BK2912092888 Rangoon Domestic Service in Burmese 
1330 GMT 28 Dec 88 


(“Press Release No 182/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 28 
December—the 5th day of the waning moon of Nadaw, 
1350 Burmese era”’] 


[Text] 1. The following are extracts of the objectives and 
future programs of the League of New Generation, 
Union of Burma, which has registered with this Com- 
mission for Holding Democratic Multiparty General 
Elections in accordance with the Political Parties Regis- 
tration Law, and which has its headquarters at No 3, U 
(Wiza) Street, Yegyaw Ward, Pazundaung Township, 
Rangoon Division. 


2. Aims 

A. To work for the holding of free and just general 
elections by building unity at various levels so as to form 
a major united front. 

B. To assist political leaders who are loyal to the state 
during the elections. 

C. To construct a Union of Burma that can relate on the 
same level with democratic, modern, and industrialized 
countries of the world. 

D. To nurture and train a new generation which will 
ensure the continuous prosperity of the state. 

E. To strive for friendiy relations between Burmese 
youths and international youths and to work hand in 
hand with international youths in endeavors aimed at 
preserving world peace. 


3. Programs 
A. To protect the democratic rights of citizens in a new 


democratic state. 

B. To ensure self-administration and self-determination 
of national people which are in accordance with the 
desire of the ethnic groups and which guarantee national 
unity and the continued existence of the union. 

C. To remove all forms of external intervention and to 
create conditions for self-determination based on the 
spirit of independence, self-reliance, equality, and 
national unity. 

D. To enable youths to solve their own problems. 

E. To ensure that cultivators have the right to land 
ownership and to strive for mechanized farming for the 
development of the agricultural sector. 

F. To develop private, joint venture, and public eco- 
nomic enterprises in accordance with national interests. 
G. For the state to guarantee social security for public 
service personnel. 

H. For the state to ensure enjoyment of full benefits by 
technicians, intellectuals, and workers who are not public 
service personnel. 

I. To practice a policy of nonalignment according to the 
Five Principles of the Bandung Conference and to 
actively participate in world peace movements. 
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Peasants, Workers League 
BK2912084588 Rangoon Domestic Service in Burmese 
1330 GMT 28 Dec 88 


(“Press Release No 181/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 28 
December—the Sth day of the waning moon of Nadaw, 
1350 Burmese era”} 


[Text] 1. The following are the extracts of the objectives 
and future programs of the Peasants and Workers League 
for Democratic New Construction, Union of Burma, 
which has registered with the Commission for Holding 
Democratic Multiparty General Elections in accordance 
with the Political Parties Registration Law, and which has 
its headquarters at No Hsalein/52, Thamaing Budayon 
Road, Mayangon Township, Rangoon Division. 


2. Aims: 

A. To construct a multiparty deimocratic state which is 
peaceful and united to safeguard and protect the sover- 
eignty. 

B. To oppose and dismantle different forms of colonial 
imperialistn, feudalism, and the dictatorial system of the 
current era. 

C. To make the utmost efforts for internal peace and to 
actively participate in preservation of world peace. 

D. To work for economic reconstruction and develop- 
ment of a democratic state through private, joint ven- 
ture, cooperatives, and public sectors. 

E. To work for an emergence of a new society which fully 
protects human rights. 


3. Programs: 
A. To construct a democratic state which has national 


unity and full sovereignty. 

B. To allow nati. .al people in the Union of Burma to 
have equality in self-administration and to work for 
perpetuation of a united and consolidated union. 

C. To actively participate in efforts for preservation of 
world peace and prevention of world war. 

D. To allow private, joint venture, cooperatives, and 
public sectors in national economic reconstruction— 
joint ventures including both local and foreign ven- 
tures—and to work for national development through 
the individual sector. 

E. To allow cultivators in the Union of Burma to have 
the right to ownership of land, and to allow full freedom 
in cultivation, storage, milling, distribution, and sale so 
long as they do not adversely affect the interests of the 
majority of the people. 

F. To lift the standard of living of peasants, workers, and 
people from all strata of society and lay down programs 
to protect the benefits they rightly deserve within the 
framework of democracy. 

G. To lay down programs to enable technicians and 
intellectuals to play an important role in natiosal eco- 
nomic reconstruction according to their qualifications. 
H. To prescribe free education from the primary level and 
to strive to constantly update education by promoting 
modern applied scicnces. 

I. To upgrade the standard of public health through free 
medical care and public health information. 
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PRC Construction Minister Arrives for Visit 
BK2812150288 Kuala Lumpur BERNAMA in English 
1312 GMT 28 Dec 88 


[Text] Kuala Lumpur, Dec 28 (QANA-BERNAMA)— 
China’s Construction Minister Lin Hanxiong and six 
officials arrive here Wednesday, for a week’s official visit 
to observe the development of housing and construction 
sector in the country. 


Speaking to reporters upon arrival at the Kuala Lumpur 
International Airport, he said he knew that Malaysia has 
achieved tremendous progress in those two sectors and 
hoped that China will learn from this progress. 


The delegation will also submit several proposals in the 
field of housing and construction when they meet Malay- 
sian Officials. 


Hanxiong is scheduled to meet the Malaysian Housing and 
Local Government Minister Ng Cheng Kiat here Thursday 
and will be briefed on Malaysian housing projects. 


Minister Urges USSR To Honor Geneva Accord 
BK2612124288 Kuala Lumpur RTM Television Network 1 
in Malay 1200 GMT 26 Dec 88 


[Text] Malaysia hopes that the Soviet Union will honor 
the Geneva accord and withdraw all its troops from 
Afghanistan by February next year. In his statement, 
Acting Foreign Minister Tengku Ahmad Rithauddeen 
said that the year 1988 saw positive steps toward a 
peaceful settlement of the Afghan issue. Tengku 
Rithauddeen made the statement on the occasion of the 
9th anniversary of the Soviet invasion of Afghanistan. 


Tengku Rithauddeen, who is also defense minister, said 
that Malaysia fully supports the mujahidin struggle to 
liberate Afghanistan from Soviet control. Like other 
peace-loving countries, Malaysia condemns the invasion 
which has led millions of Afghans to become refugees. 


Malaysia continuously calls on the Soviets to respond 
positively to the appeals of the United Nations, non- 
aligned countries, and the Islamic Conference Organiza- 
tion. If possible, let the Afghan people themselves deter- 
mine the fate and future of their country! 
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Malayan People’s Army Surrender Reports Denied 
BK2612130688 (Clandestine) Voice of Malayan 
Democracy in Malay 1215 GMT 26 Dec 88 


[Station statement] 


[Text] Some newspapers and radio stations have recently 
carried reports to the effect that the Malayan People’s Army, 
which is under the leadership of the Communist Party of 
Malaya [CPM], will soon surrender to the authorities. 


Such reports have severely tarnished the dignity and image 
of our party and army as well as brought about misunder- 
standing among the masses. Our radio is authorized to 
solemnly broadcast a statement that such reports, which 
have distorted facts and misled the public, is nothing but 
unfounded rumor. 


In its 18 June 1988 statement entitled: “Unite and Con- 
tinue the Struggle”, the CPM reiterated that if the Malay- 
sian Government is ready to end the war, our party and 
army are also ready to end the armed struggle under a fair 
and reasonable condition. Along with all political parties, 
Organizations, and individuals, the CPM will also make 
efforts to promote patriotic and democratic movement in 
a peaceful and democratic way. The statement never 
mentioned at all the issue of surrender. 


Our party and army will never turn their backs on the 
basic interests of the people and tarnish their own noble 
history! 


Cambodia 


Hun Sen Interview on Talks With Sihanouk 
BK2912061588 Phnom Penh Domestic Service 
in Cambodian 1300 GMT 28 Dec 88 


{Interview with Comrade Hun Sen, member of the party 
Central Committee Political Bureau, chairman of the 
Council of Ministers, and minister of foreign affairs, by 
unidentified correspondents—dated 28 December; 
recorded] 


[Text] [Correspondent] My respects to you, Comrade 
Chairman of the Council of Ministers. Could you please 
tell us what are obstacles to process the vorking group’s 
meeting in Paris? 


{Hun Sen] I would like to inform you that thanks to th< 
efforts and goodwill of the PRK, the search for a solution 
to the Cambodian problem has progressed very favor- 
able. I had three rounds of talks with Samdech Norodom 
Sihanouk, and this internal forum has been expanded to 
the point that the first tripartite summit meeting 
between myself, Samdech Norodom Sihanouk, and His 
Excellency Son Sann was held and a working group has 
been formed to study the general aspects of the Cambo- 
dian problem and the stance of each of the opposing 
factions in preparation for the next summit. However, it 
is regrettable that the meeting of the working group in 
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Paris on 22 December 1988 ended in failure. And the 
failure of this working group’s meeting was not caused by 
our side. It was from the other side which tried to make 
us accept its conditions unconditionally. 


I would like to recall that during the second round of talks 
held between myself and Samdech Sihanouk at Saint- 
Germain-en-Laye in France in January 1988, Samdech 
Sihanouk swore to me three times by stressing that “from 
now to the last day of my life, I will never criticize Your 
Excellency Hun Sen again”. At that time I said that the 
samdech had scolded me many times. He then apologized 
and repeated this oath three times that he would never 
criticize me again from that day until the end of his life. 
But since the time he swore to me, Samdech Sihanouk has 
broken his word and repeatedly disgraced me. At the first 
summit between myself, Samdech Sihanouk, and Son 
Sann in France, Samdech Sihanouk repeatedly criticized 
me. This seems to ve the beginning point of tne war of 
words, the propaganda war, between Samdech Sihanouk 
and myself as well as between myself and the other 
opposing Cambodian faction: 


Recently, Samdech Sihanouk accused me of being a 
traitor to the nation only because of the fact that I 
refused to accept the military role of the Pol Pot clique in 
any political solution in Cambodia. Compatriots must 
have known why I refuse to accept Pol Pot’s military 
role—because it is the key to the outbreak of an uncon- 
trollable and unlimited civil war and because it runs 
counter to the desire of the surviving Cambodian people 
and contempt for the souls of the more than 3 million 
dead. When I refused to accept the Khmer Rouge’s 
military role, Samdech Sihanouk called me a traitor to 
the nation. 


I understand that Sihanouk is a person who always changes 
his mind. He changes his mind every second, every 
minute, every hour, every day, and every year, without any 
consideration beforehand. To break his promises or his 
word is one of this former king’s habits and his nature. 
Therefore, I understand this about him this and most of 
foreigners also understand that Sihanouk is a tricky and 
mercurial person to the point that a journalist, Patrice de 
Beer, said Sihanouk’s change of mind is just like the 
changing weather in London, suddenly cloudy and rainy, 
and then clear sky. This is something about him that I 
understand and I do not pay attention to Samdech Siha- 
nouk’s accusations against me. But what is regrettable is 
the fact that Samdech Sihanouk has raised a five-point 
proposal as a precondition for the resumption of talks. 
This proposal is a great obstacle because it is tantamount 
to forcing us to accept the other side’s stance uncondition- 
ally without any protest. He said that if we do not accept 
his five-point proposal, the meeting of the working group 
must also be suspended and there will be no more summit 
meetings as well. 


There are two important points in this five-point pro- 
posal. The first one is that he demands that Pol Pot’s 
army be maintained in the political solution; and the 
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second is that he demands the dissolution of the PRK’s 
forces—the sole force to check the return of the Pol Pot 
regime. In reality, his demand is to open way for the Pol 
Pot clique to return to massacre the people again. 
Therefore, this is unacceptable to us because it runs 
counter to the Cambodian people’s desire and to the 
principles of the political solution. 


Such a practice, setting preconditions for negotiations, is 
a strange and newly created procedure for negotiation. It 
is unprecedented in international history. This is 
because in negotiations, there should be talks to discuss 
the stance of both sides. Negotiation should begin with 
discussing the stance of both sides and then advance 
toward seeking reconciliation to narrow the gaps and 
finding grounds to turn them into common points. 


But it is strange that Samdech Sihanouk has set precondi- 
tions for us to accept before holding negotiations. Such a 
strange negotiation has never been seen in international 
practice. This is a Sihanouk-style negotiation. It is because 
our side refused to accept the other side’s proposal that it 
is necessary to hold a negotiation and to create a working 
group to make preparations for the negotiation. This 
working group is to study and reconcile the stance of both 
sides. If what is needed is to accept the othe, side’s 
conditions, there is no need to form this working group. 
And if we accept his five-point condition, there is no need 
for a negotiation, and if it is so, our government will no 
longer exist and Hun Sen is not the premier of the PRK 

Government anymore. This is because his five-point 
condition directs us to dissolve the PRK. If we accept this 
condition, there is no need for us to negotiate. It is 
necessary to hold negotiation to reconcile our stances 
because we have refused to accept his condition. 


We would like to inform Samdech Sihanouk that we are 
not prisoners of war who must obey the conquers. We are 
an equal party in the negotiation and we have the right to 
raise Our proposal to be studied by the other side and we 
are prepared to study the stance of the other side. But, it 
does not mean that we must totally accept the other 
side’s conditions. If we have already accepted it, there is 
no need for negotiation. If so, they should come at once 
to rule our Cambodia and we will automatically become 
their prisoners of war. 


Therefore, this is what we do not understand. We do not 
understand them when they have used their military and 
political forces and troops againsi us and tried to isolate 
us diplomatically and economically to topple us, but 
failed. But, once seated at the negotiating table, they turn 
to instruct us to surrender. This is a practice unprece- 
dented in history. Not only have they instructed us to 
surrender upon sitting at the negotiating table, but they 
would also force us to surrender first before holding the 
negotiation. As I stressed above, if we have accepted this 
condition, there is no need for any negotiation. All I have 
to do is to declare to the world that we agree to dissolve 
the PRK. But the question is, will the Cambodian people 
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agree to lay down their weapons to let the Pol Pot clique 
to return to massacre them again? We must fight. How- 
ever, we are also ready to negotiate. 


This act of Samdech Sihanouk’s runs totally counter to 
the spirit of the Jakarta Informal Meeting and is con- 
tempuous of all the participants in the meeting, includ- 
ing the representative of Samdech Sihanouk’s front 
himself. The Jakarta Informal Meeting has made a solid 
framework for a political solution to the Cambodian 
problem, namely the withdrawal of foreign troops simul- 
taneously with the cessation of foreign aid to the warring 
Cambodian factions. At that time, only the Khmer 
Rouge rejected this framework. However, now we can 
easily see that Samdech Sihanouk has fallen into the 
Khmer Rouge’s trap again. He has allied with the Khmer 
Rouge, protected the Khmer Rouge, and hindered the 
process of dialogue at both the internal forum and the 
informal forum in Jakarta. 


We knew beforehand that the Khmer Rouge did not want 
negotiation. The Khmer Rouge had opposed my negotia- 
tion with Samdech Sihanouk. But why did the Khmer 
Rouge attend the JIM? Why has the Khmer Rouge agreed 
to join the Working Commission and prepared to attend 
the next summit? These matters require us to be vigilant 
vis-a-vis the Khmer Rouge’s stance. 


There are two important points regarding the Khmer 
Rouge’s opposition to the negotiation and its participa- 
tion in the negotiation. 


First, if the Khmer Rouge did not attend the negotiation, 
it would become isolated because the other factions and 
other countries « ‘tended. 


Second, if the Khmer Rouge did not attend, there would 
be the danger of an unilateral agreement being reached 
between us and the other factions. 


Therefore, the Khmer Rouge attended the meeting to 
avoid becoming isolated and to obstruct any possible 
agreemeii'. Now, the Khmer Rouge have moved on 
toward setting conditions and persuading Sihanouk » 
obstruct the negotiation on Cambodian problem at both 
national forum and international forum. 


What make me more upset is Samdech Sihanouk’s 
boastin, that he is a “one hundred percent patriot” and 
a “one hundred percent independent person”. But his 
deeds run counter to his words. As a matter of fact, 
Samdech Sihanouk himself is jeopardizing the process of 
negotiation and is prolonging the suffering of the Cam- 
bodian people. He has obstructed this negotiation by 
setting preconditions. This “‘agreeing to attend but you 
must first accept my conditions” is a new way to obstruct 
the negotiation. 


We want a political solution which will bring about a 
cease-fire, the cessation of aid, the withdrawal of the 
Vietnamese troops, and the holding of the elections 
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under international supervision. But, Samdech Sihanouk 
wants to force us to accept his five-point proposal in 
which the Khmer Rouge’s political and military role 
must be accepted to let it come to Phnom Penh to set up 
a quadripartite coalition government and a quadripartite 
army which is in fact an explosive tinderbox of an 
unlimited and uncontrollable civil war. 


Samdech Sihanouk has even put forth a condition that if 
his plan is not accepted, he will carry on the war. 
Concerning this, I must inform the compatriots that 
waging a war is not an easy matter, but we must wage this 
war because we are compelled to do io. The war has 
taken place in Cambodia for nearly 19 years now. This 
war has caused untold misery to the Cambodian people. 
The most serious period of this war was the massacre 
committed against the Cambodian people by the Pol Pot 
clique. The war has continued during the past nearly 10 
years while we have been striving to rebuild the country. 
We have ended the war. But now Samdech Sihanouk has 
declared his desire to carry on the war. By declaring 
continuation of the war means he wants to prolong the 
suffering of the Cambodian people. He put forth condi- 
tions for us to accept the Khmer Rouge’s political and 
military role in Phnom Penh; and if we refuse to accept 
his conditions, he will carry on the war. Which one do we 
choose? Are we willing to let the Pol Pot clique to return 
to massacre us again without any protest as before or are 
we willing to continue the war in distant parts of the 
country along the Cambodian-Thai border and in outly- 
ing remote countryside? We prefer the latter. It will cause 
us less losses than accepting the Khmer Rouge back to 
town. In fact, during the past 10 years, despite meeting at 
the negotiating table, no end has been seen to the war. 
Either Samdech Sihanouk or Son Sann, they have all 
continued their war against us for the past 10 years. 
Thus, his declaring the war is nothing strange to us. But, 
we know well that this is an attempt to prolong the 
Cambodian people’s suffering. 


On the other hand, after his recent meeting with Sam- 
dech Sihanouk, Khieu Samphan told newsmen on 24 
December 1988 that Samdech Sihanouk had agreed to 
put aside the Pol Pot clique’s past and current violations 
of human rights. This is what we do not understand. 
Does Samdech Sihanouk not care about the more than 3 
million people who were killed during the Pol Pot regime 
and the surviving people who are demanding the right to 
live peacefully free from any threat from the Pol Pot 
clique? He has turned to put aside the Pol Pot clique’s 
violations of human rights and massacres which should 
not be linked to the search for and discussion on a 
political solution. On this matter, what and where is 
Sihanouk’s love for the people and his respect for the 
people’s right to self-determination? 


If he really respects the Cambodian people’s right to 
self-determination, he should let the Cambodian people 
decide on the formation of a government and the prob- 
lem of the Khmer Rouge. In whatever circumstances, the 
Cambodian people’s interests and desires must be 
respected. 
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Moreover, Samdech Sihanouk announced recently that his 
forces control 14 provinces. If his forces really control 14 
provinces and if his boast that the people love him is true, 
why must he be afraid of elections? We have proposed 
maintaining the political and military status quo and 
holding elections under international supervision. If it is 
true, as he boasted, that he is loved by the people and he 
controls 14 provinces, why doesn’t he dare to maintain the 
political and military status quo and hold elections? This 
must be an act which is called the intimidating propaganda 
game. But we are well aware of it. During the talks in Paris 
as well as in Jakarta, his son always said that the American 
aid would be given to his army and that his army would 
double. I only want to stress that the arms and war issues 
should not be the lead in the negotiation. We are used to 
war and we are not going to surrender. We hate war, but we 
have to wage it. As a politician, one does not have to 
threaten another about war. We can continue the war. This 
is the propaganda game that they have often used to 
intimidate our people. But we are not so foolish as to lay 
down our weapons in order to surrender, particularly to 
the return of the Pol Pot regime. This is because we know 
very well that if there is a return of opposing Cambodian 
groups, it is not Sihanouk or Son Sann who will be in 
control, but Pol Pot. 


Samdech Sihanouk has felt no pity for his own country 
that has been ruined by the Pol Pot clique. He has no pity 
for the Cambodian people, including his many close 
relatives and children who were massacred by the clique, 
and no pity for his Sihanoukist soldiers who are sub- 
jected to attacks and massacre by the Khmer Rouge. He 
has no compassion for the refugees whose blood and 
tears are shed due to all kinds of maltreatment by the 
Khmer Rouge. On the contrary, he has turned to agree 
with Khieu Samphan to put aside these matters. We 
wonder how can he put aside such matters. 


To stalemate the meeting of the Working Commission 
and delay the holding of the [second] Jakarta informal 
meeting [JIM] are acts which run counter to the general 
trend of the current regional and international situation 
which is changing from confrontation to detente through 
dialogue for peace and prosperity. Those who have 
caused obstacles to this common tendency must bear full 
responsibility for all the consequences before the history, 
the Cambodian people, and the whole world. I must 
stress that this matter—the delay of the settlement of the 
Cambodian problem and the stalemate of the working 
group’s meeting as well as the summit meeting of the 
Cambodian factions—was not caused by our party. It 
was because of the conditions that they have imposed on 
us, forcing us to accept a suicide first before advancing 
toward holding the negotiation. Therefore, whether the 
negotiation will be successful or not, it depends on 
Sihanouk and the other Cambodian factions. 


As for the informal meeting, when I met with Indonesian 
Foreign Minister Alatas during my stop-over in Hanoi 
on my way back to Cambodia from France, it was 
planned d::"ing the discussion that the [second] JIM 
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would be held in February. But now the opposing 
Cambodian factions have proposed that this meeting be 
postponed. They want to force us to accept this five- 
point condition before holding the negotiation. There- 
fore, they have caused a stalemate not only to the 
Cambodian internal forum but also to the JIM which 
will be attended also by the states in Southeast Asia. 
However, we will propose to Indonesia, the chairman of 
the JIM, that we may hold JIM II even without partici- 
pation by Sihanouk, Son Sann, and Khieu Samphan so 
long as the ASEAN and Indochinese states attend and 
the discussion will be mainly on the international aspects 
of the Cambodian problem. We may put aside the 
internal aspects of the Cambodian problem for discus- 
sion separately, or we may compromise on any formula 
to avoid this meeting from being jeopardized by the 
opposing Cambodian factions. 


[Correspondent] What is your opinion regarding the 
report that Thai Prime Minister Chatchai Chunhawan 
welcomed your visit to Thailand? 


[Hun Sen] It was true that on 22 December 1988, Thai 
Prime Minister Chatchai said that if Cambodian Prime 
Minister Hun Sen visits Thailand, he would be wel- 
comed. That is a good news. 


I must recall that since he took office in August this year, 
Prime Minister Chatchai Chunhawan has declared that 
he would transform the battlefield into market place. 
Since then, we have seen that both the Thai prime 
minister as well as the acting Thai Armed Forces 
supreme commander in chief, General Chawalit Yong- 
chaiyut, have been making great efforts to improve 
relations with Laos and have had great desire to improve 
relations with Vietnam. Therefore, the report that my 
visit to Thailand, even as a private individual, is wel- 
come is a good news. I welcome this initiative and I am 
ready to visit Thailand at a suitable date to be agreed 
upon by the two sides. If such a report is true, it would be 
a precious contribution to the promotion of interna- 
tional detente and to turning confrontation into dialogue 
and cooperation of mutual interests to the two peoples of 
Cambodia and Thailand. It is also a contribution to an 
early solution to the Cambodian problem and to peace, 
stability, cooperation, and prosperity in the Southeast 
Asian region. 


I would like to stress that I am ready to lead a delegation 
to Thailand in order to discuss all problems of common 
interest to both sides. And this can be regarded as the 
initial step toward improving the time-honored relations 
between the Cambodian and Thai peoples. 


Article Discusses Cambodian ‘Glasnost’ 
BK2812103088 BANGKOK POST in English 
27 Dec 88 p 7 


[Article: “At Last, It’s Glasnost in Kampuchea” by 
Jacques Bekaert in Phnom Penh] 


[Text] Never mind the fresh coat of paint on the Party’s 
buildings and some of the wats [budchist temples] of 
Kampuchea. It looks nicer of course, and Phnom Penh, 
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once one of the most pleasant cities in the world, is slowly 
regaining its smile, its charm, its health. In preparation for 
the 10th anniversary of the People’s Republic of Kampu- 
chea, on January 7, municipal workers are busy removing 
decade-old dirt from the streets. The Royal Palace benefits 
from a well-desrved face-lift. Some provincial capitals are 
constructing new markets. The Party is preparing for its 
big party. And in the process is offering the long suffering 
Kampucheans something that at the end will be worth 
much more than the thousand of red and yellow flags 
lining every streets and routes of the country. A touch of 
fredom. Openness is here! 


For the past 12 days I met old friends in Phnom Penh 
and was able to talk to them. I mean real conversations. 
Not the kind of whispering of the past few years, in dark 
alleys... No, this time, we chatted for hours, openly. We 
had dinner together. I visited them in their houses and 
was introduced to the family. I played with the children, 
shared smuggled foreign beer and unusual Cuban liquor. 
This was my third trip to Kampuchea this year. In less 
than six months the intellectual atmosphere of Phnom 
Penh—and I hope, of the rest of the country—had been 
transformed, from secrecy to frankness. Kampuchea is 
experiencing its own version of glasnost. 


“True, we used to be a bit paranoia [as published],” 
concedes Khieu Kanharit, the young editor of the 
nation’s most popular newspaper, KAMPUCHEA. “But 
we are getting more and more confident. After more than 
nine years, we know we can survive. So we can allow 
some freedom,”’ he added. 


Mr Khieu Kanharit also mentioned the need to develop 
the national economy (still at a very sleepy stage) and 
new pragmatism on the part of the Party and the 
government as reasons for the new climate. 


Other sources in the Kampuchean capital point to the 
fact that while the PRK is still challenged by the anti- 
Vietnamese resistance, it is in the best interest of the 
regime to try to please its citizens. And, for as much as it 
is possible to see in such a short time, basic attitudes are 
slowly changing indeed. People who a few months ago 
were still vaguely playing with ihe idea of walking to the 
Thai border, have changed their minds. “For the first 
time I believe there is hope for my country,” a young 
intellectual told me. “I am not communist, but the 
regime is certainly a bit more palatable than last year.” 


Economic improvement is obvious in Phnom Penh and a 
few provincial capitals we visited, like Kompong Chnnang 
or Pursat. But impossible to tell in the countryside. As it is 
so often the case, the poor peasants are watching progress 
from a distance. They are not about to buy one of those 
second-hand cars (which probably were smuggled across 
the border from Thailand via Koh Kong, and available in 
Phnom Penh for less than a thousand dollars). Or the few 
brand-new Mercedes or BMWs which rich businessmen 
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now freely drive along Tou Samouth Boulevard. (Which, 
probably like everyone else in Phnom Penh, they call 
Norodom, as it used to be known). 


Foreign investments are moving in, with caution—a 
Clear sign though that money is betting on the peaceful 
survival of the country. 


A Khmer actor and movie director, Mr Huy Kung, now 
living in Hong Kong, has decided to complete the 
construction of Cambodiana, the de luxe hotel planned 
by Prince Sihanouk in 1968, and left to rot, half-finished, 
for two decades. The hotel will be ready by 1990. In the 
meantime, Mr Huy Kung will also bring his own movies. 
After cornpletion of the work, the investor will enjoy a 
20-year contract, before handing back the hotel to the 
state. A restaurant is being built by a Kampuchean from 
Singapore on the shores of Bangkek Lake, in the back of 
the old French Embassy. More is coming. For the 
moment, we can only handle small investments,“ said a 
party official. But for the regime it is a great triumph. 
The arrival of capitalist money, not known to indulge in 
lost causes, is, in the eyes of its citizens, giving more 
credibility to the PRK than all the proclamations from 
the Politburo. 


For years the regime claimed that it could stand on its 
own feet, but most of the world gave credit to—or 
blamed—Vietnam for keeping the PRK alive. The Viet- 
namese are leaving just the troops (although probably 
not all of the 50,000 bo doi supposed to go back home 
this year) but also the advisers. The villas and apart- 
ments many of them occupied in the capital are now 
empty or taken over by cadres of the regime. The 
Vietnamese advisers lived well, thank you. They chose 
some of the nicest villas, near the Independence Monu- 
ment. “We are learning to do things by ourselves,” a 
friend told me. 


When Mr Hun Sen decided to arrange a meeting in 
Vientiane at the end of October, with Commander-in- 
Chief of the Royal Thai Army Gen Chawalit Yongchai- 
yut, the Kampucheans did it all directly with the Lao- 
tians. East European sources said Phnom Penh informed 
Hanoi but asked for no permission. And the meeting 
took plice. Even Khmers with no sympathy for the 
socialist regime—and there are plenty of them in the 
country—are beginning to take pride in the new style of 
at least a few members of the leadership. Mr Hun Sen, 
the young prime minister and politburo member, is more 
and more frequently referred to with some admiration as 
“a true Khmer nationalist.” There is satisfaction in the 
departure of most, if not all, Vietnamese advisers. (Some 
short-time advisers, plus a number of Vietnamese tech- 
nicians are still present in Kampuchea). 


It is not yet the end of the rocky road for Kampuchea. 
The resistance is unlikely to overthrow the regime, but it 
can do more damage than the authorities in Phnom Penh 
admit. Many men and women are still hoping for more 
radical changes. The 10th anniversary party for the Party 
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Or not, popular allegiance to the socialist regime is 
probably lukewarm at best. Some people in the cities are 
getting rich but the majority of the population lives in 
the countryside, where life appears to be as hard as ever. 
Party officials concede that their propaganda is not very 
successful in the villages. The regime now buys rice at 
free market price—up to seven riels—but the Khmer 
Rouge still pay more. 


Nonetheless, the changes are real. And welcome. 


2,340 Fresh SRV Troops Brought to Koh Kong 
BK2912030488 (Clandestine) Voice of the National Army 


of Democratic Kampuchea in Cambodian 2315 GMT 
28 Dec 88 


(“News commentary”: “The Vietnamese Enemy Brought 
More Fresh Vietnamese Soldiers, Already Disguised as the 
Puppet Soldiers, From Vietnam to Cambodia”’} 


[Excerpt] On the night of 18 December, the Hanoi 
Vietnamese enemy brought 78 truck-loads—-with a total 
of 2,340 soldiers—of fresh Vietnamese troops, already 
dressed in the puppet soldiers’ uniforms, from Vietnam 
along Route Nationale 2 through Takeo provincial! town 
to Phnom Penh. These troops were then taken along 
Route Nationale 4 and deployed in Sre Ambel District, 
Koh Kong Province. [passage omitted] 


VOK Commentary on Solving Cambodian Problem 
BK2912085088 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 29 December 88 


{Political commentary: “The Correct Stance That all 
Patriotic Cambodian Parties Should Adopt”’] 


[Text] A solution to the Cambodian problem is a question 
of vital importance to Cambodia’s destiny. Patriotic Cam- 
bodians of all sides should scrupulously weigh the pro’s 
and con’s in making their decision to support a solution to 
the Cambodian problem. A settlement of the Cambodian 
problem through negotiations is only possible if all Cam- 
bodian parties maintain a stance in which they uphold the 
interests of Cambodia above all personal or clan advan- 
tages. However, the problem will be deadlocked if any of 
the Cambodian factions consent to become foreign satel- 
lite with ambitions to protect and maintain individual or 
clan power. Apparently, the cause of the stalemate in the 
Cambodian issue at present is the Heng Samrin-Hun Sen 
group’s position sticking to the demand to preserve its own 
regime and to require all the Cambodian patriotic resis- 
tance forces to lay down their arms and surrender to its 
regime in the wake of the completion of the Vietnamese 
troop withdrawal from Cambodia. 


The question is whether the Cambodian people agree to 
put down their arms and serve in the Vietnamese- 
dominated communist regime forever. To defend the 
Cambodian nation’s interests and future, the Cambo- 
dian people cannot assent to the wishes of the Cambo- 
dian Heng Samrin-Hun Sen group which is controlled 
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and commanded by Vietnam. The Cambodian people 
cannot take the risk of entrusting Cambodia's destiny to 
Vietnam in exchange for their own comfort or high 
position like the Hun Sen-Heng Samrin group. 


The Cambodian people realize that the communist Heng 
Samrin regime will collapse completely when Vietnam- 
ese support fades, and this will provide an opportunity 
for the Cambodian people and all Cambodian parties to 
build a Cambodia with an genuine independence. All 
Cambodian parties can reach a compromise with the 
objective of restoring full national independence, but it 
is impossible for them to compromise without this 
fundamental element. 


Of course the danger of Pol Pot is obvious in the Cambo- 
dian equation. Nonetheless, Cambodians cannot accept a 
solution doing away with the Pol Pot question while 
expanding the Vietnamese-puppet regime which will turn 
Cambodia into Vietnam’s perpetual satellite in the end. 


The danger posed by Vietnam is a very serious one which 
is aimed at exterminating the Cambodian race if the 
Camiodian people cannot find a solution. In this 
respect, the Cambodians should maintain a correct posi- 
tion On promoting unity to pave the way for Cambodia’s 
national independence, forcing Vietnam to recognize 
Cambodian independence and putting and end to its role 
in Cambodia, both militarily and politically. 


The Cambodian people cannot reach a compromise with 
the communist Heng Samrin regime within the framework 
of defending Vietnam’s expansionist policy in Cambodia. 


Laos 


Talks With U.S. Delegation Planned in January 
BK2912100088 Vientiane KPL in English 
0928 GMT 29 Dec 88 


[Text] Vientiane, December 29 (KPL)}—The Govern- 
ment of the Lao People’s Democratic Republic and the 
United States of America have agreed to conduct bilat- 
eral talks in Vientiane on January 2-3, 1989 on issues of 
mutual interest, including humanitarian issues. 


The U.S. delegation will be led by Richard T. Childress, 
director of Asian Affairs at the National Security Coun- 
cil, and will include representatives from the Depart- 
ments of State, Commerce and Defense, and Mrs. Ann 
Mills Griffiths, executive director of the National 
League of POW/MIA Families. 


This was disclosed by the Foreign Ministry today. 
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New Year Greetings Received From DPRK Leaders 
BK2712155688 Vientiane Domestic Service in Lao 
1200 GMT 27 Dec 88 


[Text] Yesterday [26 December] afternoon, Phoumi 
Vongvichit, acting president of the LPDR, received Kim 
Sang-chun, DPRK ambassador to Laos, who presented 
him with a new year greetings message and gifts from 
Kim Il-song, president of the DPRK. During the visit to 
present the new year greetings message, the DPRK 
ambassador also informed Acting President Phoumi 
Vongvichit of the situation in the DPRK. Phoumi Vong- 
vichit conveyed his thanks through the ambassador to 
President Kim Il-song for the latter’s new year greetings 
message. He expressed hope that the relations of friend- 
ship and cooperation between the two parties, govern- 
ments, and peoples of Laos and the DPRK will be 
consistently broadened. 


On the same afternoon, Sisomphon Lovansai, acting 
president of the SPC, also received a courtesy call from 
the DPRK ambassador. 


Kaysone Phomvihan on Renovation, Development 


Part III of Article 
BK1912073988 Vientiane Domestic Service in Lao 
0000 GMT 10 Dec 88 


{Part Ill of article by Kaysone Phomvihan, general 
secretary of the LPRP Central Committee, carried by 
undated PRAVDA, organ of the CPSU Central Commit- 
tee, marking the 13th founding anniversary of the 
LPDR, entitled: “Renovation and Development”— 
parts I and II of this article were published in the 19 
December issue of the East Asia DAILY REPORT] 


{Text} Part Ill 

In general, the existence of natural and seminatural 
economies in our country is an indication of the lowest 
level of the division of social work and production 
techniques. In the mountainous regions, the majority of 
Our multi 2thnic people still evin their living using slash- 
and-burn cultivation, collecting wild plants and roots, 
and hunting; they live in scattered areas; and subsist in a 
clannish pattern divided by family, clan, hamlet, and 
tribe. Sometimes, because our people live in localities 
that are far apart and our communication systems are 
extremely rudimentary, the situation is even worse in 
remote regions. 


In urban and municipal areas and in the lowlands, the 
goods economy is h’ = developed to a certain ex’ ot. But 
it depends prima: imported goods and the, uc- 
tion sources of ti: sral economy. Transformatun of 
the natural economy is an extremely difficult task. 


In the past, we believed that by relying on the state and 
collective economic development, we would be able to 
transform the natural economy. However, that practice 
was ineffective. Learning from the lessons drawn from 
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experience, the fifth plenary session of the party Central 
Committee rehypothesized that the transformation of the 
natural economy must begin with the farming families—by 
transforming each farming family from an economic unit 
in a subsistent, clannish form into a small-scale goods 
production unit. We have adopted the following policy: On 
the one hand, the collectives must be reorganized and, on 
the other hand, the form of private business operations 
must be applied by each farming family so as to switch to 
developing the production of agricultural goods. 


In order to transform the natural economy into a goods 
economy by beginning with the farming fam..,, we must 
first pursue a policy of land distribution in an appropri- 
ate, legitimate manner. Since our land is vast. our people 
live far apart, most of the land in Laos belongs to the 
state, most farmers possess their vwn land for crop 
cultivation, and no large-scale land ownership has been 
granted to anyone, it is not necessary for us to transfer 
land ownership to state control or carry out land reform. 


Since all administrative power is in the hands of the 
people, it is only natural that land is now the property of 
the entire national community, which is represented by 
the state. The state is taking action to manage and 
distribute land to the people for utilization. As for those 
persons who have already worked on land, the state 
recognizes their legal right to utilize that piece of land. 
But !and in general is under community ownership. Land 
that has been distributed is classified as ricefields, high 
ground, forest land, riverfront land, and other types of 
land. It is distributed in a according to the appropriate 
proportion of labor and land, depending on the size of 
each family and each hamlet. 


With implementation of the land distribution policy, the 
amount of land for utilization has increased. Each family 
has land for rice farming, crop cultivation, livestock 
raising, planting of industrial trees, forestry, and other 
purposes. Land distributed to each family is classified as 
land for the production of food grains, land for growing 
crops, and land for building shelters. Our people have 
the right to use land for a long period of time. They are 
entitled to legally inherit and transfer ownership of their 
lands and to regain any expenses incurred in the devel- 
opment of that piece of land. Land is granted to families 
by a contractual method. Land is alo leased by means of 
bidding and the granting of ce-.cessions to businessmen 
who possess large investmen capital. 


As for families of cadres, wo. “ers, and urban residents, 
land is also distributed to them to carry out the family 
economy and build living shelters. This land distribution 
policy has been supported overwhelmingly and hailed by 
the people, and is being rigorously implemented. 


With regard to mountainous regions, implementation of 
our land distribution policy is aimed at discouraging 
people, in particular, from earning their living by means 
of slash-and-burn cultivation, which is responsible for 
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the denuding of between 200,000 and 300,000 hectares 
of wooded forests annually—a phenomenon that is 
extremely difficult to rectify. 


The reasonable distribution of land io each farming 
family in mountainous regions aims at rectifying the 
situation in which land is unclaimed and at implement- 
ing the law of proportion between labor and land, which 
includes wooded land, so that land can be truely owned 
and each family can be brought to participate in orga- 
nized production. This is the most effective method of 
encouraging people to earn their living on fixed land and 
to exploit land in mountainous regions with a definite 
plan in mind, thereby ensuring a peaceful, orderly way 
for life for them so they can in turn participate in goods 
production and protection of the environment. 


An example of this is the case of Ban Longlan Village 
which is located in a mountainous area in Luang Pra- 
bang Province. Here, each family has been given five 
hectares of land that is located either on hillsides or in 
wooded forests to carry out rotation crop production, 
including rice farming, growing of other crops, grain 
production for consumption, livestock raising, planting 
of industrial trees, and planting of trees simply to con- 
serve forests. As a result, wanton destruction of forests 
has been successfully halted and farmers can now earn 
their living on fixed land. The model of Ban Longlan 
Village has now been adopted and is promoted in 
mountainous regions throughout the country. 


Experience shows that the above-mentioned solution to 
the land problem conforms to the prevailing conditions 
in Our country. The most important thing is that the 
clear-cut definition of land ownership and of the right to 
use land has allowed people to become genuine holders 
of land that actually belongs to the community and the 
holders who can make effective use of it. Land users are 
required to pay only minimal taxes to the state—between 
5 and 8 percent of their gross production. They have the 
right to full use of surplus products after taxes. They can 
freely circulate and sell these products to the state or any 


other persons at mutually agreed upon prices. 


We have also reorganized our trading and banking systems 
and expanded communications systems to provide a two- 
way service to farming families. That is, the state supplies 
necessary goods and capital to farmers for carrying out 
production and, in return, purchases finished products and 
goods from them for further processing and marketing. 
The aforementioned development of the family economy 
effected by our farming families has been achieved through 
the form of private economy. However, this form of 
private economy is different from that of the old system. 
This is because the new form of private economy adopted 
by our farmers is linked to the state economy with regard 
to land relations as well as marketing relatvas. By doing 
this, we are able to help prevent farmers frum following the 
path of exploitation and class division. At the same time, 
we can also avoid compelling farmers to switch to the old 
style of collectivization. 
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The development of the goods economy by our farming 
families requires that they cooperate with one another. 
After that they can sct up cooperatives to fulfill their 
roles toward the state and carry out the two-way service. 
This form of cooperative is adopted by each village on 
the basis of farmers sharing investments with one 
another. In the initial stage, these cooperatives can only 
engage in trading business activities and can provide 
only the two-way service to members. Nevertheless, they 
can gradually accumulate additional funds, broaden the 
division of work, and develop more professions for 
cooperative members. 


A model of this form of cooperative is the Dan Sang 
Cooperative located on the outskirts of Vientiane munic- 
ipality. It is a cooperative set up by the farming families 
of a village who share funds to operate a trading business 
enterprise and to gradually develop other branches of 
production, including agricultural, forestry, small indus- 
try, handicraft, and trading service fields. This coopera- 
tive has broadened marketing relations and established 
relations with the state’s economic foundations and 
other economic sectors in many localities, including 
business enterprises jointly operated with foreigners. 
The model for this form o: cooperative is now being 
adopted in many localities, such as the Dong Palan 
Cooperative in Vientiane Municipality and the Ban 
Phak Kout Cooperative in Saravane Province. 


As for the cooperatives that were set up previously, an 
estimated 50 percent of the farming families in them are 
only engaged in farming. In the cooperatives that have 
jusi been established, they have switched to implement- 
ing the system of granting contracts to each member 
family. The most popular form of this system is to grant 
land to each cooperative member family for production 
in accordance with the conditions set forth in contracts. 
The member family is supposed to pay agricultural taxes 
to the state and to contribute to building up supply for 
the cooperative’s common warehouse. As for the coop- 
erative, it is supposed to fulfill the role of providing the 
two-way service to that family. In certain cooperatives 
whose standards are higher than this, they are supposed 
to fulfill production contracts in accordance with plans. 
They must divide the scope of work, cooperation, and 
services in accordance with related contracts. Coopera- 
tive members are paid with wages and are entitled to use 
au surplus products after the contract obligations are 
fulfilled. This contractual system has been wholeheart- 
edly welcomed and appreciated by our farmers. It has 
actively contributed to the mobilization of production 
forces in the countryside at present. 


The mechanisms of the contractual system have also 
been utilized in the livestock raising, crop cultivation, 
forestry, handicraft, and other fields. Some localities 
have resorted to this system through biddings with 
regard to the forestry and construction work. This con- 
tractual system with certain obligations and the provi- 
sion of the two-way service by the state are greatly 
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valuable in helping encourage the cooperatives and the 
member families to increase the magnitude of agricul- 
tural production and to develop goods production. 


The aforementioned process of transforming the natural 
economy into a goods economy is a process of dividing 
social work, and readjusting techniques and production 
structures, and developing agricultural and forestry work 
in all aspects either on lowlands, the plains, and moun- 
tainous regions. Products from crops and livestock rais- 
ing are processed together and the areas for specialized 
production will be gradually established. 


We regard the development of agriculture and forestry 
work as a shift to goods production as the first battle 


front which will eventually create a foundation for 
industrial development. The structures of various 
branches of industries have been reasonably mapped out 
in many localities in line with the existing structures of 
agricultural and forestry work. We call the combination 
of agriculture, forestry, and industry through the trading 
service system as the agricultural-forestry-industrial ser- 
vice structure which is organized from the lower to the 
upper levels with different standards and magnitudes. In 
the initial stage, sizes will be primarily small and simple 
techniques will be applied. This is to ensure the broad- 
ening of the process in dividing social work. The devel- 
opment of goods production in accordance with the 
afore-mentioned production structure is carried out 
through the structure of relations among the various 
economic sectors. 


On the basis of the development of the small, private 
goods economy, we have a plan to utilize the new form of 
cooperatives in an extensive manner in all spheres of 
work ranging from the agricultural and forestry sphere 
and the spheres of industries, trade, credits, communi- 
cation, and transportation. Fundamental units which act 
as the strength of cooperatives are the families of coop- 
erative members, handicraftsmen, small proprietors, or 
families of cadres and workers who share investment 
together to carry out business enterprises and to develop 
the goods economy. A model of the industrial-trading 
sphere can be seen from the Phor*ong Cooperative in 
Vient‘ane Municipality. This cooperative attracts part- 
nership from the families of handicraftsmen. It organizes 
production both in the factory, extensively develops and 
grarts contractual and processing work to each family, 
gradually broadens business operations to other 
branches, such as construction, processing goods for 
export, and trading services. This is the form of cooper- 
atives operated as a handicraft factory which carries out 
consolidated business transactions. 


As for the economic foundations of the private capital- 
ists, many of which were transferred to be under the state 
control in the p~st, we have a policy to return some of 
them to their former owners. 
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We have a policy to encourage businessmen to invest in 
Laos, to broaden production under the form of contrac- 
tual obligations, to act as the state’s agents or io operate 
under the form of private-state partnership, and to set up 
business partnership with foreign companies. 


With regard to the foundations of state enterprises, we 
are effecting new changes to their management mecha- 
nisms. As for business enterprises which lack favorable 
conditions for independent operations or for further 
development and suffer continuous losses, we have auc- 
tioned them through bidding or turned them into coop- 
eratives. Those enterprises which we think can be 
expanded have been switched to be under the form of 
partnership with the private sectors either from inside or 
outside of the country. At the same time, in order to 
attract capital sources, technology, «.d management 
experience from foreign countries in accordance with the 
intention of the Law of Foreign Investment in the 
LPDR, we have broadened the business relations with 
business organizations of the socialist and capitalist 
countries. These economic sectors are interrelated with 
regard to the division of work, cooperation, and business 
relations. All economic sectors enjoy the equal rights 
together with regard to the question of economic rela- 
tions and to all laws. 


Within the structure of these economic sectors, the state 
economic sector must broaden relations with the various 
units of the other economic sectors by means of the trading 
and banking systems. Within the economic structure 
which is composed of many sectors, the state economy 
plays the role of wholesalers and monetary business oper- 
ators through the two-way service so as to fulfill the 
obligation which stipulates that the state directs trading 
and guides other economic sectors. The process of trans- 
forming the economic structure and developing the goods 
economy as mentioned above has been carried out 
throughout Laos by beginning from each family, each 
village, and each locality throughout the country and by 
linking it to the international markets. 


We regard a group of areas in the countryside as the 
rallying point of the aforementioned relations for carry- 
ing out the combination between industries and agricul- 
ture-forestry, between the state and farmers, and 
between the countryside and townships. This group of 
areas 1S a place for developing relations and trading 
among farmers from various villages and for developing 
relations between cooperatives and the state economy. 
In addition to various economic foundations, there are 
also cultural and social foundations, such as schools, 
hospitals, and markets, at the center of this group of 
areas. It will gradually be transformed into a group of 
economic and technical areas and a district-municipal 
type residential area. At present, a number of the centers 
of such groups of areas are taking shape, primarily in the 
localities where goods production is developing along 
communications routes. 
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The transformation of the natural economy into the 
goods economy in accordance with the aforementioned 
structure is beginning to take place in our country. We 
are simultaneously working and experimenting on this 
structure and developing its outcome by relying on a 
spirit of taking the initiative and a sense of creativity by 
the people in each locality and foundation. We regard 
this thing as a model structure for development which 
conforms to the prevailing conditions in our country. It 
is the model structure of the comprehensive economy 
[setthakit pasom] which is based on the application of 
the Leninist line of thinking on state capitalism and on 
our study of the new lessons from many countries. With 
this model structure of development, we are capable of 
building the consolidated strength to enhance the peo- 
ple’s right of mastership to vigorously and systematically 
develop the goods economy for harmonious develop- 
ment in all areas throughout the country and in the 
interests of each family, each individual person, and the 
entire community. 
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{Part IV of article by Kaysone Phomvihan, general 
secretary of the LPRP Central Committee, carried by 
undated PRAVDA, organ of the CPSU Central Commit- 
tee, marking the 13th founding anniversary of the 
LPDR, entitled: “Renovation and Development”’} 


[Text] Part IV 


The new change in the economic structure, which is 
aimed at transforming the natural economy into the 
goods economy, requires tuiat we effect a new change in 
the administrative mechanisms, dismantle the central- 
ized state-financed, administrative, and bureaucratic 
mechanisms, and switch to the mechanisms of self- 
mastership in business operations. The centralized 
mechanisms and the distribution of material products 
conformed to the circumstances during the resistance 
period in the past and in the first few years following the 
seizure of administrative power throughout the country. 
However, after switching to the economic construction 
and management, the mechanisms which placed too 
much emphasis on the use of administrative orders and 
the distribution of material products no longer con- 
formed to the reality. We realized that reality from the 
beginning. That was why we placed an emphasis on 
guaranteeing the people’s democratic rights and the 
rights to mastership of all localities and foundations, 
carrying out the classification of management levels so as 
to increase the strength of the foundations, and encour- 
aging the people to freely carry out activities in engaging 
in production and circulation. 


Nonetheless, while the state’s economic strength became 
stronger and it began to take more and more control of 
the management of the national economy, the habit of 
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exercising management authority through administra- 
tive orders still remained strong, thus strengthening the 
authority of centralized bureaucratism. Worse than that, 
that phenomenon obstructed the development of the 
goods economy which was still in the infant stage and 
replaced it with the economy of material products. 
Consequently, it restricted the development of democ- 
racy, retarded production, and delayed circulation. That 
was why we had to promptly dismantle the authority of 
bureaucratism in using administrative orders which are 
based on the mater al products. 


To eliminate the old mechanism and switch to the new one 
which conforms to the development of the goods economy, 
it is urgently necessary that the rights to self-mastery for 
grass-roots economic units be established. In the past, 
state-owned economic units were in a dependent position, 
relying Only on the state. Now, we have authorized the 
labor collectives to manage and use state-owned property 
in accordance with the business accounting system. The 
various grass-roots units themselves must pay back to the 
state the expenses and capital the state provided them at 
the beginning. They have the rights to take initiatives in 
making use of the property to serve the requirements in the 
business production. They are also authorized to acquire 
the fruits of their activities. 


The relations between the state and the state-owned 
economic units are considered the relations between 
holders of state-owned property and users of the prop- 
erty. The obligations of the grass-roots economic units 
toward the state are fulfilled in the form of tax. For this 
reason, the state-owned economic units, as collective 
units which are members of the state ownership system, 
are considered leaseholders of the state-owned property. 
Based on the aforesaid principle, we have effected a new 
change in the planning mechanism. Various grass-roots 
economic units have maintained self-reliance in adopt- 
ing plans by basing their plans on suggestions regarding 
the directions, objectives, policies, and various laws and 
regulations of the state. Based cn the social requirements 
and through the markets *nd the buying and selling 
relations and contacts in accordance with the aforesaid 
mechanism, the various state-owned economic units are 
switching to the implementation of the business account- 
ing system amid the situation in which other economies 
emerge in the overall markets of the society. For exam- 
ple, the weaving enterprise of Vientiane Municipality is 
a state enterprise that has completely switched to the 
business accounting system through the markets, estab- 
lishing relations and joint ventures with foreign coun- 
tries in processing ready-made products for export. Fol- 
lowing the correct implementation of the new 
mechanism, the enterprise has broadened its production 
size and has been equipped with new techniques. It has, 
therefore, fulfilled the obligations toward the state by 
providing it with a large amount of kip and foreign 
currencies under the form of tax paid in the percentage 
of profits it has gained. Simultaneously, it has raised the 
living standard of workers through an improvement of 
the salary system—the implementation of the system in 
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which salaries are also paid in the form of products—and 
through the expansion of welfare business. It has also 
enabled the workers to develop the family economy. 


Along with the new change in the management of the 
grass-roots units, we have also effected a new change in 
the state economic management mechanism by separat- 
ing the role and responsibility in the administrative 
management from the role and responsibility in the 
business management, thus creating conditions for the 
grass-roots economic units to fully promote and expand 
their rights to self-mastery in carrying out the business. 
Simultaneously, we have carried out the state control 
toward the grass-roots economic units. 


The turning of various grass-roots economic units to the 
implementation of the self-mastery in carrying out the 
business has led to a broadening of relations between 
various economic sectors in the social market, thus doing 
away with the obstruction between the two types of 
markets—the organized markets and the free markets. In 
the centralized bureaucratic administration based on the 
state-financing system of the past, the organized markets 
represented only the minority of the gross volume of 
goods in the markets, because the socialist economic 
sector at that time was still very young. This was why 
most requirements of the people as well as oi the state 
were served through the free markets. The attitude 
toward the markets is another issue that is directly 
related to the living conditions of the people and the 
economic development of the country. 


The transforming of the natural economy to the goods 
economy will certainly lead to the broadening of mar- 
kets. It will thus enable the markets throughout the 
country to become unified and to be linked with foreign 
markets. This is considered the objective trend of devel- 
opment. On the other hand, in our country ihe goods in 
markets are still basically dependent on the exchanges 
with foreign countries. This urgently requires that we 
make new changes in methods, directions, and attitudes 
toward the market issue. Since the development of the 
goods economy is accepted, the market must also be 
accepted. Regarding this, it is only the national social 
market which is linked with the world market. This is 
why we cannot maintain the two different markets and 
the two different pricing mechanisms at the same time. 
The existence of the state-financing price mechanism has 
pushed the state economy toward the distribution of 
material products and the use of administrative orders. 
It has thus spoiled the strength of the state’s economy 
and weakened the management role of the state. It has 
brought about losses not only to the state’s economy, but 
also to the people’s economy. Moreover, it has even 
created deviation and opposition between the state and 
the people. This has thus created favorable conditions 
for the development of bureaucratic and anarchic prac- 
tices. This is why we have decided to do away with the 
state-financing price mechanism and replace it with the 
one-price mechanism of the unified markets. When the 
one-price system is practiced, meaning that prices 
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between buyers and sellers are agreed upon, there will 
then be no other selling price to serve any other purpose. 
The concrete prices as apparent in the markets are 
considered objective things that are existing in the soci- 
ety. The switching to the one-price mechanism does not 
only mean the elimination of the state-financing prices. 
But, the basic point in this regard is that the state has to 
switch from the management of the distribution of 
material products to the management of the goods 
economy through markets. For this reason, it is neces- 
sary for the state to grasp, control, and direct the 
markets. The state must also accept free markets. How- 
ever, it must not let the free markets completely effect a 
change by themselves. 


At the time when the two pricing mechanisms still exist 
together, there will be differences in the prices. The 
state-financing prices are lower than those in the free 
markets. Therefore, after switching to the one-price 
mechanism, the plain level of prices will be changed. In 
the past, prices of agricultural products bought directly 
from farmers were low. Now they have been raised to the 
same level as those in the markets. The low prices of 
production tools and consumer goods have also been 
raised. As a result of increasing the prices of goods, 
salaries have been also raised. The setting of the afore- 
said new level of prices is based on the concrete prices 
apparent in the markets. Actually, this is the change in 
the rates of exchanges between industrial goods and 
agricultural goods and between imported goods and 
domestic goods. The state has resorted to using eco- 
nomic levers in dealing with the changes in the rates of 
exchanges. However, the state does not directly fix the 
prices, except for the prices of a certain number of 
necessary goods to serve the requirements of the society. 


The relations between the rates of exchanges in domestic 
markets are parallel with the rates of exchanges in 
foreign markets. After switching to the new level of 
prices, the state has to print more bank notes for distri- 
bution. The printing of more notes is necessary for the 
process of circulating goods in accordance with the new 
prices in order to make up for the increased salaries. 


We have implemented the salary system based on the 
cash payment, but in the initial stage we have paid only 
a little in cash for the salaries. As for the remainder, we 
have paid in transferred money in the form of coupons. 
Those who hold the coupons can buy any goods at any 
state-owned store. This is aimed at reducing the number 
of bank notes printed for distribution as salaries. At the 
same time, we have maintained a policy of assisting and 
supporting cadres and state employees, including leading 
cadres, to develop family economy by providing them 
with land for carrying out crop plantation and develop- 
ing livestock breeding under contractual form. We have 
also allowed them to bring a contribution to the partner- 
ship of various business units so that they can gain 
profits from those units. At present, the revenues drawn 
from the family economy represents a major part of the 
overall revenues of state employees’ families. 
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Fo!lowing the implementation of the one-price mecha- 
nism over the past 2 years or so, it is apparent that 
certain benefits in various fields have been gained. The 
benefits are as foliows: 


1. Farmers have been able to produce goods, as a result of 
which sources of revenues for the farmers have bee. 
increased. The state has controlled raore sources of goods 
in forms of food grains and other agricultural products. 


2. Favorable conditions have been created for the circu- 
lation and the broadening of goods exchanges between 
various economic sectors, various localities, and various 
areas, as well as for the exchanges with foreign markets. 
This has brought about a self-adjusting mechanism to 
balance the demand and supply. 


3. The new pricing mechanism has enabled various state- 
owned economic units to genuinely carry out the business 
accounting through markets, thus promoting and expand- 
ing initiatives in carrying out production business and 
guaranteeing profits in carrying out the business. The state 
does not have to help fill the gap any longer. In addition, 
the living conditions of cadres, workers, and state employ- 
ees have been considerably improved. 


4. The new pricing mechanism has brought about the 
normal social life and the purity of social relations. It has 
also done away with various negative phenomena. 


Nevertheless, due to the continued low level of produc- 
tion, the serious lack of economic balance, and the 
frequent occurrences of natural disasters, the changes of 
prices are unavoidable. In light of the said situation, we 
have no plan or policy to reduce the prices. Instead, we 
have taken an initiative t make use of the relations 
between supply and demand to 241ust various prices in 
the markets. Over the past more than 2 years, the price 
index in the markets has increased by 2 percent per 
month on the average. Although prices have not changed 
drastically, the balance between money and goods has 
been gradually swayed and the shortage of cash has been 
apparent. We have taken an initiative in using foreign 
currencies and have allowed them to be circulated in 
domestic markets. Banks are allowed to carry out foreign 
currency business. Simultaneously, an additional 
amount of bank notes have been printed for circulation. 
By doing so, we have securely maintained the goods- 
money relationship and have kept a normal circulation 
of goods and money in the social market. However, cash 
difficulties have remained in the state sectors. This has 
affected banks’ activities and trading, including exports 
and imports, as well as the balance between expenditures 
and revenues of the budget. 


In general, the prices in the markets have been consid- 
erably stable over the past 2 years. The plain level of 
prices and the value of kip currency have been main- 
tained without any violent swaying. This is because the 
new pricing mechanism has created a balance between 
supply and demand. As the national economy itself still 
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remains at a low level and seriously lacks a balance, the 
balance between supply and demand is considered a 
basic factor for normalizing the production and the 
living conditions of the people. This has resulted from 
the new changes in the economic structure and the 
management mechanism in the initial stage. 


Of course we will not appreciate too highly the fruits we 
have achieved because we still cannot build the balance 
in the national economy. On the other hand we have 
accepted the fact that our national economy is still at an 
infant stage, that it is still unstable, and that we still have 
various problems and weak points. In the process of 
switching to the new mechanism, the most difficult 
points for us are that our economic management and 
control still remain at a low level, we have little experi- 
ence in Carrying Out business activities, and cadres have 
failed to serve the requirements of the new mechanism. 


On the other hand, we still face many obstacles resulting 
from negativism and from methods of working in accor- 
dance with the old line of thinking and through the old 
mechanism as well as from the customary practices of 
those who are still continuing to make a living based on 
the natural economy. This is why there have appeared to 
be incomplete changes in many areas in switching to the 
new mechanism. There are also many shortcomings and 
gaps in the supervision and control of the national 
economy. The main problem is that the state has failed 
to seriously switch to a multifaceted management in 
order to boost and bring about new changes to various 
branches, localities, and grassroots. 


With the initial fruits of the new changes and through the 
concrete assessment, we are of the view that the path of 
switching to the new mechanism is correct and that in 
effecting the new change by turning to the business 
mechanism, it is certainly necessary to turn the material 
and subsistent economy into the goods economy and 
bring the related foundations of various economic sec- 
tors into common activities in the social niarket which is 
linked with foreign markets. After switching to the goods 
economy mechanism in which goods are freely and 
legally circulated in the markets, it is certain that the 
State must make a new, timely change in multifaceted 
management in order to carry out a registration, assess 
the economies, and reform the markets. 


What we have to do now is to urgently settle weak points 
and shortcomings in implementing the multifaceted 
management, concentrate forces on effecting new 
changes in all the trading, banking, and financial systems 
with a view to enabling the state to firmly carry out the 
wholesale trading, monopolize trading with foreign 
countries, and take control of the banking business and 
financial apparatuses in order to genuinely carry out the 
reform of the circulation of goods and money in the 
markets. These goals are aimed at enabling the state to 
become a bulky wholesale trader and a great banker as 
said by Lenin. 
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\t the same time, it is also necessary for us to effect new 
changes and perfect the state’s roles and responsibilities 
in managing the execution of juristic acts. It is necessary 
to divide the labor and combine together the roles and 
responsibilities, namely the role and responsibility in the 
executive management and in the management of busi- 
nesses in all branches and at all levels. Regarding this, 
the main problem now is that we must switch to the 
implementation of the system of having the state reform 
the trading and money circulation, because that is what 
must be done when we switch to the goods economy and 
state capitalism or we cannot avoid the situation in 
which an automobile does not travel in accordance with 
a driver’s commands. 


Regarding the implementation of the new economic 
policy, Lenin said: Trading is considered a ring in the 
chain of historic events. It is the chain that we—author- 
ities of a proletarian state with the Communist Party 
taking control of the leadership right—must concentrate 
all force on grasping. Lenin also said: If we can firmly 
grasp that ring in the chain today, it is certain that we can 
become owner of the whole chain sooner or later. If we 
fail to own the whole chain, we will not be able to build 
foundations of the economic and social relations in the 
socialist society. 


Right from the beginning, in implementing the party’s 
economic line, we have regarded trading as the basic 
chain, and we are now endeavoring to appropriately 
implement it in accordance with Lenin’s line of thinking 
in order to realize the said system of having the state 
reform trading, money circulation, and markets. 
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[Part V of article by Kaysone Phomvihan, general secre- 
tary of the LPRP Central Committee, carried by undated 
PRAVDA, organ of the CPSU Central Committee, 
marking the 13th founding anniversary of the LPDR, 
entitled: “Renovation and Development”’] 


[Text] Part V 
The process of renovation and development in our country 
involves the shifting to new concepts and actual move- 
ments in the areas of foreign affairs, including economic 
relations with foreign countries. We maintain that it is a 
physical component of the party’s line and one of the 
fundamental factors of the evolution movement of the 
renovation and development. The resolutions of the fourth 
party congress prescribe that the orientation and tasks of 
socioeconomic development regulate the party and state 
foreign policy in the new era. At present, the scientific and 
technological revolution is moving ahead with big strides 
as the world’s production potentials are vigorously 
expanding in an unprecedented manner and pushing the 
evolution of the world’s economy to adopt universal and 
interdependent characteristics which require increasing 
cooperation among states and peoples. The current initial 
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trend is characterized by rivalry and mutual cooperation 
amid peaceful coexistence among countries which have 
different political and social systems. Many socialist coun- 
tries are implementing perestroyka and reforms of the 
profound revolutionary nature. 


Soon after its birth, the LPDR has adopted a foreign 
policy of peaceful coexistence and friendship among 
nations. Along the path of advancement, we have com- 
pletely depended on socialist countries and continued to 
expand and strengthen ties with Vietnam, Cambodia, 
the Soviet Union, and other socialist countries. At the 
same time, we have adopted the policy of safeguarding 
and expanding the existing relations with capitalist coun- 
tries and developing countries, especially neighboring 
countries. Relying on widening economic relations with 
foreign countries, we have been able to grasp every 
assistance and secure loans from various countries and 
international organizations, and receive technology and 
expertise from them. The said cooperation and assis- 
tance have helped us to quickly heal the wounds of wars 
and to revive the economy and expand culture, thus 
bringing the people’s livelihood to normalcy and con- 
struct a number of basic material and technological 
foundations in the fields of industry, agriculture, for- 
estry, goods production for domestic consumption and 
exports, Communication, transport, and many other 
public facilities such as hospitals, schools, and so on. The 
Said assistance and cooperation, besides the economic 
significance, also enabled us to expose ourselves to the 
world outside and merge into the international economic 
life, in particular the assistance and cooperation from the 
Soviet Union, Vietnam, and other fraternal socialis' 
countries. Besides the great significance in tei ¢s }! 
economy and international friendship, this assistance 
also enhanced our country’s status in the international 
arena. However, at the initial stage, we were unable to 
avoid the phenomenon of depending on foreign coun- 
tries. We failed to thoroughly calculate this acceptance of 
foreign investment and assistance because we wanted to 
move fast and work on big projects without considering 
our potentials. In other areas, we lacked experience and 
applied old mechanisms. Therefore, the exploitation of 
foreign assistance and cooperation did not yield antici- 
pated results. In recent years, parallel with the new 
change of the economic mechanism, we have adopted 
plans and policies of effecting new changes in the mech- 
anism of economic relations with foreign countries. We 
have been trying hard to boost exports to increase the 
country’s income, and to increase imports aimed at 
meeting the demands of production and the people’s 
livelihood. We have practice the policy of free trade with 
the state monopolizing exports and imports of strategic 
goods of assorted kinds while various economic sectors 
are permitted to take part in exports and imports in 
accordance with the state policies and laws. 


The problem that has arisen in economic relations with 
foreign countries is that we must guarantee the economic 
efficiency on the basis of equality, mutual interests, 
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mutual responsibility, and respect for each other’s inde- 
pendence and sovereignty. We have planned to make use 
of different forms of economic cooperation with foreign 
countries including putting the keys in their hand [houp 
kan mop pachae sai meu], and combining all the poten- 
tials of the country’s resources with the expertise and 
experience of other countries. Every undertaking must 
be well calculated and aimed at high economic efficiency 
and technological progress. We have promulgated an 
investment law to attract capitals and technology from 
foreign countries and the Lao people living abroad by 
mobilizing capitals from every economic sector in the 
country. Presently, we have the opportunity to broaden 
international relations and relations among the countries 
in this region. The Cambodian problem is in the process 
of being solved through political means for the sake of 
legitimate national interests of the Cambodian people, 
peace, and stability in the region. On behalf of the three 
Indochinese countries, the LPDR has proposed turning 
Southeast Asia into a zone of peace, stability, friendship, 
and cooperation free from nuclear weapons. We have 
normalized relations with the PRC and hope that the 
traditional friendly relations between the peoples of the 
two countries will be quickly revived. The relations 
between Laos and Thailand have been improved. Our 
foreign policy has enjoyed support from fraternal coun- 
tries and extensive admiration from friends. 


We are aware that the gaps between levels of develop- 
ment of our country and those of many other countries 
in the world are quite big, but the state of underdevel- 
opment of our country also means that our tremendous 
and precious resources have not yet been surveyed and 
exploited. The new epochal trend and new international 
-r-umstances in the region have afforded the opportu- 
nity for our country to forge ahead to make the aforesaid 
gaps narrower. On the path of renovation and develop- 
ment, Leninist thoughts regarding the policy of new 
renovated economic plans and foreign policy of peaceful 
coexistence are the lamps illuminating the path for our 
party in formulating its policies, methods, and steps 
aimed at effecting new comprehensive changes, combin- 
ing national, international, and epochal potentials to 
speed up the process of the evolution of advancement of 
the country. We—the Lao party, state, and people—have 
been closely following up the implementation of pere- 
stroyka by the Soviet Union. We regard it as the process 
of the evolution effecting profound revolutionary 
changes, the success of which will not only bear historical 
significance for the Soviet Union but also send out 
drastic repercussions on socialist countries, international 
communist movements, peace, and social progress in the 
world. We highly appraise the initial successes scored by 
the Soviet Union from perestroyka in every aspect of 
political, economic, and social living, and in the foreign 
affairs area. We are aware that on the path of implement- 
ing perestroyka, naturally, the Soviet Union has been 
encountering numerous obstacles and difficulties. How- 
ever, we firmly believe that with their revolutionary 
determination, the Soviet people under the leadership of 
the CPSU will certainly score a victory in carrying out 
that duty. 
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We are elated to see that relations between our two 
countries have been improved and expanded ceaselessly 
in all spheres on the basis of Marxism-Leninism and 
socialist internationalism. During the past decades, the 
Soviet Union has been providing great and excellent 
assistance to the Lao people. The Lao party, state, and 
multiethnic people wish to express their profound grati- 
tude to this sincere assistance. We firmly believe that 
through the high unanimity between the leadership of 
the two countries, relations, solidarity, and all-round 
cooperation between Laos and the Soviet Union will be 
further expanded with new quality. 


Our people celebrated the | 3th founding anniversary of 
the LPDR on 2 December 1988. During the past 13 
years, our country has been advancing every passing day 
in the process of searching, effecting new changes, and 
development on the basis of applying Marxism-Le- 
ninism with the actual circumstances in the country 
under the epochal conditions. The results of the afore- 
said new changes and development has created a new 
atmosphere [sathanaphap] in our territory. We are well 
aware that the path of advancement of our country is still 
long, and we will encounter numerous difficulties and 
trials. With the victories we have scored, we, the Lao 
people, celebrate our national day this year in an atmo- 
sphere of joy and confidence. 


In order to continue the process of renovation and 
development we will have to forge ahead and try our 
utmost due to our country’s backwardness that has not 
only manifested itself in all aspects of our social life, but 
also distinctively appeared in the rank and file of our 
cadres. For this reason, the renovation of our leading and 
manag2>meni apparatuses and the construction of the 
ranks and files of cadres, with adequate quality and 
qualifications to ensure the enhancement of the roles of 
the party and state to meet the requirements of new 
tasks, are the key issues. We believe that with our own 
efforts and sincere assistance from fraternal countries 
and friends, we will have sufficient conditions to lead 
our country ahead with firm steps. 


Philippines 


Organized Bases Phaseout Gains More ‘Ground’ 
HK2912064588 Manila MANILA BULLETIN | 
in English 29 Dec 88 p 9 


[By Gaspar Balthazar] 


[Text] Sentiment is building up in the administration 
and Congress for a planned and organized phaseout of 
U.S. military facilities in the country, according to 
informed sources. 


Special significance is attached to three developments: 
1. The proposal of Senator Leticia Ramos Shahani, chair- 


person of the Senate committee on foreign relations, for a 
five-year phaseout of the U.S. military facilities. 
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2. A 10-year transition for the removal of the facilities 
championed by Defense Secretary Fidel V. Ramos. 

3. The statement of Philippine ambassador to Washing- 
ton Emmanuel Pelaez that current trends in superpower 
relations have vastly affected the utility of such U.S. 
installations. 


The idea of a programmed pullout of the U.S. military 
facilities reportedly is gaining ground in the Senate and 
House of Representatives. A senator, who spoke on guar- 
antee of anonymity, said that the Senate is evenly divided, 
as of now, on the proposition. This is remarkable, he 
stated, considering that only a while back, majority senti- 
ment in the Senate was for immediate renunciation of the 
Philippine-American bases agreement. 


It is known that prominent and influential members of 
the Mitra faction in the House of Representatives favor 
a settlement of the bases issue that would ensure U:S. 
military withdrawal without a dislocation in the national 
economy and in the scheme of national security. 


An informal survey of opinion in tle House conducted 
by local and foreign newsmen indicates a definite trend 
toward a phaseout of U.S. military facilities. 


Ambassador Pelaes has proposed that the Philippines 
prepare for the eventual removal of U.S. military facili- 
ties in the country. He has proposed that Clark Air Base 
be converted eventually into a civil aviation hub in the 
Asia-Pacific region. According to him, Clark could easily 
complement Japan’s Narita airport, which is already 
overcrowded. 


Preparations should be made, Pelaez said, for the proper 
adjustment of any economic problems brought about by the 
withdrawal of U.S. military presence in the Philippines. 


Congressional insiders have pointed out the possibility 
that Senate disapproval of the prov‘sions of the Shultz- 
Manglapus memorandum of agreement on the entry of 
U.S. nuclear-powered and nuclear-equipped vessels and 
planes into the Philippines, could militate against the 
proposal for phased withdrawal of U.S. military facilities. 


A congressional resolution embodying such disapproval 
could throw a monkey wrench into the whole works, 
necessitating a new game plan altogether. 


Exploitative Crop-Sharing in Base Area Probed 
HK2912063788 Manila PHILIPPINE DAILY 
INQUIRER in English 29 Dec 88 pp 1, 8 


[By Marlen Ronquillo and Jay Sangil] 


[Text] The Senate committee on agrarian reform is 
investigating reports that the Filipino military officers at 
Clark Air Base have imposed an “exploitative” crop- 
sharing arrangement on farmers cultivating some | 1 ,000 
hectares covered by the base reservation area. 
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The arrangement has spawned unrest among the affected 
farmers, according to complaints gathered by the com- 
mittee, and fears have been expressed that the situation 
might lead to bloodshed. 


Sen. Heherson Alvarez, committee chairman, said he 
will summon shortly Maj. Gen. Jose L. de Leon, Air 
Force chief; and Col. Cesar de Leon Go, commander of 
the Clark air base command) (Cabcom) to testify at a 
public hearing scheduled for Jan. 15 on the complaints. 


Alvarez also asked the Central Luzon regional office of 
the Department of Agrarian Reform (DAR) to check the 
claims of the 11,000 hectares being tilled by the farmers, 
mostly from Mabalacat, Porac and Angeles City in 
Pampanga, and Tarlac. 


The Aguman ng Maglalautang Capampangan, a militant 
farmers group, has complained that the Cabcom officials 
have been exacting 25 percent of the gross produce of 
scores of farmers tilling the arable portion of the 11,000 
hectares. 


The sharing agreement, the group said, violates the 
agrarian reform law which mandates a 75-25 percent 
sharing arrangement after expenses. 


While the law provides for the equal sharing of the 
expenses, the farmers cultivating the base areas have 
been shouldering all the production costs, accorc ng to 
the complaints. 


The committee learned that farmers who pressed for 
exist [as published] sharing arrangement had been 
banned from farming in the reservation area. 


The protesting farmers have also been denied special 
passes needed to enter the reservation areas, according to 
the complaints. 


Alvarez said there is a need to verify the actual status of 
the lands being tilled. 


If the area was part of the land formally returned to the 
government several years ago, Alvarez said formal steps 
can be undertaken to immediately cover the area under 
land reform. 


He added that farmers in the area who are still classified 
as squatters would get more benefits and support ser- 
vices from the government if the former military reser- 
vation is placed under the coverage of the comprehen- 
sive agrarian reform program (CARP). 


Eligio Pacis, DAR regional director in Central Duzon, 
said he was not aware of the reported irregularities. But 
he said he would look into the reports. 


The government is handling with special attention the 
land reform program in Pampanga. 
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The first organized agrarian strike in the country erupted 
at the Hacienda del Prado in Lubao during the Com- 
monwealth period. 


A protracted agrarian problem in the province laid [as 
published] the seminal organization for the old Soviet- 
oriented Partido Komunista ng Pilipinas [Communist 
Party of the Philippines). 


Commentary on ‘Older Brother Role’ in Pacific 
HK2912063188 Manila BUSINESS WORLD in English 
29 Dec 88 p 8 


[Text] The coming month promises to be a busy one for 
Foreign Affairs Secretary Raul Manglapus as he seeks to 
strengthen old ties and forge new ones. 


Thai Foreign Minister [title as published] Chatchai 
Chunhawan’s visit from Jan. 26-27 will be closely fol- 
lowed by that of Micronesian Foreign Minister Andon 
Amaraich on Jan. 30-31. 


The Philippines’ deference to its ASEAN co-members 
policies on Indochinese issues has been reciprocated by 
Thai support for Philippine initiatives at meetings of the 
Law of the Sea Conference. 


The emergent Federated States of Micronesia, a former 
U.S. trust territory, will be working to establish its 
identity in the region. As a member of the South Pacific 
Forum, it may soon sign the Protocol on the South 
Pacific Nuclear-Free zones. Should that occur, it would 
seriously constrain U.S. strategic policies. 


“That would mean one less alternative for the U:S. 
forces to move to should the Philippines decide it 
doesn’t want the bases here any longer,” an Asian 
diplomat opined. 


Older Brother 


DFA [Department of Foreign Affairs] sources indicate 
the Philippines is seeking an “older brotherly” role 
among the island nations of the South Pacific. 


Yesterday, a DFA official revealed the Philippines had 
turned down a previous U.S. request for Filipino doctors 
and nurses to work in the Marshall Islands. 


“The Philippine Atomic Energy Commission and the 
Department of Health recommended against allowing 
our doctors and nurses over there. You see, the U.S. has 
been conducting nuclear tests in the Marshalls for some 
years and the radiation has not been dissipated yet. The 
fact that they needed an inordinate number of medical 
personnel over there points to the serious health conse- 
quences for people as a result of such testing,” he said. 
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First Elected Premier 


Mr. Chunhawan, a 66-year-oid former army general, is 
Thailand's first democratically elected premier in 12 years. 
As successor to Prem Tinsulanon, he faces the daunting 
challenge of managing the country’s diverse and growing 
economy. Unlike Prem, who had been appointed without 
first being elected to parliament, he will have to deal with 
bickering politicians and consolidate control of a five- 
party coalition. 


“The Thais also have the military hovering in the 
background, they have a growing economy ... we have a 
lot in common with them,” a ranking foreign affairs 
department official commented. 


In 1986, trade with Thailand totalled a dismal $39.1 million 
after having hit $139 million the previous year. Leading 
exports to Thailand are semiconductors, electronics, chem- 
ical fertilizers, copper products and frozen tuna. 


SRV Envoy Comments on Spratlys Talks Proposal 
HK2912123188 Quezon City Radyo ng Bayan 
in Tagalog 1000 GMT 29 Dec 88 


[Text] Vietnam must first secure a reply from the other 
countries claiming sovereignty over the Spratly Islands 
before it can start discussing the issue. The Philippines 
and Vietnam are among the claimants. 


In an interview with PTV 4’s “Cause to Cause” program, 
Vietnamese Charge d’ Affaires (Dong Ngac San) said that 
his government will do everything in its power to resolve 
the issue peacefully. 


{Begin recording in English] [((Dong Ngac San)] We have 
several times issued our point of focus on the sovereignty 
of Vietnam over the Spratly Islands. And I think that the 
countries in the region and those who are the claimants 
to the archipelago know about that. 


[Reporter] Are there prospects for perhaps future talks 
between the countries concerned. 


{(Dong Ngac San)] We are, we have already proposed the 
talks between the countries in the region to solve this 
problem by this year but this remains to [words indis- 
tinct]. [end recording] 


Coast Guard Detains Taiwanese Fishing Boat 
HK2912050788 Baguio City Mountain Province 
Broadcasting Company in English 0330 GMT 29 Dec 88 


[Text] The Philippine Coast Guard [PCG] in Legaspi 
City held and turned over | 1 Taiwanese fishermen to the 
local office of the Commission on Immigration and 
Deportation on charges of illegally encroaching on Phil- 
ippine waters. Pending further investigation they also 
impounded a | 50-ton Taiwanese fishing vessel and all its 
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navigational equipment. Lieutenant Renato Manalo, 
PCG commander said the PCG intercepted the Taiwan- 
ese fishing vessel with 11 crewmen off Albay Gulf last 
December 25. 


Australians Warned of ‘Unwarranted Interference’ 
HK2912064188 Manila PHILIPPINE DAILY 
INQUIRER in English 29 Dec 88 pp 1, 8 


[By Nimfa Rueda] 


{Text} Several ranking government officials, including 
Defense Secretary Fidel V. Ramos view as unwarranted 
interference the reported participation of Australian 
senators in an international anti-nuke conference here 
next month. 


The INQUIRER learned yesterday that John Holloway, 
Australian ambassador to the Philippines, has informed 
the head of the Australian delegation that senior officials 
here view their involvement in the conference as an 
“infringement of Philippine sovereignty and hospitality.” 


Holloway, in a letter to Sen. Jo Vallentine who will lead the 
Australian delegation to the conference, said “several senior 
(government) figures including Defense Secretary Fidel 
Ramos have raised their concern (at) what they described as 
an infringement (of) their sovereignty hospitality.” 


The four-day conference, Asia Pacific People’s Confer- 
ence on Peace and Development, is scheduled to be held 
here Jan. 11-15. It is part of a month-long peace cam- 
paign launched by major peace and anti-nuke groups 
from Australia, New Zealand, Japan, Southeast Asian 
and Pacific countries. 


“Why is Australia doing this to us?”” Holloway quoted 
Ramos as saying in his letter to Senator Vallentine, a 
former anti-nuke activist from Western Australia. 


Holloway wrote Vallentine after she informed the Austra- 
lian embassy here of her participation in the conference. 


Holloway told Vallentine, that Ramos fears the foreign 
delegates “may be set up by local anti-government groups 
to create an incident which may bring the Philippine 
government into disrepute.” 


Ramos reportedly told Holloway that “local law enforce- 
ment officers may be provoked (by these groups) into 
hurting foreigners.” 


Holloway, however, assured Ramos the Australian dele- 
gation intends to strengthen rather than weaken links 
with the Philippine government. 


The participation of Vallentine in conference was con- 
formed by some members of the Australian delegation 
who arrived here yesterday to help organize the activity. 
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Organizers said the conference will tackle factors which 
“block the realization of peace and development in 
Asia” and the effects of foreign military bases on tribal 
minorities, women, and on development in general. 


Foreign groups participating in the conference include 
the Australian Anti-Bases Campaign Coalition, Nuclear- 
Free and Independent Pacific the United Church of 
Australia, Danish Peace Foundation and the Australia 
Neighbor Party. 


The Philippine participating groups include the left-wing 
Bagong Alyansang Makabayan [New People’s Alliance]. 


Palestinians Deny PLO Member Terrorist Plan 
HK2912115588 Manila Manila Broadcasting Company 
DZRH in Tagalog 0913 GMT 29 Dec 88 


[Text] Deo Macalma of Mobile 7 has a report: 


[Begin recording] [Macalam] The Palestinians in the 
Philippines denied the statement released by the Philip- 
pine Air Force Security Command [Pafsecom] saying 
that a PLO member is in the country to stage terrorist 
activities. Diamal Mamud is the chairman of the Popu- 
lar Front for the Liberation of Palestine in the Philip- 
pines. According to him, no PLO member is in the 
country to launch terroristic activities. Diamal said there 
is no truth to this report, and the belief of Pafsecom chief 
Brigadier General Carmelito Beltran that one PLO mem- 
ber has slipped into the Ninoy Aquino Internationl 
Airport to carry out airplane hijackings and bombings is 
unfounded. 


{Diamal in English] We are not in some terroristic activi- 
ties. We believe that hijacking is something to be rejected. 
All the Palestinians [words indistinct] for the liberation of 
Palestine; but also, all the Palestinian groups and organi- 
zations, even inside the PLO or outside the PLO. 


{[Macalama] The Palestinians in tr: Philippines also 
welcomed the peace dialogue which will be initiated by 
the PLO between it and the United States. Diamal 
Mamud thinks that as soon as the United States, the 
PLO, and Israel reach an agreement, the Aquino admin- 
istration will surely recognize the Palestine state. [sen- 
tence as heard] [end recording) 


Probe of Libyan Envoy’s Statement Ordered 
HK2812141888 Manila Radio Veritas in Tagalog 
1300 GMT 28 Dec 88 


{Text} President Aquino ordered the Department of 
Foreign Affairs to probe into the report regarding Libyan 
Ambassador Salim Adim statement that the regional 
consultative commissivn does not fully reflect the inter- 
ests of the Muslims in Mindanao. Earlier reports alleged 
Adalim saying that the draft Mindanao autonomy may 
not contain the true sentiments of the Muslims. The 
president, however, explained that this will still be 
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studied carefully by Congress, as stipulated in the Con- 
stitution. Meanwhile, Mrs Aquino said that the Organi- 
zation of Islamic Countries can rest assured that this 
government is doing its best to attain the political, social, 
and economic good of Mindanao, besides safeguarding 
the Muslims’ interests. 


Libya Donates Aid 
HK2812050188 Quezon City Radyo ng Bayan 
in Tagalog 2300 GMT 28 Dec 88 


[Text] The Libyan Government has donated P [pesos] 
400,000 for the thousands of Jolo residents who suffered 
the effects of a typhoon last December 19. Senator 
Santanina Rasul and Libyan Ambassador Salim Adim 
are scheduled to fly to Jolo today to distribute relief 
goods. Adim said that besides the P400,000 donation, 
his government is giving more than P! million for 
Muslim schools around the country. 


Aquino Announces Appointment of New Officials 
HK2912094988 Manila Radio Veritas in Tagalog 
0700 GMT 29 Dec 88 


{News conference by President Corazon Aquino from 
Malacanang Palace with unidentified reporters on 29 
December—recorded with Gabby Salcedo reporting] 


[Text] President Corazon Aquino has announced the 
appointment of Jose Ong from the [word indistinct], as 
the new Bureau of Internal Revenue [BIR] commissioner 
replacing Commissioner Bienvenido Tan Jr, who is set 
to retire. She also announced the appoiniment of Rosa- 
rio Lopez as the Securities and Exchange Commission 
chairwoman. 


The president issued the announcement during a mini- 
news conference held this afternoon where she stressed 
that no cabinet revamp will occur next year. She has also 
ordered increased security for cabinet and government 
officials who received threais from the NPA Sparrow 
units. For more detai!s, here is a part of the mini-news 
conference. 


[Begin recording in English] [Aquino] What I was saying 
was, I am pleased with the performance of the cabinet. 
Now, when the s’iuation calls for my making changes, 
definitely, I will make changes. So, even if I am saying 
that for the moment I am not considering any major 
changes in the cabinet, but this does not preclude the 
Situation arising where it might be necessary for me to 
replace a cabinet member. 


[Reporter] Ma’am, former Defense Secretary Rafael 
Ileto has confirmed that he is willing to resume govern- 
ment service. [passage indistinct] 


FBIS-EAS-88-250 
29 December 1988 


[Aquino] Well, I would like to talk about this after the new 
year because the persons involved, I have not talked to yet, 
together with former Secretary Ileto. So, for justice to all 
concerned, it will be best if I just make the announcement 
after I have talked to the concerned individuals. 


[Reporter] Mrs President, you have mentioned eco- 
nomic [word indistinct] as one of the hindrances of your 
administration this year. What would you consider as 
the greatest setback this year? 


[Aquino] Well, I suppose it would be the tax collection 
where we failed to make our targets and this has resulted 
in a shortfall of close to P [pesos] 6 billion. So, what I 
intend to do in the coming year is to devote more time to 
both the BIR and Customs, so that we can effect greater 
tax collection. 


[Reporter] Ma’am, there was a report that the insurgents 
have sent [word indistinct] on government officials and 
military officers. What do you intend to do about it if 
there is any truth to the report. 


[Aquino] Well, what we normally do when we receive a 
[word indistinct] is we ask the concerned individuals if 
they would like some extra securities. So, when 
they...[changes thought] naturally when they ask for 
extra security, then we provide them with such security. 
In the case of cabinet members, what I usually do is 
instruct Colonel Gasmin to assign some members of the 
PSG [Presidential Security Guard] to give additional 
security to such individuals. 


[Reporter] Ma’am, when are you signing the budget for 
1989. 


[Aquino] I already signed it this afternoon. But I also 
informed them that there will be a veto message which is 
now in the process of being printed, but this will be sent 
to Congress before they convene on January 9. 


{Reporter} Ma’am, What particular items are affected? 


[Aquino] We will put that all down and once it is printed, 
this will be made available, of course, to the press. 


[Reporter] Ma’am, are you in agreement with Agrarian 
Reform Secretary Philip Juico’s statement that the lands 
distributed by the CPP [Communist Party of the Philip- 
pines|-NPA to farmers who will be proven qualified 
beneficiaries of CARP [Comprehensive Agrarian 
Reform Program] will not be confiscated? 


[Aquino] The beneficiaries of CARP should be identi- 
fied. We must comply with the law and if these people 
who have received these Jands will qualify under the 
guidelines that have been issued by DAR [Department of 
Agrarian Reform] then they are entitled to those lands. 


{Question indistinct] 
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[Aquino] Yes. I suppose for my part I will want to work 
even harder so that we can get results faster. As I said 
earlier, | will be monitoring very closely both the BIR 
and Customs. | will take a greater hand in these two 
agencies of the government, so that we can reach our 
target that has been stated for 1989 because the shortfall 
in 1988 is something to be very concerned about. And so, 
I believe it will require the energy not only of the 
commissioners themselves but for my part I think it vill 
help if I will lend, well, not only lend my office, but 
perhaps, (?coalesce) with them on a regular basis which I 
have failed to do in the previous year. 


[Question indistinct] 


[Aquino] The way I will answer that is in the same way that 
1 answered your question about the cabinet members. If I 
believe that there is somebody who can do a better job than 
Commissioner Mison, then perhaps, I will also change 
Commissioner Mison. But for the time being, Commis- 
sioner Mison will continue as collector of Customs. 


[Reporter] With due respect, Mrs President, whatever 
happened to the appointment of Emil Ong as presidential 
adviser. 


[Aquino] Well, because his services were not really 
needed right away, I have told him that I will just call 
him when the time comes for us to need his services. I 
will really need his services in particular for Region 8, 
because he comes from there. But right now because we 
do have (?Casia) which is really helping me with regard 
to the regional projects, perhaps, it will be at a later date 
when I will call on Emil Ong to he'p us, and in particular, 
in Region 8. 


[Reporter] It’s been rumoured in Chinatown, that you 
will appoint the [name indistinct], the head of the 
federation as ambassador to Taiwan? Will not that be a 


very.... 


[Aquino, interrupting] We do not have an ambassador to 
Taiwan. 


[Question indistinct] 
[Aquino] No. There’s no such thing. 
[Reporter] But we can go to the center... 


[Aquino, interrupting] Well, yes. And that is Mr Joaquin 
Roces, Titung Roces is in charge of the center there. 


[Question indistinct] 


[Aquino] Next week, in fact, I will be able to talk to 
Secretary Jayme and Central Bank Governor Jose Fer- 
nandez. What we have said with regard to our debt 
problem is that we will honor our debts but that growth 
is Our priority. At the same time, we will not go into a 
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confrontational situation with our creditors, but hope- 
fully, there will be some new measures with our creditors 
we will undertake in order to ease the debt burden. 


[Reporter] What is the government’s position over the 
Palestinians request to establish their consulate here. 
Have you recognized the Palestinian state? 


[Aquino] This will be studied by the Department of 
Foreign Affairs and I will await their recommendations. 
{end recording] 


That was President Aquino during the mini-news con- 
ference held awhile ago. 


Qualified Beneficiaries To Retain Land 
HK2912064988 Manila PHILIPPINE DAILY 
GLOBE in English 29 Dec 88 pp 1, 6 


[By staff writer Hernan Melencio] 


[Text] The government will not take back lands sub- 
jected by communist rebels to their “rebulusyong 
agraryo [agrarian revolution]” if the recipients of the 
lands are qualified beneficiaries of the government's 
Comprehensive Agrarizn Reform Program (CARP), 
Agrarian Reform Secretary Philip Juico said yesterday. 


Juico also stressed that the military will only intervene in 
the recovery of the lands confiscated by the rebels after the 
Department of Agrarian Reform [DAR] given its go-:ignal. 


President Aquino, earlier, directed Juico to coordinate 
with the military in returning the lands to their former 
owners while CARP is still in the starting process. She 
issued the directive following a report by Defense Secre- 
tary Fidel Ramos that the communist New People’s 
Army has been distributing lands to landless peasants 
faster than CARP. 


Juico explained that his department is in no hurry to 
solicit the military’s assistance in getting back the lands 
because “we have to find out first if they (the recipients 
of the NPA agrarian program) deserve to own lands 
under CARP.” 


“If they are qualified beneficiaries—which means they 
are landless, willing to till the land and willing to comply 
with the requirements—then we will legitimize them,” 
Juico said 


He added that the forcible occupation of lands is not 
necessarily the work of NPA rebels. Some legitimate 
groups like the Kilusang Magbubukid ng Pilipinas (KMP) 
[Peasants Movement of the Philippines] has been leading 
the farmers into occupying idle and abandoned lands. 
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The People’s Agrarian Reform Council, which comprises 
12 farmer’s organizations in the country, has its own 
People’s Agrarian Reform Code (Parcode) that also 
advocates land occupancy by landless tenants and is 
more radical than CARP. 


In a recent press statement, the KMP admitted that 
landless farmers have already occupied 80,000 hectares 
of idle, abandoned and “‘Marcos-crony” lands which 
have not been made productive again. 


Juico said he had a verbal agreement with Rep. Edcel 
Lagman and Sen. Heherson Alvarez, heads of the agrar- 
ian reform committee in the House of Representatives 
and the Senate, about his plan to legitimiz~ the qual*fied 
occupants of confiscated lands. He said he will talk with 
the owners of the lands and ask them to sell their lands 
voluntarily to the government. 


If the lands are covered by CARP and the owners refuse 
to sell, Juico said the other option is to subject the lands 
to compulsory CARP coverage. 


If DAR found the land occupants not deserving then 
“there are existing anti-squatting laws that would take 
care of the situation,” Juico said. 


Ilocanos Threatens Revolt if Marcos Dies Abroad 
HK2912084988 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 29 Dec 88 


[Text] The llocanos will stage a revolution if former 
President Marcos returns home in a casket. This was 
stated by the Lawyer’s League of the Philippines Chair- 
man Oliver Lozano. He said that there will be chaos in 
Ilocandia if Marcos comes home dead. According to 
him, the Ilocanos will not accept that they will have to 
bury two bodies, Mrs Josefa Marcos and her son. The 
remains of Dona Josefa have not yet been buried. 
Lozano said that there is a great possibility this thing will 
be included in the Guiness Book of World Records. 


Meanwhile, Colonel Rolando Abadilla, recently released 
from military custody, and now Ilocos Sur vice governor, 
asked the president to allow Mr Marcos to return so that 
he can spend the last days of his life in his homeland. 
DZRH News Center has learned that Col Abadilla is 
currently soliciting one million signatures for a petition 
asking for Marcos’ return. Abadilla also said that the 
Marcos loyalists, including encarcerated former Quirino 
Governor Orlando Dulay and renegade Philippine Con- 
stabulary Major Reynaldo Cabauatan, promised that 
they will no longer create trouble if Marcos will be 
allowed to come home. 


Ramos Said To Shrug Off Assassination Threats 
HK2912024988 Manila Far East Broadcasting Company 
in English 2300 GMT 28 Dec 88 


[Text] Defense Secretary Fidel Ramos shrugged off reports 
of an assassination plot allegedly hatched against him, 
opposition Senator Juan Ponce Enrile, and other runking 
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government officials. According to the reports the plan was 
allegedly made by former business cronies of former Pres- 
ident Ferdinand Marcos. Ramos said this was not new to 
him since he received death threats every week. In spite of 
this the defense expressed interest in knowing the 
details of this plot against him, Senator Enrile, and other 
government officials. The plotters, according to the reports 
are seeking the help of Marcos’ son, Bongbong in carrying 
out their assassination plan. 


Top Officials Said on NPA Death List 
HK2912064388 Manila THE MANILA CHRONICLE 
in English 29 Dec 88 p 1 


[Text] Communist guerrillas have marked two senators, a 
Cabinet secretary, and several military and police officers 
for liquidation as the rebels planned to start the new year 
with a “big bang,” according to military intelligence. 


The intelligence reports, leaked to the media yesterday, 
said a 20-man guerrilla liquidation force had been 
deployea around Metro Manila as early as two weeks ago 
to map out a “terror plan” for New Year's Day. 


On the list were Senators Juan Ponce Enrile and Ernesto 
Maceda, Foreign Affairs Secretary Raul Manglapus and 
some military and f »lice officers who had been active in 
the formation of village intelligence network and anti- 
communist groups in the metropolis. 


Under the rebel plan, three people would be killed every 
day in the six territorial sectors of the rebel movement in 
Metro Manila. ‘ 


The targets would include civilians and government officials 
involved in the counterinsurgency drive, but the ultimate 
goal was to create public disorder in the metropolis. 


The terror plan of the rebels would be timed with 
another alleged plot of the Communist Party’s interna- 
tional department to “import” mass activists from New 
Zealand, Australia and European countries to march 
through the streets and stage demonstrations denouncing 
U.S. imperialism and intervention and military abuses. 


The project of the communists, estimated to cost 
$50,000, includes a reenactment of the Mendiola mas- 
sacre where foreign participants would join local protest- 
ers in condemning the Government for the death of 19 
farmers in the bloody march on Jan. 22, 1986. 


CPP Makes Statement on Overthrowing Government 
BK2512121088 Hong Kong AFP in English 1143 GMT 
25 Dec 88 


[Excerpt] Manila, Dec 25 (AFP)}—The banned Commu- 
nist Party of the Philippines (CPP), which marks the 
24th anniversary of its founding on Monday, has set 
itself a bold 10-year timetable within which to overthrow 
the government. 
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In a statement sent to news agencies Sunday, the CPP 
also said victory would come through its own strength 
and not from foreign aid. 


“It is reasonable for the Communist Party of the Philip- 
pines to aim for total victory in the national democratic 
revolution within the next 10 years,” the CPP Central 
Committee said. 


The CPP leads the New People’s Army (NPA), which 
now has 24,000 guerrillas, according to the military. 


Manila earlier this year dismissed a similar claim made 
by the exiled Jose Maria Sison, who founded the CPP on 
December 26, 1968. 


The party said that “so long as no grave errors of 
ideological subjectivism, political opportunism and 
Organizational sectariani:‘m and laxity are committed,” 
the rebels could achieve “strategic stalemate within a few 
years’ time, and finally toward the strategic offensive” in 
about 10 years time. 


The communists say they are now in the advanced 
subphase of a strategic defensive, in which the govern- 
ment has the initiative and stronger military force. 


They say a strategic stalemate will be reached when they 
gain tactical parity with the government and a strategic 
offensive will come on the eve of victory. 


The CPP claimed it now had 10,000 high-powered rifles, 
7,000 guns of inferior calibre, 60 guerrilia “fronts” 
covering 12,000 villages or significant portions of 800 
towns and 63 provinces, a rural and urban “mass base” 
of 10 million people and 35,000 CPP cadres. 


“There is no way the United States can defeat a resolute 
protracted people’s war in the Philippines,” it added. 
Washington, Manila’s main arms supplier and source of 
foreign aid, maintains two large military bases in this 
country. 


But the CPP said it must guard “against a purely military 
viewpoint” to the neglect of developing civil organizations. 


There was a need to monitor the “rate and style of 
operations” of its urban assassination units, maintain 
“the current general level” of land seizures for distribu- 
tion to peasants, expand its “united front” and to 
consider the “question of boycott or participation in 
electoral exercises,” it added. 


Observers said the insurgeny suffered a mayor setback after 
boycotting snap presidential elections in February, 1986 
and consequently missing out on the subsequent “people 
power” revolt that brought Corazon Aquino to power. 


The CPP added: “The party and other revolutionary 
forces must rely on themselves rather than depend on 
external forces and conditions.” 


The NPA, meanwhile, said it was Shopping for heavier 
arms, possibly from foreign government sources. 


[Text] The Popularity of the Cpp [Communist Party of 
the Philippines]-NPA is declining. Press Secretary Teo- 
doro Benigno Said that On the survey carried out 
by the Asia R Organization, the CPP-NPA has 
This was the reply of 1,000 
respondents nationwide. Benigno added that the people 
think there is a reduction in NPA forces. 


[Begin recording in English} The thing of the CPP-NPA 
has word indistinct] to an all-time low of 3 percent. This 
4 percent in 1985.9 Percent 
in January 1987, and 7 Percent in March 1988 In this 
ndents were also asked about their 
NPA was increasing or 
ing in their respective localities. 


Now, the aNSwei was: A two to One ratio in favor of the 
Perception of decreasing. In Other words, [word indis- 
tinct] that the NPA was ing numbered 33 per- 
cent. The others said they were increasing 17 Percent. 
[Words indistinct] same as 4 percent. Do not know, 23 
Percent. No insurgents, meaning there are no insurgents 
in their localities, 23 Percent. [end recording] 


regions is weakening. But the people in Metro Manila 
feel that the rebel forces are growing. 


Second was the Visayas, with 35 percent decreasing 
versus 15 percent increasing, 7 percent the Same, 10 
Percent do not know, 33 Percent no insuryents. 


Third was Luzon, with 23 percent decreasing versus 17 
percent increasing, three percent the same. 28 Percent do 


Only Metro Manila came out with a 29 percent increase 
versus 16 percent decrease. [end recording] 
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rOoW unit mem 
greatly contributed to the improvement of the peace and 
Order situ2tion here in Metro Manila. 


On a survey conducted by 


Asia Research Organization 29 percent believed that there 
was an increase in the number of insurgents in Metro 


that the military is enjoying a substantive Support from the 
People in its fight against the rebels. 


Thailand 


View of Trade N Ww , 
BK2912011 188 Bangkok THE NATION in English 
29 Dec 8&8 ps 


(“Part two” of article by Peter Maitri Ungphakon- “A 
Difficult Balance of Risks” —for Part | see 28 Decembe; 
East Asia DAILY REPORT] 


ai Negotiators have bee 
Please the Americans. 


g 
raped by the United States, it Only tried to find the least 
Painful position for the victim,” is the stinging comment 
quoted in THE NATION by computer scientist Lerson 
Tanasugarin who apparently shares the view. 


The analogy might not be too far from the hearts of the 
negotiators, either. In their view. refusing to seek agreement 
Thailand escape injury. To 
high and the Stakes of action under 


Section 301 of the new US Trade Act are even higher. 


They could be right, OF they could be wrong. Aithough 
floated assessing the benefits to 
Thailand of import duty exemptions granted under the 
US Generalized System of Preferences (GSP), no one 
really knows for sure. 


The fact is there are probably as many experts who 
consider GSPs to be important as there are those who 


argue that “GSP cuts are tolerable”. Neither side’s 
arguments should be dismissed lightly. 


On the other hand, despite the heat of the arguments, the 
survival of the Thai economy is not at risk, either 1 
eligibility for GSPs is dropped or if software 1S given 
copyright protection. 


action—say 4 00 pe n 

computer components—would be. But the indications 

the effects could hit harder GSP action, which 
a serious dilemma for US diplomats as much as for 

Thai policy makers. For, the tougher the action, the greater 

the resentment is likely to be in Thai 


The closest recent example is probably the action taken 
by the US government against Brazil a few months ago. 


Brazil's constitutior. does not allow pharmaceuticals Ts) 
be pate ted, and the country has resisted copyrighting 


softwar. For the failure to protect US intcllectual prop- 
erty regarded by the Americans 4S an unfair trade 


practice, Section 301 of the old trade law was invok 
and retaliatory action was taken against Brazil. 


Brazilian observers say initially American officials drew 
i cts as candidate targets for 
rcent import duties under Section 301. 


Among the Brazilian products charged the retaliatory 
100 percent duty are said to be electronic goods and 
non-oil chemicals. 


The implication seems to be that the overall effects were 
moderate but some sectors were hit hard. 


Stressing that officials have not yet started considering 
what they would do in Tuailand’s case under Section 
, Assi resentative Peter Aligeier, 
who is in charge of negotiations with Thailand, suggest 

one option would be to take retaliatory action against 
sectors or com nies actively lobbying against toughter 


protection for intellectual property. 


64 
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Some Thai officials believe the United States would 
target action, under the new, tougher version of & tion 
301, against textiles and garments and other major Thai 
exports. 
The products covered would not necessarily be those 
under the GSP programme, and the tariifs im 
could be considerably higher than the rates that would 


restored if GSP rights are removed— 


The aim of Section 301 action, the Thai officials say, 

would be to penalize Thai exports at a level equivalent to 
i cost to US industries of pirate copying 

‘Jand—estimated by the Americans 

at almost $240 million (Bt [baht] 6 billion) in 1986 and 


presumably considerably more now. 


Allgeier said that if sufficient fault is found 
land to warrant some removal from the GSP pro- 
me, US officials would be compelled to P 
with Section 301 action in the next few months. 


Reports from Washingion indicate that some removal 
from GSP is almost certain. All that is being debated by 
the various US agencies involved is how severe the 
action should be. 


Good faith 


But if the Americans have grounds for wondering 

i was negotiating in good faith, they 
ought also to realize that the shifts in the official Thai 
position are the outcome of an evolving politi 


They also ought to appreciate the genuine concern in 
Third World countries that technology transfer has to 
mean more than simrly t purchase of expensive COPY” 


rightec software from the industrial nations. 


So, 100, should some Thai officials who are impatient with 
what they see 4S simply 4 political power st between 
Chatchai and his advisers, on the one hand, and other 
political factions and the bureaucracy, on the other. 


The tussles between the various factions in the coalition, 
in Parliament and in industry are not too different from 
those found in Washington. 


The rest of us have grounds for wondering whether US 
policy 1s formulated in good faith when i 
istration officials go aroun 

trade and return to Washington to enforce protectionist 
measures legislated by Congress oF to negotiate tough 


quotas on steel, textiles and garments. 


The US State Department is prepared to attach more 


importance to the Thai political process, judgi 
assessments from Thai officials who Say the department 


is taking 4 dovish line on proposed cuts in Thai GSP 
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rights. The House dissolution in Thailand in late April, 
immediately following the rebellion of government MPs 
in the Democrat Party on copyright legislation, is prob- 
ably fresh in State Departmnent memories. 


US Trade Representative Clayton Yeutter and his assis- 
tants are said to be the hawks. Allgeier says recognition 
was already given to the Thai political process when 
President Ronald Reagan postponed from March to 
December his announcement on GSPs. The implication 
is that Washington has to act now or its policy of seeking 
intellectual property protection from all trading partners 
of the United States will lose credibility. 


Legislative interference? 


Thai critics have accused Washington of interfering in 
the Thai legislative process by seeking commitments 
from the Thai government on software legislation. The 
accusation remains even though Washington is now 
merely seeking a Thai commitment to refrain from 
initiating separate legislation on software, no longer a 
commitment to oppose such legislation. 


But trade negotiations often involve requests for govern- 
ments to make commit ments on legislation. Thailand, 
as a member of the Cairns Group of agricultural export- 
ing nations, is seeking a commitment from the 12 
members of the European Community, the United 
States and Japan to end farm subsidies—in all three 
cases requiring sweeping changes to their present laws. 


Thailand and the Cairns Group are pressing their case on 
farm subsidies in the two-year-old Uruguay Round of 
international trade talks where the Thai government is 
already prepared to discuss some commitments on the 
protection of intellectual property—copynghts and patents 
included. 


There is therefore nothing outrageous in the US request 
even if it is unacceptable. 


Moreover, the Thai government should have been press- 
ing for a legislative commitment from the US govern- 
ment: to oppose the continuation of rice subsidies when 
the present Farm Act comes up for revision and renewal 
in 1989. 


Thai rice farmers are less articulate than manufacturers 
and computer scientists when it comes to negotiating 
trade with the United States, but they could stand to gain 
the most if US rice subsidies are scrapped. 


A commitment to end the subsidies might be worth 
Thailand yielding ground on intellectual property. It 
would give a much-needed boost to the incomes of 
millions of Thai farmers—particularly during periods of 
low world prices—and to domestic purchasing power, 
easing the economy’s dependence on exports. 


SOUTHEAST ASIA 


A veto from President George Bush, if the new bill 
preserves the subsidized loan programme for rice, would 
be consistent with the unmoveable opposition to subsi- 
dies the United States maintained at the deadlocked 
mid-term review of the Uruguay Round in Montreal the 
week before Subin’s [Pinkhayan, Thai commerce minis- 
ter] visit to Washington. In the Montreal talks, Latin 
American members of the Cairns Group decided to 
stand up to the United States and the EC. They are 
threatening to scrap agreements on all other subjects 
negotiated in the Uruguay Round if the deadlock on 
agriculture is not resolved. Thailand is not. 


Thai officials say the rice subsidies were not on the 
agenda in the Thai-US talks. If they really wanted to 
stand up to the Americans they should have insisted that 
the talks expand beyond the narrow scope of GSP- 
related issues. 


And if the Americans are tempted to argue that agree- 
ment on farm subsidies has to be reached multilaterally 
in the Uruguay Round before rice can be touched, the 
Thais can reply that their position on intellectual prop- 
erty is precisely that—that agreement should be reached 
multilaterally rather than bilaterally. 


Intelicctual vanity 


One Thai official, who spoke on condition of anonymity, 
aroused the ire of Prime Minister Chatchai Chunha- 
wan’s advisers by complaining of “intellectual vanitys”’. 
Although the phrase is strong, the sentiment is shared by 
a number of Washington- and Bangkok-based officials. 


The accusation can, of course, be aimed at individuals 
on either side of the argument if they are overly defen- 
sive of their positions. 


The official who used the phrase was referring to the 
interpretation of Dr Surakiat Sathianthai, one of Chat- 
chai’s advisers, of the coverage Thailand is obliged to 
give US copyright works when the United States signs 
the Berne Convention; and his refusal to change his 
opinion despite a different interpretation by the Juridi- 
cal Council, the government’s panel of legal advisers. 


Surakiat, who is a law lecturer at Chulalongkon University, 
argues that there is no obligation for Thai law to cover US 
video and audio tapes. When the Berne Convention was 
modified in the 1970s under the “Paris Act’’, he says, 
Thailand specifically noted it would only accept the 
administrative measures prescribed by the Paris Act, not 
the contents that would extend coverage to tapes. 


Lao Border Committee Meeting Ends; Minutes Signed 


Report on 2-Day Meeting 
BK2912023488 Bangkok BANGKOK POST in English 29 
Dec 88 pp 1, 3 


[Excerpt] Thai and Laotian negotiators agreed last night 
on the framework of the Joint Border Committee 
appointed to resolve border problems following a mara- 
thon meeting yesterday [28 December]. 
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Political Department director Thep Dewakun said late 
last night a ceremony is scheduled at 8 a.m. today for the 
two parties to sign an agreement which is to be followed 
by a joint statement. 


The announcement was made at 1! p.m. at a dinner 
reception given for the Laotian delegation by Foreign 
Minister Sitthi Sawetsila following several hours of 
meetings of Thai-Lao working groups and later the Joint 
Border Committee under the chairmanship of Thai and 
Laotian deputy foreign ministers Praphat Limpaphan 
and Souban Salitthilat. 


Mr Souban confirmed the agreement at the reception 
and described it as being “satisfactory to both sides”’. 


He said that the agreed framework would be the basis for 
the border committee in working towards closer cooper- 
ation in all fields by the two countries. 


Earlier last night, Thai and Laotian negotiators broke 
from their meeting follc.ving differences on various 
unspecified issues. The meeting began at the working 
group level at 9 a.m. 


The negotiators took a break at 8.45 p.m. to join in the 
dinner reception hosted by ACM [Air Chief Marshal] 
Sitthi. Final agreement was reached soon afterwards. 


Thai and Laotian officials had set up a desk in prepara- 
tion for a signing ceremony originally scheduled for 5 
p.m. yesterday following indications that an early agree- 
ment was at hand. 


The ceremony, however, was ordered postponed to allow 
the negotiators time to clear up what Mr Souban called 
“minor technical hitches”. 


Sources said the Thai and Laotian negotiators have 
worked out almost all of the diffferences over documents 
related to border problems. 


Foreign Ministry spokesman Dr Pratyathawi Tawethi- 
kun said the differences had been narrowed during the 
ialks and both sides agreed to resume efforts this morn- 
ing to clear up outstanding points. 


Thai and Laotian negotiators began meeting at the 
working group-level at 9 a.m. yesterday. The full border 
committee meeting, however, did not begin until 6 p.m. 
instead of 4 p.m. as scheduled. 


Deputy Foreign Minister Praphat Limpaphan led the 
Thai delegation in the negotiations which focused on the 
Ban Romklao border dispute and on the mandate of the 
Joint Border Committee co-chaired by Mr Praphat and 
Mr Souban. 


The Thai deputy minister refused to give any details of 
the talks when he emerged from the meeting at 8.45 p.m. 
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Mr Souban, however, said he hoped an agreement could 
be signed this morning before his delegation’s scheduled 
departure for Laos at 10 a.m. 


He said both parties, in fact, had broadly agreed on the 
issues raised for discussions at yesterday’s meeting. 


“We've decided to postpone the ceremony until tomor- 
row just to make sure that nothing is overlooked and that 
we can best benefit from the agreement,” he said. [pas- 
sage omitted] 


Officials Sign Minutes 
BK2912082088 Bangkok Domestic Service in Thai 
0530 GMT 29 Dec 88 


[Text] The inaugural meeting of the Thai-Lao joint 
border committee, which began on 27 December, con- 
cluded this morning. Deputy Foreign Minister Praphat 
Limpaphan, heading the Thai side of the committee, and 
LPDR Deputy Foreign Minister Souban Salitthilat, 
heading the “ao side, cosigned the minutes of the meet- 
ing. The gist of the minutes calls for the formation of a 
technical subcommittee to study legal aspects and survey 
the actual area that forms the border between [Thai- 
land’s} Chat Trakan District, Phitsanulok Province, and 
{Laos’] Boten District, Sayaboury Province with inten- 
tions of preventing the border dispute from affecting 
brotherly relations between the two countries, thus con- 
tributing to the Thai-Lao border being a border of peace, 
friendship, and mutual relationship and prosperity. 


The two sides agreed to hold the next meeting of the 
Thai-Lao joint border committee in Vientiane on a 
convenient date to be mutually decided. The Lao side of 
the committee also invited the Thai deputy foreign 
minister to the next meeting in Vientiane. 


Japanese Assistance Sought 
OW2912055188 Tokyo KYODO in English 0527 GMT 
29 Dec 88 


[Text] Bangkok, Dec. 29 KYODO—Thai and Laotian 
border delegations agreed Thursday to set up a joint 
technical committee to tackle the border demarcation 
problem between the two countries. 


The agreement was signed by Thai Deputy Foreign 
Minister Prapat Limpaphan and his Laotian counterpart 
Soubanh Sarithirath, leaders of the two delegations, at 
the Thai Foreign Ministry in Bangkok at the end of the 
first round of talks started Tuesday. 


The meeting was a result of Thai Premier Chatchai 
Chunhawan’s visit to Laos on November 24-25 during 
which the two countries’ leaders signed a communique 
of friendship and cooperation. 


The border demarcation problem had been specified in 
the communique as one of the issues to be jointly solved 
in a cooperative spirit. 
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Thailand-Laos relations have improved rapidly since 
Chatchai took office in August and declared his policy of 
making Indochina “‘a marketplace instead of a battlefield.” 


Last week, Thailand reduced the number of strategic 
goods banned for export to Laos from 61 to 29 items and 
opened two more border crossing points. 


Chatchai, in talks with Japanese Ambassador to Thai- 
land Hisahiko Okasaki on Wednesday, asked Japan to 
help finance the construction of a bridge across the 
Mekong River to link Vientiane, the Laotian capital, 
with Thailand at Nong Khai Province, a government 
spokesman said. 


The Thai premier said the bridge would represent a 
significant step toward closer cooperation between Thai- 
land and the three Indochinese countries and also serve 
the interests of Japan, according to the spokesman. 


Editorial on Dispute 
BK2912013688 Bangkok THE NATION in English 
29 Dec 88 p 8 


(Editorial: “‘Sincere Thai-Lao Effort Can Resolve Border 
Row”] 


[Text] After months of stalemate, Thai and Lao officials 
have finally sat down together and discussed in earnest 
problems over their common border. Never before have 
the two sides been so optimistic about the prospect of a 
positive outcome. 


Head of the Thai team in the talks, Deputy Foreign 
Minister Praphat Limpaphan, and his Lao counterpart, 
Vice Foreign Minister Souban Salitthilat, have made 
positive statements about their determination as well as 
sincerity in wanting to resolve all problems along the 
estimated | ,600 kilometres of Thai-Lao common bord2r 
through peaceful means and in ways that are acceptabie 
to both sides. 


This is a good sign for improving Thai-Lao relations. A 
positive outcome from the three-day talks, which began on 
Monday, would be a big boost and generate new momen- 
tum to the process of Thai-Lao ties normalization. 


Although fighting over the disputed territory near Ban 
Romklao ended in a ceasefire last February, not much 
progress has been achieved in settling the dispute. Both 
sides still disagree on how to determine the border 
demarcation line there. 


Thailand wants to settle the dispute through a joint Thai- 
Lao effort as soon as possible. Laos wants this dispute 
resolved too—at least Souban has assured Praphat so. 


Since the end of the right-wing Lao government and the 
rise of Pathet Lao communists to power in late 1975, 
relations between Vientiane and Bangkok have often 
been under stress. Territorial disputes have occasionally 
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caused additional strains. Unclear border demarcation, 
which is chiefly a colonial legacy, has been left unre- 
solved though not completely unattended. Both sides 
have held several rounds of talks to address the problem 
but achieved little because their political relations were 
not good and they often over-politicized the issue. 


The recent visit of Prime Minister Chatchai Chunhawan 
to Vientiane has greatly improved the Thai-Lao relations 
and strengthened the determination of both sides to 
resolve their bilateral problems and expand cooperation. 


On Tuesday, the two sides agreed in Bangkok to set up a 
technical subcommittee to study the legal documents and 
annexes of the 1907 Franco-Siamese Treaty and relevant 
maps in order to verify the existing borderline and re- 
demarcate the disputed areas. This is a welcome move. At 
least using experts to tackle the border problem, which is 
largely technical in nature, is the correct approach. 


By resolving the border problem in a friendly way, 
Bangkok and Vientiane can then concentrate more on 
the positive aspects of their relations. 


The list of goods banned by Thailand for export to Laos 
was recently trimmed. This is a goodwill gesture, 
although it may not mean much in terms of promoting 
bilateral trade. But good will, as well as political will, 
means a lot in Thai-Lao relations. 


Cooperation in tourism and other economic areas of 
mutual benefit has been discussed and some joint 
projects are now under way. During Chatchai’s visit to 
Vientiane, both sides also agreed in principle to build a 
bridge across the Mekong River linking Nong Khai to 
Vientiane. Thailand has already asked for a grant from 
Japan to fund the bridge construction. 


Obviously, both sides now have more to lose if they 
continue to let the border problem, especially the terri- 
torial dispute near Ban Romklao, which stands in their 
way. In this age of good will and openness in interna- 
tional relations, Thailand and Laos must resolve all 
bilateral problems and strive for more trade and closer 
cooperation. This golden opportunity would be a terrible 
thing to waste. 


Chatchat Reaffirms Hun Sen’s ‘Welcome’ 
BK2912004688 Bangkok THE NATION in English 
29 Dec 88 p 4 


[Text] Prime Minister Chatchai Chunhawan reiterated 
yesterday [28 December] Vietnamese-backed Kampu- 
chean leader Hun Sen is welcome to visit Thailand, saying 
that “modern” diplomacy does not prohibit such a trip. 


Chatchai made the comment to Japanese Ambassador 
Hisahiko Okasaki who called on him at Government 
House. 
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The prime minister was responding to the ambassador’s 
question whether the Thai government will really allow 
the Kampuchean premier to visit Thailand as stated by 
Chatchai last week, according to deputy government 
spokesman Likhit Hongladarom. 


Likhit quoted Chatchai as saying that though Thailand 
does not recognize the Phnom Penh government, a Hun 
Sen visit would be welcome because ‘“‘we have come to 
the era of modern diplomacy.” 


Chatchai also cited former premier Khukrit Pramot’s 
visit to China in 1975 when Thailand still did not have 
diplomatic relations with the communist giant. 


Chatchai also noted that the three Indochinese countries— 
Vietnam, Laos and Kampuchea—are not in a position to 
wage a prolonged war with Thailand because ie current 
situation requires closer economic cooperatio.: among the 
countries concerned, Likhit said. 


Chatchai’s message has been welcomed by Hun Sen. 


Long-Staying Aliens Should Be Naturalized 
BK2912015888 Bangkok THE NATION in English 29 
Dec 88 p 3 


[Text] Prime Minister Chatchai Chunhawan has 
instructed the Interior Ministry to draft a bill that will 
naturalize eligible long-staying aliens of all nationalities, 
informed sources said yesterday. 


The prime minister gave the instruction after having 
rejected a proposal by the National Security Council 
(NSC) to allow more than 16,000 illegal Chinese Haw 
immigrants to be registered and issued with ID cards. 


NSC wanted them to receive the same treatment accorded 
to former Kuomingtang soldiers and the first group of 
Chinese Haws, who accompanied the former soldiers into 
Thailand from China. The former Kuomintang soldiers 
and the first group of Chinese Haws, classified as Chinese 
Haw refugees, have been staying in controlled villages in 
Chiang Mai, Chiang Rai and Mae Hong Son. 


The prime minister said those Chinese Haws who ille- 
gally crossed the border from Burma afterwards were 
“outlawed” and have often robbed and harassed Thai 
villagers. 


“They must go where they have come from. Otherwise, 
the influx of Chinese Haws from Burma will never stop,” 
the prime minister was quoted as saying. 


But NSC Secretary General Suwit Suthanukun reasoned 
that it was impractical to pushs them back because the 
government did not have enough manpower to distin- 
guish them from Chinese Haw refugees. 
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The observation apparently angered the prime minister 
who retorted that there were plenty of district and local 
officials to carry out the survey. 


The prime minister also said that the authorities can 
resort to the Revolutionary Party’s Order No. 337 in 
pushing back the illegal immigrants. 


After the debate the prime minister instructed that only 
descendants of the Chinese Haw refugees will receive the 
same treatment as their parents while those who entered 
Thailand later must be sent back to Burma. 


He also gave a policy instruction that after the Interior 
Ministry has registered the descendants of Chinese Haw 
refugees, they should be entitled to education like any 
other Thai citizen so they feel they are Thais. 


The prime minister also said that it was time for the 
government to resolve the long-standing problem of 
aliens of all minority nationalities. He told the Interior 
Ministry to draft a bill to naturalize the aliens who were 
born in Thailand or have been living in Thailand for a 
long time. 


If the problem continued to be ignored, then they could 
create long-term social and economic problems for Thai- 
land, the prime minister said. 


Chatchai added the naturalization was necessary to 
assimilate into the mainstream. [sentence as published] 


Daily on Cambodian Issue, Thai Weapons Viewed 
BK2912075088 Bangkok THAI RAT in Thai 
28 Dec 88 p 2 


[Article by Sawaeng Yingsakun, under the rubric 
“Window of the World”: “Indonesia’s Attitude.”} 


[Text] All the Cambodian factions may be further 
indebted to Indonesia before they reconcile and establish 
a national coalition government. 


Indonesia’s efforts to bring all the Cambodian national- 
ist factions together is shown by its organization of the 
Jakarta informal talks. 


A second round of the informal talks, with the partici- 
pation of the ASEAN countries, will be held in Jakarta 
this January. 


In the opinion of Ali Alatas, Indonesian foreign minister, 
to reach an agreement on the settlement of the Cambo- 
dian conflict it is essential that the fundamental princi- 
ples which apply to all parties be strictly observed, 
particularly the withdrawal of Vietnamese troops, a halt 
to the supply of weapons to all sides, and military 
operational assistance to all Cambodian factions. 


Ali Aiatas’ attitude is in accordance with the trend toward 
national reconciliation policies all over the world. 
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Military assistance still being provided to resistance 
forces in Afghanistan, Nicaragua, and Cambodia makes 
them ignore the interests of the opposing sides. Thus, 
chances to curtail these conflicts are lessened. 


Several ASEAN countries, including Indonesia, have 
expressed surprise at the Thai government’s plan to set 
up a weapons reserve stockpile with Chinese assistance. 
The reason given for this stockpile is to use in an 
“emergency” situation. 


Because the role of Thailand in establishing peace in 
Cambodia is so important, the Thai action has intensified 
regional tensions. 


Indonesia believes Thailand is turning its back on the 
ASEAN’s idea of turning the region into a zone of peace, 
freedom and neutrality [ZOPFAN]. 


Vietnam 


Soviet Economic Group Ends Visit; Accord Signed 
BK24 12073588 Hanoi VNA in English 0712 GMT 
24 Dec 88 


[Text] Hanoi VNA Dec 24—An economic and commer- 
cial delegation of the Soviet Government led by Y.I. 
Osadchuk, vice-minister of external economic relations, 
ended its three-day working tour of Vietnam today. 


The Soviet guests were received on Dec. 22 by Nguyen 
Co Thach, Politburo member of the party Central Com- 
mittee, vice-chairman of the Council of Ministers and 
minister for foreign affairs. 


On Dec. 23, Minister of External Economic Relations 
Doan Duy Thanh signed with the Soviet head delegate a 
protocol on goods exchange and payments for 1989 
between the two countries. They also signed a memo on 
readjustment of the timetables of the construction of the 
projects with Soviet assistance in Vietnam in the 1986- 
90 period, and a memo on the Soviet building of an 
audiovisual complex in the Ho Chi Minh museum now 
under construction in Hanoi. 


Under the protocol, the volume of trade between the two 
countries will increase in 1989. The Soviet side will 
provide Vietnam with petroleum, chemical fertilizer, 
cotton, iron and steel, tractors, and other machines and 
equipment. 


For its part, Vietnam will export to the Soviet Union tin, 
coffee, rubber, groundnut, fruit, vegetables, and light 
industrial commodities. 


Soviet Ambassador to Vietnam D.I. Kachin witnessed 
the signing. 
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Do Muoi Addresses Judicial Conference 
BK2712153588 Hanoi Domestic Service in Vietnamese 
1100 GMT 26 Dec 88 


{Report on address given by Do Muoi, chairman of the 
Council of Ministers, to a conference held by the Minis- 
try of Justice—date and place not given] 


[Text] Do Muoi, chairman of the Council of Ministers, 
rece atly attended and addressed a conference held by the 
Ministry of Justice to review its 1988 activities. 


After citing efforts made by the cadres, workers, and civil 
servants of the judicial sector, Comrade Do Muoi said: 


Following the Sixth CPV Congress, our party and state, 
with a profound and comprehensive renovative line, have 
adopted many concrete policies and measures aimed at 
achieving democracy in all aspects of socia] life and 
revamping the managerial efficiency of the state. We have 
also taken many measures aimed at building step by step 
an economic management mechanism in the direction of 
shifting vigorously to socialist business accounting and 
generating the dynamism of various units on the basis of 
strengthening macro-management over the national econ- 
omy with a determination to overcome the bureaucratic 
mechanism of red tape and government subidies. 


The party’s renovative line has initially created a demo- 
cratic atmosphere and generated numerous production 
potentials and other potentials of the country and of 
various economic components. The past 2 years of imple- 
menting the line of the Sixth CPV Congress have, however, 
witnessed many weaknesses in directing work implemen- 
tation and in constitutionalizing various party policies and 
lines. The functions and authority of various party and 
state organs have yet to be clearly defined and there is a 
lack of documents needed for creating a foundation for the 
state to exercise its function of macro control and manage- 
ment with the aim of constitutionalizing the idea of taking 
the people as the root in the economic area as well as in 
other fields of activity, trying to make the people truly 
become the masters of their own country, localities, enter- 
prises, and cooperations. Efforts to improve the law have 
still been very slow and have failed to meet requirements 
from the leadership and the people, especially those 
requirements for legal and economic activities. 


From the vivid reality of social life, there is a demand for 
renovation of the legal system, including the revision of 
those state laws already in effect and the enactment of 
new ones. I would like to suggest the following guidelines 
for you comrades to study and discuss: 


At present, openness, democracy, thinking, and social 
justice are being promoted and turned into powerful 
driving forces for the process of renovation, while the 
role of public opinion and of the various mass news 
media is being upheld. These are instrumental in build- 
ing wholesome public opinion and in creating conditions 
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for preventing and guarding against negative phenom- 
ena, crimes, and other social vices. The entire system of 
openness and democracy must be reflected through the 
law, creating conditions for the people to truly exercise 
their right to mastery. The law must clearly define the 
limits, authority, and the level of responsibility of vari- 
ous mass news media organs and those formats of speech 
and procedures for settlement, and s,'stematically clarify 
various issues still under debate in the press and so on. 


Also in this direction we must build legal documents 
dealing with social organizations, mass organizations, 
and other voluntary associations belonging to the 
masses. At present, the laws on trade unions and youths 
are being enacted, but we also need other laws with a 
broader scope of generality and comprehensiveness in 
dealing with the activities of various mass organizations. 
Other laws on the organization of the National Assem- 
bly, people’s councils, and people’s committees at all 
levels are also needed. These documents will provide 
firm legal assurances for the renovation of our society’s 
political system, for the process of democraticization to 
vigorously develop both extensively and intensively, and 
for the laboring people to effectively participate in the 
management of the state and society. 


The second important objective for revamping the law is 
to build a system of legal and judicial documents in 
economic management. Here I would like to talk about 
the economic law in its broad sense, covering various 
legal areas in civil, economic, administrative, financial, 
tax, labor, land, and ownership affairs. Our state laws 
must originate from the basic spirit of the Sixth CPV, 
fi- . of all from a demand for shaping up a mechanism of 
r-anned management over the commodity-based ecn- 
Omy involving many components along the direction of 
advancing toward socialism. Achieving democracy in the 
management of the economy, enterprises, and coopera- 
tives are practical and most important. Enacting such 
legal documents will have great effect on stepping up 
production, applying scientific and technical advances, 
and creating economic preconditions for the process of 
democratization. 


The third objective for legal building activities consists 
of perfecting various legal, judicial, and juridical organs 
as well as sectorial judicial organs. This is to make these 
organs truly clean and steadfast and capable of partici- 
pating in protecting effectively the interests of the peo- 
ple, the collective, and the state; guaranteeing socialist 
legislation and social order; ensuring social justice and 
equality in rights and duties before the law; and limiting 
and dispelling indications of negativism, crimes, and 
other social vices. 


The criminal code and the code of criminal procedures 
have been passed into law by the National Assembly 
effective | January 1989. This is an important legal basis 
for our judicial activities and for renovation of the 
judicial system. I hope that you, comrades, will continue 
to perform more satisfactorily the task regarding the 
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relationship between jurisprudence, the public, and the 
State, the task providing for judicial supervision over 
civil registration, and the task regarding international 
judicial cooperation. The judicial sector as a whole must 
involve itself deeper in socioeconomic activities and 
improve its knowledge and skills in economic legislaticn. 


Building up the law in support of our state’s foreign 
relation activities is also an important objective for the 
law-making business. Efforts made by various legal cir- 
cles must be based on the knowledge of our party policies 
and viewpoints, on international matters, on party and 
state foreign policies, and on the realities and experi- 
ences of our country in economic cooperation with 
socialist states and other countries. 


As for the task of law making, Comrade Do Muoi said: 
The Ministry of Justice must, in coordination with the 
National Assembly’s Legal Commission, promptly map 
out a long-term program for law making with practical 
steps of activity in line with actual requirements and 
capabilities, and struggle to gradually put law-making 
work on the right track and bring this work up to the 
level required by the ministry’s main task. It is necessary 
to draft a systematic program for law making in such a 
way as to ensure that all legal documents have objective, 
scientific bases and clear and accurate contents compat- 
ible with our country and society and with our party’s 
renovative viewpoints. 


The question of consolidating and strengthening various 
legal organs, including judicial organs, are being studied 
by the Council of Ministers. As an immediate task, we 
must urgently work out a statute for the bar association. 
Along with law making, you, comrades must satisfacto- 
rily carry out the task of spreading predicatory propa- 
ganda about laws among cadres, workers, and civil 
servants. Judicial organs must cooperate with various 
sectors, localities, and mass information organs in 
spreading predicatory propaganda about the law. The 
Ministry of Justice must quickly turn out legal cadres 
with good qualities and high skills capable of meeting 
those tasks dictated by the new stage. 


Assembly Resolution on 1989 Plan, Part 1 
BK2812133088 Hanoi Domestic Service 
in Vietnamese 2300 GMT 26 Dec 88 


[“Part 1” of SRV National Assembly’s Resolution 
Adopting the 1989 Socioeconomic Plan] 


[Text] Based on Article 83 of the SRV Constitution, and 
after hearing the Council of Ministers’ report on the imple- 
mentation of the 1988 state plan and other key socioeco- 
nomic issues for 1989, and a report by the National Assemb- 
ly’s Economic, Planning and Budget Committee and 
viewpoints of National Assembly deputies, 


The National Assembly has decided: 
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I. To approve the Council of Ministers’ report on the 
implementation of the 1988 state plan. 


II. To adopt the 1989 socioeconomic plan with the 
following main contents: 


1. The 1989 state plan is aimed at achieving various key 
objectives. 


—First, to renovate the management mechanism and 
economic policy to release productive forces, develop 
all potentials and new factors of the entire national 
economy, promote the right to be self-governing 
among localities and grass roots units, and broaden 
relations with foreign countries to satisfactorily carry 
out the socioeconomic tasks, especially key tasks con- 
cerning the production of grain and food, consumer 
goods and goods for export. 


—Second, to stabilize the daily life of workers, civil 
servants, the Armed Forces, those eligible for welfare 
benefits, and peasants in areas hard-hit by natural 
calamities; pay special attention to ensuring the mini- 
mum grain requirement for the entire society; gradually 
increase state accumulations; avoid, by all means, any 
unforeseen difficulties with grain; resolve the unemploy- 
ment problem for laborers through various forms and 
methods; strive to meet the requirements in material 
and cultural life; protect and promote the people’s good 
health; and restore and maintain social order in accor- 
dance with the new management mechanism. 


—Third, strive to gradually reduce price rises, the budget 
deficit, and inflation by accelerating production and 
satisfactorily organizing circulation in line with the 
economic and goods development program. 


To achieve these objectives, we must resolutely over- 
come conservatism and sluggishness in thought and 
action, continue to implement socioeconomic policies 
and the management mechanism toward renovation 
while striving to promptly ensure the balance of key 
materials to fulfill economic targets. 


2. Strive to attain the following main targets: 


— A 7.6-percent increase of gross national product over 
1988; 


—An 8.2-percent increase of national income over 1988: 

—A 10-percent increase of industrial output value over 
1988, including a 12-percent increase of consumer 
goods; 

—A 5-percent increase of agricultural output value over 
1988: 

—20 million tonnes of food in paddy equivalent; 

—A 15-percent increase of export value over 1988: 


—1,000 billion dong of investment in capital construc- 
tion at prices fixed in the fourth quarter of 1988; and 


—A maximum 2-percent population growth rate. 


71 
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Ill. Through orientations on the policies and mechanism 
for socioeconomic management, it is necessary to develop 
the planned commodity economy with the aim of success- 
fully realizing the targets planned for 1989 as follows: 


1. Regarding the various economic components: 


Continue to renovate the mechanism of management 
along the line of abolishing state subsidies and ensuring 
the necessary conditions for state-run economic units to 
truly develop their initiative in carrying out production 
and business activities. For state-run economic estab- 
lishments that show inefficiency in production and busi- 
ness or meet with difficulties regarding capital, joint 
venture or integration may be considered for mobilizing 
capital from society; they may also be either rented out 
to collectives or private individuals, or converted into 
collectivized economic units or limited partnership 
enterprises, or sold to private individuals so as to make 
full use of their production capacity and turn out more 
products for society. 


Continue to promulgate a number of additional policies 
for nonstate economic components and at the same time, 
promptly compile and promulgate a law on domestic 
investment so that members of society operating within 
these economic components will feel confident and safe 
in making capital investments for vigorously developing 
production and business and positively contributing to 
national socioeconomic stabilization and development. 


2. Concerning prices: 


Through concerted measures, we must prevent the prices 
of some essential supplies and goods, particularly the 
price of grain, from increasing unexpectedly so as not to 
adversely affect production and life; and continue to 
develop and perfect a system of commercial prices with 
grass roots units exercising the right to set prices inde- 
pendently and accepting responsibility for their own 
business profits and losses, except for the prices of some 
products deemed to be of vital importance to the 
national economy as a whole. In 1989, we will use less 
fixed prices characterized by state subsidies and more 
commercial prices. Production and business establish- 
nents will correctly and fully compute the prices of 
equipment and supplies, but will apply the system of 
commercial prices to suit the purchasing power of the 
social market where selling prices are concerned. 


3. Concerning wages: 


The Council of Ministers will work out an immediate 
solution for application in 1989 which guarantees the 
actual salaries of wage-earners so as to reduce the diffi- 
culties facing life at present in the spirit of gradually 
overcoming the egalitarian character of wages and the 
irrational, excessive difference in income among differ- 
ent economic sectors. 
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Regarding the administrative and service sector and the 
armed forces, appropriate settlement measures will be 
adopted for each group of wage-earners and efforts made 
to increase the level of actual iiicome so that the wages 
paid in this sector will not differ too much from those of 
the production and business sector. 


Regarding the production and business sector, wages 
must be linked to the results of labor and the efficiency 
of production and business; and directors of grass roots 
units will be given the responsibility to guarantee the 
minimum level of actual wages. 


Nguyen Van Linh Sends Greeting to Party Leaders 


Colombian Congratulated 
BK2912074688 Hanoi VNA in English 0728 GMT 
29 Dec 88 


[Text] Hanoi VNA Dec. 29—Nguyen Van Linh, general 
secretary of the Communist Party of Vietnam Central 
Committee, has sent his congratulations to Gilberto 
Vieira on his re-election as secretary-general of the 
Communist Party of Colombia Central Committee. 


In his message, the Vietnamese leader wished his Colom- 
bian counterpart good successes in his mission. 


Uruguyans Congratulated 
BK2912075588 Hanoi VNA in English 0727 GMT 
29 Dec 88 


[Text] Hanoi VNA Dec. 29—Geueral Secretary of the 
Communist Party of Vietnam Central Committee Nguyen 
Van Linh has extended congratulations to Rodney An- 
smendi and Jaime Perez on their election as President and 
General Secretary of the Communist Party of Urguay 
Central Committee, respectively. 


Nguyen Van Linh wished the Uruguayan party leaders new 
achievements in their noble tasks, and the Communist 
Party of Uruguay still more successes in implementing the 
resolutions of the 10th party congress. 


Brunei Ministry Delegation’s Visit Reported 
BK1712160588 Hanoi VNA in English 1504 GMT 
17 Dec 88 


[Text] Hanoi VNA Dec. 17—A delegation of the Brunei 
Ministry for Foreign Affairs led by its Standing Secretary 
Dato Paduka Lim Jock Seng paid an official visit to 
Vietnam from Dec 12-17. 


While here, the delegation paid tribute to President Ho 
Chi Minh at his mausoleum, aid visited his home and 
office. It was received by Do Muoi, chairman of the 
Council of Ministers, and Nguyen Co Thach, vice- 
chairman of the Council of Ministers and foreign min- 
ister. The Vietnamese leaders welcomed the first delega- 
tion of Brunei to Vietnam, saying that it is a 
manifestation of the friendship of the government and 


SOUTHEAST ASIA 


people of Brunei to the Vietnamese Government and 
people. They stressed that Vietnam and Brunei share the 
same view On many things, and have the same aspiration 
to live in national independence, peace and cooperation 
and friendship with all countries in the region. The 
Vietnamese leaders expressed their hope that the rela- 
tions between the two countries would be further devel- 
oped. Chairman Do Muoi asked the Brunei delegation to 
convey his best wishes to Sultan Hassanal Bolkiah. 


In his reply, Dato Paduka Lim Jock Seng conveyed 
Sultan Hassanal Bolkiah’s best wishes to the Vietnamese 
state leaders. He expressed his hope for further promo- 
tion of the relations between Brunei and Vietnam. 


On Dec 14, the Brunei minister held talks with Vietnam- 
ese Deputy Foreign Minister Tran Quang Co. The two 
sides discussed bilateral issues, and regional and inter- 
national issues of mutual concern. 


Dato Paduka Lim Jock Seng invited Foreign Minister 
Nguyen Co Thach and Deputy Foreign Minister Tran 
Quang Co to visit Brunei. The invitation was accepted 
with pleasure. 


Some 1.7 Million Ethnic Minorities Settled 
BK2912081088 Hanoi VNA in English 0719 GMT 
29 Dec 88 


[Text] Hanoi VNA Dec. 29—So far, 1.7 million people 
of ethnic minorities throughout the country have settled 
down for sedentary farming. 


This year, new settlers opened more virgin land thus 
bringing the area under food crops to 2,165 hectares. 
They also built 82 small irrigation works, providing 
enough water for |,740 hectares of cultivated land, 13 
bridges and sluices, 222 kilometres of road, and 93 
public facilities. 


Now, more than 7,400 households of new settlers have their 
own plots for coffee, hot pepper, tea or cashew growing. 


Hanoi Art Export Company Reports 1988 Results 
BK2812153888 Hanoi VNA in English 1455 GMT 
28 Dec 88 


[Text] Hanoi VNA December 28—The Hanoi Art 
Export Company (ARTEX) was set up in November 
1987 as a member of the Union of Hanoi Import-Export 
Companies to organize the production 2nd exportation 
of embroideries, artcrafts and also sume products of the 
textile and weaving industries. 


So far this year, the company’s export value has reached 
3.2 milli rubles and dollars, representing 90 percent of its 
yearly plan, mostly consisting of new items. To broaden its 
production and diversify its products, the company has 
invested 17 million dong on special-purpose machines. 
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The company has signed contracts with seven export- 
import unions at central level and 400 production estab- 
lishments in the city, employing more than ten thousand 
workers. Many artisans have been signed on to make 
new models and train workers. 
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ARTEX’s pavilion at the current 4th National Econo- 
Technical Exhibition Fair has sold millions of dong worth 
of products. The company has signed contracts worth four 
million rubles and dollars for 1989 when its export value is 
expected to increase 50 percent over this year. 
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